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TOGETHER

Scania, MAN, International, and Volkswagen Truck & Bus — the four
TRATON GROUP brands have their own unique history and individual
strengths. Together, they are key drivers for the transformation of
the transportation industry.

Our global positioning gives the Group stability and a solid foundation
for the future. We advance our brands by facilitating collaboration

on many levels, helping them offer their customers sustainable products
and tailor-made services. To this end, TRATON establishes new Group
functions, enters into strategic partnerships, and provides crucial momen-
tum with cross-brand services.

Together - decarbonizing transportation can only be achieved by joining
forces. This applies equally to our strong brands and service entities as
well as to all players along the value chain.

Copenhagen, Denmark:
Efficient, gas-powered city buses
like this MAN bus play a major
role in making public transport
environmentally friendly.
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TRATON GROUP
2024

Incoming orders

Further Information

(units) _
W/
2024 2023 Change
Trucks and buses (units)
Incoming orders 263,575 264,798 0% 2 6 3 5 7 5
Unit sales 334,215 338,183 1% )}
of which trucks 278,130 281,290 -1%
of which buses 28,413 30,266 -6%
of which MAN TGE vans 27,672 26,627 4%
BEV unit sales ratio (excluding MAN TGE vans, in %) 0.5 0.6 -0.1pp
Sales revenue
TRATON GROUP (€ million) )
Sales revenue (€ million) 47,473 46,872 1%
Operating result (adjusted) (€ million) 4,384 4,034 350
Operating return on sales (adjusted) (in %) 9.2 8.6 0.6 pp
Earnings per share (€) 5.61 4.90 0.71
Active workforce' 105,541 103,621 1,920 47’ 47
TRATON Operations
Sales revenue (€ million) 46,182 45,736 1%
Operating result (adjusted) (€ million) 4,776 4,272 504
Operating return on sales (adjusted) (in %) 10.3 9.3 1.0 pp Operating return on sales
Primary R&D costs (€ million) 2,458 2,170 13% (adjusted) 1r
Capex (€ million) 1,751 1,516 16%
Net cash flow (€ million) 2,834 3,594 -760 n |1 "
TRATON Financial Services
Sales revenue (€ million) 1,932 1,589 22% 2 O/
Earnings before tax (€ million) 212 m 41 (] O
Equity (€ million)’ 2,052 1,884 168
Return on equity (in %) 10.8 8.4 2.4 pp

1 As of December 31
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4» INTERNATIONAL

Lisle, lllinois,
USA

Sao Paulo,
Brazil

Scania

Scania is a proud leader in premium
transport solutions, specializing

in heavy-duty trucks and offering an
array of tailored services and appli-
cations. Renowned for its ingenious
engineering, Scania empowers busi-
nesses and customers to progress
through strong and trusted collabo-
ration and a firm commitment to
guiding them through the shift to
fossil-free transportation. With a
global footprint, Scania serves markets
across Europe, North and South
America, Asia, Africa, and Oceania.

Combined Management Report
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THE TRATON GROUP

TR/\.TON
©)
SCANIA
TR/\TON
MAN
Sodertalje,
Munich, Sweden
Germany

MAN

MAN is a strong German heritage
brand, operating internationally
across Europe, Asia, the Middle East,
Africa, and South America. MAN's
strength lies in its extensive range
of transport solutions, from light
commercial options to durable con-
struction vehicles and heavy-duty
trucks. What truly sets MAN apart is
its unwavering commitment to its
customers, constantly striving to
optimize their businesses and adapt
to the dynamic changes in their
requirements.

International

International’s roots in North America
date back to the 1800s, when its
predecessors pioneered mechanized
harvesting. Today, International
offers comprehensive mobility solu-
tions for North and South America.
Among its key strengths are its vast
dealer network, its deep industry
expertise and its exceptionally strong
and loyal customer relationships.
Formerly known as Navistar,
International is now moving into

its next chapter under the new
overarching brand.

AND ITS

Volkswagen Truck & Bus
Volkswagen Truck & Bus stands for
unparalleled value-for-money
solutions. Its core competence is
vehicles that are robust, reliable,
and efficient - tailored to meet the
unique conditions of emerging
growth markets and the specialized
applications required there. Its
strong presence in South America,
Mexico, Africa, and Asia underlines
its adaptability and commitment
to meeting the specific needs

of its customers in these dynamic
regions.

Sustainability Statement Further Information

BRANDS

More than the sum of its parts:
four brands, each with its
own history and strengths,
become one Group and
transform the transportation
industry together.

Global commercial
vehicle brands

Countries’

12
25

1 Number of countries where the TRATON GROUP has
production and assembly sites. In addition, our brands Scania,
MAN, International, and Volkswagen Truck & Bus also have
regional product centers, assembly sites, sales offices,

and research & development facilities in many countries
around the world.

Production sites
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ROUTE 2024

Distance covered and milestones reached:
The TRATON GROUP achieved numerous
highlights throughout 2024 - here are just
a few.

} Watch the full video

Responsibility Statement and Further Information

Independent Auditor’s Reports

Sustainability Statement

Five years after its stock market debut in
2019, TRATON advances from the SDAX to the
MDAX, which tracks the performance of the
50 largest companies after the DAX stocks on
the regulated market of the Frankfurt Stock
Exchange.

2

MD

Big demand for eTruck

>2,000

Order inquiries and orders MAN is starting to deliver its fully electric heavy-duty trucks.

Together with the eTGL, MAN now offers a complete portfolio
of electric trucks from 12 to 50 tons.

TRATON Financial Services makes
significant progress in its mission to
establish itself as a global captive and

€1.9bn

Sales revenue of
TRATON Financial Services

integrated financial service provider.

International is back

Navistar becomes International: The brand returns
to its roots and takes on the company name

yet again to emphasize its focus on reliability and
innovation.

Autonomous
driving

Scania starts sales of autonomous mining
trucks, opening up for safer, more efficient and
more sustainable mining operations. The first
market is Australia, start of operation is scheduled
from 2026.

e-Volksbus

Volkswagen Truck & Bus is taking the next
step towards e-mobility in Brazil to transform
the transportation industry in South America
with the new e-Volksbus.



https://annualreport.traton.com/2024/en/
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C With a clear vision for the future, TRATON is strengthening
V O I E S O F the execution of its strategy. As a Group of four strong brands
- 3 with a broad international positioning, TRATON is excellently
” T E B R placed to continue growing sustainably.

s /s | Learn more

P> Watch the full video

“We were merely a collection
of brands who agreed that
we needed to collaborate, but
today | am really proud to

say that we have started to

transform into a real Group,
the TRATON GROUP.”

Christian Levin, Chairman of the Executive Board
and Chief Executive Officer of TRATON SE,
Chief Executive Officer of Scania


https://annualreport.traton.com/2024/en/strongly-positioned.html
https://annualreport.traton.com/2024/en/strongly-positioned.html#interview
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OPPORTUNITY
MARKETS e [

make or break for the success

of electric trucks.”

The TRATON GROUP is one of the world leaders

. . . . . Andreas Kammel, Vice President Alternative
in manufacturing commercial vehicles. Creating T Drivetrains at the TRATON GROUP

a strategy for future growth, two markets

have been singled out that have potential for
strengthened focus: North America and Asia.
These markets are unique profit pools, especially
with regard to innovations in industry-led

technologies and the gradual shift to a solutions- I A K I N ‘ ; ‘ H A < ; E

oriented approach.

As heavy-duty commercial vehicles have
Selected TRATON GROUP sites: distinct charging needs, the TRATON GROUP
is working on establishing innovative and

USA customized solutions. Accounting for the
Huntsville, Lisle, diversity of the charging needs, the brands of
San Antonio the TRATON GROUP therefore entered B
into selected partnerships, benefitting from sz )
ﬁ\'r China the respective industry-specific expertise.

Rugao



https://annualreport.traton.com/2024/en/opportunity-markets.html
https://annualreport.traton.com/2024/en/taking-charge.html
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With its significant resource footprint,

the transport industry is standing at the S M A RT T R U C KS ’

crossroads of challenge and change.

To decouple resource use from business

growth, the Group focuses on scaling S M A R T E R
up circular services. As circular practices
are increasingly integrated at TRATON,

businesses can further thrive without a I RA N S p O R I A I I O N
corresponding rise in environmental harm.

Autonomous driving is an essential element of TRATON's
strategy. Self-driving trucks address challenges like driver
shortage, environmental impact, or road safety. The TRATON
brand Scania has already started selling autonomous mining
trucks, operations are set to begin in late 2025. The next step

is hub-to-hub automation. For this, TRATON is developing
autonomous solutions together with the partner company Plus.

“Every component

we remanufacture, every
material we reuse, is

a step toward a system = Stereo and mono cameras
where nothing goes i
to waste, and everything
serves a purpose.”

Technologies for level 4
autonomous driving:

LiDAR sensors

RTK GNSS positioning and
real-time navigation

V2X communication

I
Karol Gobczynski,

Head of Climate and Circularity at the TRATON GROUP P :
‘ ‘ 5 /< | Learn more



https://annualreport.traton.com/2024/en/the-future-is-a-circle.html
https://annualreport.traton.com/2024/en/smart-trucks-smarter-transportation.html#autonomous-driving
https://annualreport.traton.com/2024/en/smart-trucks-smarter-transportation.html
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STRATEGIC
PILLAR

“Our job is to support the
brands with solutions that
align with their strategies
and their customers’

expectations.”
The transformation of the automotive industry
further increases the importance of captive financing.
P Haeggman ‘ Financial services are key to meet evolving

CEO of TRATON Financial Services customer demands. TRATON Financial Services,
‘ ‘ the TRATON GROUP's captive financial services
provider, empowers the brands to offer customer-
centered and integrated solutions, enabling the
right amount of flexibility to successfully master
various challenges.

1,900

Countries with Employees at TRATON

TRATON Financial Services Financial Services
commercial presence (as of December 2024) -

To become CO,-neutral by 2050, the TRATON'GROUP will
primarily use battery-powered drive systems. The process is
ready for use today and will ultimately become the technology
of choice for most applications in the transport sector.
Nonetheless, no discussion would be complete without
investigating other potential technologies and their strengths
and weaknesses, including fuel ce&or biodiesel.

WAYS OUT ..
OF THE

» BOSSIL
'FUEL ERA *



https://annualreport.traton.com/2024/en/strategic-pillar.html
https://annualreport.traton.com/2024/en/ways-out-of-the-fossil-fuel-era.html

Discover the online version of our
Annual Report with all texts in
full length, as well as videos and
further information.

/« | Learn more



https://annualreport.traton.com/2024/en/
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This report contains certain forward-looking statements for fiscal year 2025 that are based on present assumptions and forecasts by the Company’s management.
A range of known and unknown risks, uncertainties, and other factors may result in the actual results, financial position, development, or performance of the
TRATON GROUP differing materially from the estimates given here. Such factors include those that TRATON has described in published reports. These reports are
available on our website at www.traton.com. The Company does not assume any obligation to update such forward-looking statements or to adapt them to future
events or developments.

All figures shown are rounded, so minor discrepancies may arise from addition of these amounts. Comparable prior-year figures are presented in brackets in the text
alongside the figures for the fiscal year under review.
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TO OUR SHAREHOLDERS

Dear shareholders,

We look back on a year full of significant milestones and crucial groundwork. In 2024, we
atthe TRATON GROUP made great strides on our way toward becoming a stronger, more
efficient Group. Focusing on the introduction of our TRATON Modular System was pivotal
in this regard. At the same time, we are systematically driving the merger of significant
sections of our brands’ research & development departments into a cross-brand organi-
zation. This will lead to considerably more effective cooperation. Naturally, the brands
will focus entirely on optimizing the value propositions for all our customers, in each
application, in every corner of the world and leveraging the strengths of each brand's
individual identities in full. This is fundamental for our Group's future success and that of
our customers. We are thus laying the foundation to enable us to continue to meet the
different needs of our customers.

The rapid advancement of a common Research & Development and the continued, prom-
ising progress of the TRATON Modular System are essential for our growth and the lead-
ing role we play in the transformation to sustainable transport. In late November 2024,
the Supervisory Board reinforced this approach by appointing Niklas Klingenberg, Head
of TRATON GROUP R&D, to the Executive Board as of January 1, 2025, thereby making
Research & Development an Executive Board function. It is important to me personally
that we maintain the necessary continuity and strong teamwork in our Executive Board
as we move forward together. | am therefore delighted that the contracts of two Board
members, Mathias Carlbaum and Alexander Vlaskamp, have been extended by five years
ahead of schedule. The contract of Mathias Carlbaum, Chief Executive Officer and
President of TRATON brand International (formerly Navistar), as a member of TRATON's

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Executive Board now runs until September 2029. Alexander Vlaskamp's contract as a
member of TRATON's Executive Board and Chief Executive Officer of MAN Truck & Bus
runs until November 2029. The other Executive Board members are Dr. Michael Jackstein,
responsible for Finance and Business Development as well as Human Resources, Catharina
Modahl Nilsson, Head of Group Product Management, Antonio Roberto Cortes as Chief
Executive Officer of our successful Latin American brand Volkswagen Truck & Bus (VWTB),
and myself as Chief Executive Officer of both Scania and TRATON.

Our fully experienced TRATON team is perfectly positioned to drive the transformation to
sustainable transportation. Closer, even more finely tuned collaboration will be a crucial
factor in achieving our medium-term profitability targets. In many cases, this will eliminate
duplicate work and reduce the costs of integrating shared backbone and technology with
different performance steps in our brands’ portfolios, giving us a tremendous competitive
edge. At our Capital Markets Day in October 2024, we explained in detail how we intend
to implement our strategy successfully and continue to create value for our shareholders.
We have also set ambitious goals. The TRATON GROUP's adjusted operating return on
sales is expected to be between 9% and 11% in 2029. Moreover, we aim to increase the
Group's sales revenue by 20% to 40% during the period 2024 to 2029 and fully repay the
net financial debt of the industrial business (TRATON Operations business area) including
Corporate Items.

In doing so, we never lose sight of our most important ambition, driver, and purpose:
“Transforming Transportation Together. For a sustainable world”. As a result, our brands
invariably succeed in making impressive progress with their products and services. 2024
was full of sensational advances, from vehicles in numerous applications to the ramp-up
of the charging infrastructure and key customer services to facilitate the shift toward the
electrification of commercial vehicles. Scania now offers battery electric vehicles for vir-
tually all applications. In line with the brands’ electrification roadmap, Scania’'s commit-
ment is to be able to electrify most transport operations by 2025. MAN unveiled its eTGL,
designed for urban deliveries, taking its portfolio of battery electric vehicles from twelve
to 42 tons. International’s North American customers are also showing increased interest
in battery electric vehicles. International has already announced deliveries of the first

Further Information

14
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International eMV Series vehicle. Volkswagen Truck & Bus presented the new generation
of the e-Delivery at Fenatran 2024, the International Road Cargo Transport Show. The new
e-Delivery now offers more torque and greater connectivity. Our brands continue to
expand their portfolio of vehicles powered by renewables, thereby meeting the needs of
our different customers even better. This strong performance fills me with pride and
confidence for our joint future.

However, the commitment of the TRATON brands to sustainable transport is by no means
limited to our product portfolio. We are also working tirelessly on new services to make
the transition from diesel to battery as smooth and efficient as possible. In 2024, Scania
founded Erinion, a company that will allow us to offer very attractive depot and destina-
tion charging options in the future. Erinion will facilitate the ramp-up by establishing
40,000 charging points at customer depots by 2030. In 2024, MAN also laid the crucial
groundwork for developing the charging infrastructure. A cooperation was launched with
energy company E.ON to set up charging stations at 170 MAN service sites throughout
Europe. In addition to this cooperation, audiences at soccer matches and music concerts
in Munich's Allianz Arena will soon also see that the TRATON GROUP and our brands have
adopted a holistic approach regarding the transition to sustainable transport. A charging
park at the Allianz Arena, planned by MAN, was greenlit in 2024. In the future, up to
500 electric trucks and buses a day will be able to charge their batteries with the rapid
megawatt charging standard, MCS, directly at the nearby Autobahn interchange. Inter-
national has joined forces with its competitors as part of the PACT coalition to accelerate
the development of the essential charging infrastructure for commercial vehicles. All our
brands are working on creative solutions to pave the way for sustainable transport. This
enables us as a Group to make green transport even more attractive to our customers.

At the TRATON GROUP, when it comes to building the public charging network, we are
not just active in the Milence joint venture, which set up the first charging stations at
central hubs in 2024; TRATON Charging Solutions also plays a key role. By simplifying
access to charging stations as much as possible, this service entity — now on the market
for a year — makes it easier for our customers to switch to battery electric commercial

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

vehicles. The company provides charging services like Scania Charging Access and MAN
Charge&Go. Currently comprising roughly 150 charging stations for commercial vehicles,
the network has over 400 charging points throughout Europe. These smart initiatives all
contribute to our common goal: making the transport sector part of the solution to fight
climate change.

Transforming transportation is a Herculean task, but our brands and our entire Group are
working at full speed to make it a reality. Nonetheless, this task cannot be shouldered by
vehicle manufacturers alone. We need to partner with and obtain the support of politics,
suppliers, transport buyers, network providers, and energy suppliers. Moreover, this calls
for urgent action, with all parties working hand in hand to achieve the goal of sustainable
transport in full. There is no doubt in my mind that we will succeed — for the benefit of
all future generations.

We at TRATON firmly believe that battery electric is the technology of the future. Until our
preferred market conditions are in place, we will offer our customers attractive alternatives.
Thanks to our diverse product portfolio, we are fully prepared as, for instance, MAN showed
at the IAAwhen presenting the MAN hTGX — a hydrogen truck that won the Truck Inno-
vation Award 2025. This is a major achievement! However, it is also necessary to make
diesel drives more fuel-efficient, emitting fewer emissions. Now that Scania and Inter-
national’s customers are already reaping the benefits of its energy-effectiveness, MAN is
also introducing the Group-wide, 13-liter Common Base Engine (CBE) platform. Even more
logistics companies will benefit from the efficiency of this impressive platform. At the
same time, it is a shining example of how Group collaboration makes us powerful.

Biofuels will play a part in reducing CO, too. VWTB has started testing trucks fueled by
biomethane, thereby saving up to 90% CO,. A truly remarkable feat. Moreover, VWTB fills
the vehicles rolling off the production line in Brazil to one tenth with renewable HVO diesel.
Scania also presented its engines that can run on biomethane, such as the Scania Super
460 R with its 13-liter engine, which won the highly coveted German Green Truck Award
2024, for the seventh time in the last eight contests.

Further Information

15
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Our Group's strong key financial performance indicators in 2024 are a sign of TRATON's
continued progress, despite the many challenges. The TRATON GROUP's unit sales reached
a total of 334,200 vehicles in 2024, virtually on a par with 2023. We lifted our revenue by
1% to €47.5 billion. Adjusted operating result came in at around €4.4 billion, plus 9% year-
on-year. We reported an adjusted operating return on sales of 9.2%, slightly above the
forecast range of 8.0% to 9.0%. This formidable achievement would not have been possible
without the enormous commitment of every one of our 107,000 employees around the
world. This performance fills me with pride, and | would like to thank all TRATONians for
their valuable contribution.

As our shareholders, our performance benefited you in two ways. In June 2024, we paid
out a dividend of €1.50 per share for fiscal year 2023, more than twice last year's figure of
€0.70. Along with the extremely positive share price performance, this led to a total
shareholder return of 38% in 2024, based on the Xetra listing. The excellent share price
performance also propelled TRATON from the German SDax stock index to the Mdax on
June 24,2024. We want our shareholders to participate in the TRATON GROUP’s growing
success. Therefore, we are proposing to the Annual General Meeting 2025 that a dividend
of €1.70 be paid out per share for this fiscal year.

A challenging year lies ahead. Customers are noticeably cautious as to what economic
developments are expected in 2025. Our wide regional footprint, which we are extending
by opening our China factory, our vital Vehicle Services business, and our financial services
will give us stability in 2025 and beyond. TRATON Financial Services continues to forge
ahead, becoming a global, captive, and integrated financial services entity. Optimizing
the TRATON GROUP's financial services business helps us make our earnings more resilient
to the ups and downs of the commercial vehicle markets. We are getting better and
better at positioning TRATON successfully for every market phase.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Once again in 2025, we will remain focused and keep a close eye on our costs. | am more
confident than ever before that we can succeed, even in a market environment that will
certainly be challenging. For fiscal year 2025, we expect unit sales and revenue in the
range of -5% to +5%. We are forecasting an adjusted operating return on sales of between
7.5% and 8.5% for the TRATON GROUP.

| am delighted with the impressive development of our Group in 2024. Together with our
worldwide team, | look forward to reaping the fruits of our hard work in the years ahead.
Our international presence, our strong product portfolio, our continuous improvement,
and our focus on the needs of our customers will continue to be the basis for creating
value for our shareholders.

| trust that we can continue to count on your support as our shareholders.

Kind regards

ﬂ

Christian Levin
CEO of TRATON SE

Further Information

16
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DR. MICHAEL JACKSTEIN CATHARINA MODAHL NILSSON NIKLAS KLINGENBERG
Member of the Executive Board Member of the Executive Board Member of the Executive Board
of TRATON SE, responsible for Finance, of TRATON SE, responsible for Product of TRATON SE, responsible for
Business Development, and Human Management in the TRATON GROUP Research & Development in the
Resources TRATON GROUP

CHRISTIAN LEVIN

Chairman of the Executive Board and
Chief Executive Officer of TRATON SE,
Chief Executive Officer of Scania

ALEXANDER VLASKAMP MATHIAS CARLBAUM ANTONIO ROBERTO CORTES
Member of the Executive Board Member of the Executive Board Member of the Executive Board

of TRATON SE, Chief Executive Officer of TRATON SE, Chief Executive Officer of TRATON SE, Chief Executive Officer
of MAN and President of International of Volkswagen Truck & Bus
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Report of the Supervisory Board'
Dear readers,

The Company's Supervisory Board addressed the Company’s position and performance
regularly and in detail in fiscal year 2024. In accordance with the recommendations of
the German Corporate Governance Code (the Code), the statutory requirements, the Articles
of Association, and the Rules of Procedure, we regularly advised the Executive Board in
its management of the Company and monitored its activities. We were involved in an
advisory capacity in all matters and decisions of major importance for the TRATON GROUP.
We also regularly discussed strategic matters with the Executive Board.

The Executive Board provided us with regular, comprehensive, and timely information,
in both written and oral form, on the business performance, especially business in China,
the progress of the Group R&D carve-out project, and on relevant business events,
corporate planning, and deviations in the course of business from forecasts as well as
their causes. The Executive Board also reported to the Supervisory Board, especially on
the TRATON GROUP's strategy and the implementation status of strategic projects, the
TRATON GROUP's risk position and risk management, as well as compliance issues. The
documents and information required as a basis for making decisions were available to
the members of the Supervisory Board at all times at the meetings and during the
preparation of the resolutions to be adopted. We also received a detailed report on the
current business situation from the Executive Board on defined dates. The Supervisory
Board also met regularly without the Executive Board. During regular talks with the Chief
Executive Officer outside the Supervisory Board meetings, | also discussed matters
and issues relevant to the Company, such as the business performance, planning and
strategic projects, the risk position, risk management, and compliance.

The Supervisory Board held nine meetings in fiscal year 2024. Five of these meetings
were in-person, four were video meetings. In addition, the Supervisory Board visited the
IAA Transportation trade fair in Hannover in September to view the Group's latest models
and those of its competitors. We adopted resolutions on specific, especially urgent matters
in writing.

1 In accordance with section 171 (2) of the Aktiengesetz (AktG — German Stock Corporation Act)

Consolidated Financial Statements
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The attendance rate of members at Supervisory Board meetings (calculated for all meet-
ings in the fiscal year and for all Supervisory Board members in office) was 93.89% in
fiscal year 2024. The individualized attendance of the members of the Supervisory Board
at the meetings of the Supervisory Board and its committees is shown in the following
overview:

Supervisory Presiding Audit Nomination
Board Committee Committee Committee
No. % No. % No. % No. %
Mr. Potsch 9/9 100 7/7 100 1/1 100
Mr. Kerner'! 9/9 100 7/7 100
Ms. Andersson 8/9 89
Mr. Bechstadt 9/9 100 4/4 100
Ms. Carlquist 9/9 100
Ms. Cavallo 5/9 56
Dr. Déss 6/9 67
Mr. Kilian 8/9 89 6/7 86 1/1 100
Dr. Kirchmann 8/9 89
Dr. Kuhn-Piéch 9/9 100 4/4 100
Ms. Lorentzon 9/9 100 3/4 75
Mr. Luthin 9/9 100
Mr. Lyngsie? 9/9 100 7/7 100
Ms. Macpherson 8/9 89 4/b 100
Dr. Dr. Porsche 9/9 100 7/7 100 1/1 100
Dr. Schmid 9/9 100
Ms. Schnur 9/9 100 6/7 86 4/4 100
Mr. Sedlmaier 9/9 100
Mr. Wansch 9/9 100
Mr. Witter 9/9 100 4/4 100

1 Deputy Chairman of the Supervisory Board since June 13, 2024
2 Deputy Chairman of the Supervisory Board until June 12,2024

Further Information
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Committee activities

To discharge its duties, the Supervisory Board has formed the Presiding Committee and
the Audit Committee, on each of which shareholders and employees are represented
equally with three representatives each. The Nomination Committee, which consists
solely of shareholder representatives, was also formed. The main role of the committees
is to prepare Supervisory Board resolutions. In some cases, the Supervisory Board'’s
decision-making powers or tasks are transferred to committees. The task of the Nomination
Committee is to identify suitable candidates for Supervisory Board positions and to propose
suitable persons to the Supervisory Board for its proposals for election to be submitted
to the Annual General Meeting. It takes account of the targets defined by the Supervisory
Board for its composition and the diversity concept applied to the composition of the
Supervisory Board. In addition, care is taken to ensure that the skills and expertise profile
for the entire body is met. In this function, the shareholder representatives on the
Presiding Committee form the Nomination Committee.

Mr. Frank Witter was Chairman of the Audit Committee. | chaired the Presiding Committee
in my capacity as Chairman of the Supervisory Board. At the Supervisory Board meetings,
the Chairman of the Audit Committee and | provided regular reports on the work of the
committees.

The names of the members of the committees as of the end of 2024 can be found in the
list in Note “48. Supervisory Board Committees”.

The Presiding Committee of the Supervisory Board held seven meetings in the year under
review. One of these meetings was in-person, six were video meetings. At its meetings,
the Presiding Committee meticulously prepared the resolutions of the Supervisory Board,
gathered information about ESG-related performance reviews and new features of the
remuneration system for the Executive Board, discussed changes to Supervisory Board
remuneration, discussed planned loans by Scania to Northvolt, and addressed the
planning round, which contains the cornerstones of the medium and long-term financial
planning, and the investment program. In addition, secondary activities of members of
the Executive Board were approved, the extension of the Executive Board mandates of
Mr. Carlbaum and Mr. Vlaskamp was discussed, the further details of the realignment of
the Group's research & development activities were discussed and their significant
progress was monitored and reviewed. Finally, the recommendation for a production
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setup in the EU regarding e-propulsion was discussed. In addition, we discussed the
appointment of Niklas Klingenberg to the TRATON GROUP’s Executive Board as Chief
Technology Officer with responsibility for Research & Development as of January 1,2025,
and adopted a corresponding resolution.

The Nomination Committee met once in the year under review. This was a video meeting.
This meeting developed the proposals for the election of shareholder representatives to
the Supervisory Board by the Annual General Meeting.

The Audit Committee held a total of four meetings in the year under review. One meeting
was an in-person meeting and three were video meetings. It dealt in detail with finan-
cial reporting issues, the 2023 Annual Financial Statements of TRATON SE and the
TRATON GROUP, and the audit reports submitted by the auditor, EY GmbH & Co. KG
Wirtschaftsprifungsgesellschaft, Munich (EY). It also addressed the requirements of the
Corporate Social Responsibility Directive and the TRATON Group policy on export controls,
as well as corresponding measures and sanctions. The engagement of EY for non-audit
services by Scania was discussed and approved.

The committee discussed the quarterly reports and the half-year financial report with the
Executive Board prior to their publication. EY reviewed the TRATON GROUP'’s Half-Year
Financial Report for the period ended June 30, 2024. The review did not lead to any objec-
tions. The committee discussed the findings of the review with the auditors in detail.

The Audit Committee additionally discussed the engagement of the auditor to audit the
annual financial statements. The committee regularly addressed the business perfor-
mance in the TRATON GROUP, the internal control system, risk management and the risk
management system, and the TRATON GROUP'’s impending and pending litigation,
among otherissues. The Audit Committee also addressed compliance and internal audit
issues, such as the TRATON GROUP’s internal audit system and the audit plans for the
TRATON GROUP's Corporate Audit function, as well as the implementation status. The
head of Corporate Audit of the TRATON GROUP and the Chief Compliance Officer of the
TRATON GROUP reported to the committee in person on a regular basis. Progress in
sustainability reporting and the area of export control (including the effects on the
Group R&D carve-out project) were also reported on regularly. The Audit Committee
regularly consulted with the auditors without the Executive Board.

Further Information
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The members of the Supervisory Board are responsible for obtaining the education and
training necessary for them to perform their duties, for example with regard to changes
in the legal environment. They are supported by the Company if necessary. In addition,
topics relating to the Company are regularly discussed in depth at Supervisory Board
meetings. On the one hand, this related to the BEV strategy together with the battery and
cell strategy. On the other, further regulatory developments and requirements regarding
sustainability reporting, as well as a deep dive into the Future Powertrain program, more
in-depth information on software and software-defined vehicles, and anti-corruption
issues in the context of sustainability reporting were relevant topics. Newly appointed
members of the Supervisory Board are additionally given the opportunity to receive a
detailed introduction to the specific issues concerning the Supervisory Board of
TRATON SE.

Issues addressed by the Supervisory Board

Topics discussed regularly by the Supervisory Board included trends with respect to
orders, sales revenue, earnings, and employment within the TRATON GROUP. We also
regularly addressed key strategic matters and projects, as well as programs for the future
at subsidiaries of TRATON SE. The Supervisory Board also met regularly without the
Executive Board to discuss specific topics. In general, the shareholder and employee
representatives met for separate preliminary discussions before each of the Supervisory
Board meetings.

The following additional information relates to the Supervisory Board meetings held
in 2024:

Supervisory Board meeting on February 21, 2024

At this meeting, following detailed examination and discussion, we approved the Annual
Financial Statements for TRATON SE and the Consolidated Financial Statements with the
Combined Management Report, including the Nonfinancial Group Statement, for
TRATON SE and the TRATON GROUP for fiscal year 2023 prepared by the Executive Board.
The Supervisory Board also prepared the remuneration report for fiscal year 2023. In
addition, the Supervisory Board examined the report on relationships with affiliated com-
panies (Dependent Company Report). On completion of our examination, we raised no
objections to the Dependent Company Report. Additionally, the Supervisory Board
resolved to issue the audit engagement letter for the 2024 Annual and Consolidated
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Financial Statements and to engage the auditors to review the TRATON GROUP's Half-Year
Financial Report for the period ended June 30, 2024, and the remuneration report for
fiscal year 2024. Other items on the agenda included changes to Supervisory Board
remuneration, defining targets for the remuneration of the Executive Board, reviewing
the appropriateness of the Executive Board's remuneration, and extending the Executive
Board mandates of Mr. Vlaskamp and Mr. Carlbaum. In addition, a decision was made
regarding the appointment of the member of the Executive Board of MAN Truck & Bus
SE responsible for Human Resources. We also addressed the Corporate Governance
Statement and the agenda for the 2024 Annual General Meeting. Finally, we discussed
the status and benefits of the Group R&D carve-out project and the corresponding target
image, and adopted a corresponding resolution.

Supervisory Board meeting on February 27, 2024
This meeting dealt with filling the position of Group General Counsel of TRATON SE and
the corresponding resolution.

Supervisory Board meeting on April 19, 2024

The main focus of this meeting on April 19, 2024, was on a range of Executive Board and
Supervisory Board matters. For example, changes to the remuneration system for the
members of the Executive Board, which were also submitted to the 2024 Annual General
Meeting, were discussed. The background to this was the discontinuation of the
Stimmungsbarometer as the basis for the opinion index. The new gender index was
therefore used for the “Social” subtarget. In addition, the Executive Board appointment
“CTO/Brand Identity Development” at Scania and the appointment of the Head of Group
R&D Powertrain in the management of TRATON AB were approved.

Supervisory Board meeting on June 12, 2024

At this meeting we discussed in particular a proposal on the topic of “E-Propulsion Units
- CMP/DMP & Recommendation for Production Setup EU” and adopted a corresponding
resolution. We also discussed the amendment of the Rules of Procedure for the Executive
Board and the amendment of the Executive Board employment contracts, and approved
an Executive Board appointment at International Motors for the Commercial Operation
area. Finally, we dealt with the acquisition of an Austrian MAN company by Scania Osterreich
Holding GmbH as part of the expansion of the financial services business.

Further Information
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Supervisory Board meeting on June 13, 2024

This meeting was the constituent Supervisory Board meeting following the 2024 Annual
General Meeting, at which the shareholder representatives on the Supervisory Board
were re-elected as proposed. The employee representatives were re-elected in separate
elections in accordance with the SE Participation Agreement. Both the Chair of the Super-
visory Board and his deputy were elected at the meeting. Furthermore, the members of
the Presiding Committee and the Audit Committee, as well as the corresponding chairs
and deputy chairs, were elected.

Supervisory Board meeting on September 18, 2024

At this meeting we looked in detail at the progress of the Future Powertrain project, which
was initially presented in 2023. In addition, we were informed in detail about the current
topics of software, software-defined vehicles, and the autonomous strategy. We also
received detailed information on the planning round and the investment program and
adopted a corresponding resolution. Finally, we dealt with the Sustainability Reporting
Directive, the corresponding requirements and actions, and the current status of
implementation in the TRATON GROUP, and adopted a resolution on the name change
from “Navistar” to “International.”

Supervisory Board meeting on October 16, 2024
The subject of this meeting was a secured loan of up to USD 100 million that Scania CV AB
planned to provide to Northvolt to sustain its operations.

Supervisory Board meeting on November 15, 2024

The topic of this meeting was debtor-in-possession (DIP) financing by Scania CV AB for
Northvolt in US Chapter 11 proceedings to ensure the continuation of operations and to
allow Northvolt to attract further investors.

Supervisory Board meeting on November 22, 2024

At this meeting, among other things, we discussed and resolved the appointment of Niklas
Klingenberg as member of the Executive Board responsible for Research & Development
as of January 1,2025,and amended the list of responsibilities accordingly. We also approved
the appointment of a successor to the CFO positions at Scania CV AB and International
Motors, LLC. Additionally, we received detailed information on the BEV strategy, including
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the battery and cell strategy, and discussed it at length. We also approved a volume
increase for TRATON'’s European Medium Term Note program (EMTN program). We also
adopted the Declaration of Conformity with the German Corporate Governance Code
and took note of the Executive Board’s decision with regard to the execution of the
2025 Annual General Meeting. Finally, we received an update on the status of the EU truck
litigation relating to MAN Truck & Bus SE and Scania CV AB.

Resolutions adopted in writing

In addition to the topics mentioned above, we approved the amended agenda and the
correspondingly amended invitation to the 2024 Annual General Meeting of TRATON SE
by resolutions adopted in writing and approved the proposed resolutions, among other
things. In addition, a resolution was adopted to divide the TRATON R&D division EE/
Software/Autonomous into the two areas EE Platform and EE Applications, and to appoint
the relevant area heads.

Conflicts of interest

No conflicts of interest involving members of the Supervisory Board within the meaning
of recommendation E.1 of the German Corporate Governance Code were reported in the
year under review.

In April 2024, the Executive Board and Supervisory Board issued a Declaration of Confor-
mity during the year due to the change in Executive Board remuneration. Implementation
of the GCGC recommendations and suggestions was also on the agenda of the Supervisory
Board meeting on November 22, 2024. We discussed the requirements in detail and,
together with the Executive Board, issued the annual declaration on the GCGC recom-
mendations in accordance with section 161 of the Aktiengesetz (AktG — German Stock
Corporation Act). The declarations are permanently available on TRATON SE's website at
https://ir.traton.com/en/corporate-governance. The departures from the recommen-
dations of the German Corporate Governance Code are described in detail and substantiated
in the Declarations of Compliance.

Further information on corporate governance at TRATON is available in the “Supplemental
Information on Fiscal Year 2024" section of this Annual Report under “Corporate
Governance”.

Further Information
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Changes to the composition of the Supervisory Board and the Executive Board
The terms of office of all members of the Supervisory Board ended with the conclusion
of TRATON SE's Annual General Meeting on June 13, 2024. The Annual General Meeting
re-elected the ten shareholder representatives on the Supervisory Board for a full term
of office. The ten employee representatives on the Supervisory Board had previously
been re-elected for a full term of office in an election process in accordance with the
SE Participation Agreement.

Audit of the Annual and Consolidated Financial Statements and of the
Dependent Company Report

The Annual General Meeting of TRATON SE elected EY (EY GmbH & Co. KG Wirtschafts-
prufergesellschaft, Munich) as the auditor of the Annual Financial Statements and the
Consolidated Financial Statements for fiscal year 2024 on June 13, 2024. The Supervisory
Board issued the concrete audit engagement letter to EY in line with the Audit Committee’s
recommendations and specified the areas of emphasis of the audit.

The auditor issued unqualified auditor reports on the 2024 Annual Financial Statements
of TRATON SE and TRATON's 2024 Consolidated Financial Statements, together with the
Combined Management Report. In addition, the auditor audited the remuneration report
for fiscal year 2024 prepared jointly by the Executive Board and the Supervisory Board in
accordance with section 162 of the Aktiengesetz (AktG — German Stock Corporation Act).

In addition, the auditor assessed the internal control system and the risk management
system and concluded that the Executive Board had taken the measures required by
section 91 (2) of the AktG to identify at an early stage any risks that could endanger the
Company’s continued existence.

The Executive Board of TRATON SE prepared a report on relationships with affiliated
companies (Dependent Company Report) in accordance with section 312 of the AktG for
fiscal year 2024. The auditor audited the Dependent Company Report and issued the
following opinion:
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“Based on our audit performed in accordance with professional standards and our
professional judgment, we confirm that:

1. The factual statements contained in the report are correct.

2. The consideration paid by the Company for the legal transactions stated in the report
was not excessive or any disadvantages were offset.

3. There are no circumstances that would support a materially different assessment of
the actions or omissions stated in the report from that of the Executive Board.”

The Supervisory Board concurred with the result of the audit of the Dependent Company
Report by the auditor.

The members of the Audit Committee and the members of the Supervisory Board received
the documents relating to the Annual Financial Statements, including the Dependent
Company Report, and the audit reports prepared by the auditor in good time for the
meetings of these committees that dealt with the 2024 Annual Financial Statements.

At Audit Committee meetings, the auditors reported in detail on the key findings of their
audits and were available to provide additional information.

Based on the audit reports by the auditor and its discussion with them as well as its own
findings, the Audit Committee prepared the Supervisory Board’s examination of the
Consolidated Financial Statements and the Annual Financial Statements of TRATON SE,
as well as the Combined Management Report (including the Nonfinancial Group State-
ment) and the Dependent Company Report, and reported on them in the Supervisory
Board meeting on March 3, 2025.

We examined these documents in depth in the knowledge of, and taking into account,
the report by the Audit Committee and the auditor’s report, and in our discussions with
them. We came to the conclusion that there were no objections to the Annual Financial
Statements and Consolidated Financial Statements prepared by the Executive Board for
fiscal year 2024, and that the assessments by the Executive Board of the position of the
Company and the Group presented in the Combined Management Report correspond
to those of the Supervisory Board.
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In our meeting on March 3, 2025, we concurred with the results of the audit by the auditor
in line with the Audit Committee’'s recommendation and our own examination and
approved the Annual Financial Statements prepared by the Executive Board and the
Consolidated Financial Statements. The Annual Financial Statements are thus adopted.

We examined the Executive Board’s proposal on the appropriation of net earnings after
considering in particular the interests of the Company and its shareholders and concurred
with the proposal.

On completion of our examination, we raise no objections to the declaration by the
Executive Board at the end of the Dependent Company Report.

We would like to thank the Executive Board, the Works Council, the management, all
employees of TRATON SE, and the employees of its affiliated companies for their work in
2024, and extend our special appreciation to them. 2024 was another year that brought
many challenges, some of them considerable, that had to be overcome. With their great
personal dedication and high level of motivation, they all made a decisive contribution
to the TRATON GROUP’s successful performance in fiscal year 2024.

Munich, March 3,2025

On behalf of the Supervisory Board,

‘ : ‘44_‘
Hans Dieter P6tsch
Chairman of the Supervisory Board
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TRATON on the Capital Markets

Open dialog with the capital markets in fiscal year 2024

TRATON has continued its open, transparent dialog with the capital markets in fiscal year
2024.In doing so, the Investor Relations department ensured that institutional and retail
investors and analysts were informed promptly about current topics, business performance,
and the TRATON GROUP's strategic focus. TRATON held an analyst/investor conference
or video call each quarter when it published its financial results. In addition, we held
continuous discussions with institutional investors and analysts at roadshows and investor
conferences in Europe and North America — both virtually and in person.

TRATON GROUP held its Capital Markets Day in Munich on October 1, 2024. The event
kicked off with a tour of the truck production facility in Munich. Following this, TRATON's
Executive Board provided information about the Group’s and brands' future strategic
focus and presented an outlook on the expected market developments and business
performance over the next five years. The four-hour event was attended in person by
around 50 institutional investors and analysts, and followed virtually by a further approx-
imately 530 people.

TRATON SE held a purely virtual Annual General Meeting for shareholders and their rep-
resentatives in Munich on June 13,2024, which was followed online by around 260 people.

Positive equity market performance in 2024

The performance of the international financial markets was mixed in the reporting year,
but positive overall. Due to the different economic momentum, among other things, the
European equity markets were unable to keep pace with the extremely positive perfor-
mance of the US equity markets. The lower inflation risks and the resulting interest rate
cuts by the leading central banks, the Fed (USA) and the ECB (Europe), pushed up prices.
The generally buoyant mood on the equity markets remained largely unaffected by the
uncertain geopolitical environment, the election of Donald Trump as US President, China's
fiscal policy stimuli, the collapse of the French and German governments, the ongoing
conflict in Ukraine, and the widening of the conflicts in the Middle East.
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The performance of the German equity market in the reporting period was very mixed.
At 20,522 points, the German Dax benchmark index reached a new all-time high on
December 13,2024, and closed the trading year at 19,909 points, an increase of 18.8%. The
MDax, which comprises the 50 most important companies in Germany below the Dax
and where TRATON has been listed since June 24,2024, closed the year down 5.7% on the
previous year-end. Compared with German large caps, many small and mid caps have a
significantly higher exposure to the domestic market, which was dominated by weak
economic forecasts. The Stoxx Europe 600 Industrial Goods & Services (SXNP) index, whose
members are the largest listed European companies in the industrial goods and services
sector, including TRATON, rose by 13.8% in 2024.

TRATON share price sees significant increase

Atthe beginning of 2024, TRATON SE shares initially followed the slight general downward
trend on the equity markets, but were able to offset the losses within the first month of
trading and subsequently recovered. The positive reception given to the 2023 full-year
figures and an outlook for 2024 that exceeded analysts’ expectations led to TRATON shares
performing significantly better than the relevant indices, particularly at the end of the
first quarter and the beginning of the second quarter. Despite positive half-year results,
TRATON shares experienced a brief, significant decline in August amid a challenging
macroeconomic environment, with signs of growth slowing in Europe and China. After
that, TRATON's shares largely followed the volatile albeit positive trends in the markets.
Overall, TRATON shares recorded a significantly positive performance in 2024.

TRATON shares were priced at €27.95 and SEK 319.00 on December 31,2024. This resulted
in price increases of 31.1% and 34.9% compared with the end of 2023. Including the
dividend of €1.50 distributed for 2023, the total return to our shareholders was 38.1%
and 42.1%, respectively.

As of the end of 2024, 21 financial analysts rated TRATON shares, of which 13 issued a positive
recommendation (“buy” or “overweight”). Eight analysts rated the shares as “neutral.”
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TRATON share price performance in 2024 compared with selected indices
since January 1, 2024 (indexed; January 1, 2024 =100%)
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2024 2023
Earnings per share in € (diluted/basic) 5.61 4.90
Price-earnings ratio (PE ratio)’ 5.0 4.3
Dividend per share (in €)? 1.70 1.50
Dividend yield (in %) 6.1 7.0
Payout ratio (in %) 30 31
Xetra (in €)
Year-end closing price 27.95 21.32
Annual average price 29.28 18.69
Annual high 35.45 21.86
Annual low 20.46 14.44
Nasdaq Stockholm (in SEK)
Year-end closing price 319.00 236.40
Annual average price 335.08 214.82
Annual high 407.00 241.40
Annual low 230.00 160.80
Number of shares (million)* 500 500
Market capitalization (€ billion)* 14.0 10.7

1 Year-end closing Xetra price in relation to earnings per share

2 2024: proposed dividend, subject to approval by the 2025 Annual General Meeting

3 Dividend per share based on the year-end closing price of TRATON shares (Xetra trading)

4 As of December 31
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Basic data for TRATON shares

Class No-par value common bearer shares

ISIN DEOOOTRATON7

WKN (German Securities Identification Number) TRATON

Stock exchange Frankfurt Stock Exchange

Nasdaq Stockholm

Segment Regulated Market (Prime Standard)
of the Frankfurt Stock Exchange
Large Cap Segment of Nasdaq Stockholm

8TRA GY/8TRASS
8TRA.DE/8TRA.ST

Bloomberg ticker symbol

Reuters ticker symbol

Index membership (selection) MDax (Deutsche Borse)

OMX Stockholm All Share Index

Number of shares 500,000,000

Free float 10.28%

Shareholder structure with unchanged free float

The largest single shareholder of TRATON SE is Volkswagen International Luxemburg S.A.,
Strassen, Luxembourg, a Volkswagen Group company, which holds 89.72% of the share
capital. At the end of 2024, the free float calculated in accordance with the criteria used
by Deutsche Borse stood at 10.28%. This comprises both institutional and retail investors,
including from Sweden, Germany, the United Kingdom, and the USA.

Resilient market environment for corporate bonds

Despite geopolitical tensions, the corporate bond market was generally constructive and
receptive to large issuance volumes in 2024. The initial interest rate cuts by the central
banks and expectations of further easing played a role here. Despite the uncertainties,
the bond markets remained resilient and were able to absorb a relatively high level of
issuance activity, especially in the third quarter. The US presidential election led to issues
being brought forward from the fourth quarter. Overall, 2024 offered a sufficient number
of time windows for placements in the bond market.
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TRATON's ratings

TRATON SE has had long-term issuer ratings from Moody's Investors Service (Moody'’s)
and S&P Global Ratings (S&P) since June 17,2020. Since September 12,2023, TRATON SE
has also had short-term ratings from both rating agencies.

Ratings (as of December 31, 2024)

Long-term Short-term

rating Outlook rating

Standard & Poor’s BBB stable A-2
Moody's Baa2 positive P-2

Capital raised under the European Medium Term Notes program

Since March 12, 2021, TRATON has had a European Medium Term Notes program (EMTN
program), which was updated on March 19, 2024. The €12.0-billion program enables
TRATON to raise capital on the debt markets flexibly and efficiently. In addition to
TRATON SE, the Company's indirect subsidiary TRATON Finance Luxembourg S.A., Strassen,
Luxembourg (TRATON Finance) can also issue bonds under the program. The issuance
program is used for general corporate purposes, with the capital raised being used as
needed within the TRATON GROUP.

Issuances under the EMTN program with maturities of more than two years are generally
conducted via public placements, while private placements are primarily used for matu-
rities of between one and two years. In 2024, TRATON issued public bonds in Swedish
kronor, sterling, and Swiss francs for the first time to further diversify its investor base. The
bonds were issued by TRATON Finance and are listed on the Regulated Market of the
Luxembourg Stock Exchange.

Further Information
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Financing under the Commercial Paper program

The €2.5 billion commercial paper program (CP program) launched in 2023 was regularly
used in fiscal year 2024 for short-term refinancing with maturities of up to one year. This
means that TRATON has successfully established itself in this important financing market
to complement the EMTN program. The issuers under the CP program are TRATON SE and
its indirect subsidiaries TRATON Finance and TRATON Treasury AB. Through the CP program,
TRATON can issue bonds in various currencies, and the funds raised are intended for
general corporate purposes.

Outstanding bonds of TRATON Finance Luxembourg S.A.

Million EUR SEK GBP CHF
Outstanding bonds 12/31/2023 8,100 2,550 - -
Issuances 2,050 10,000 450 500

Repayments -1,500 - - -

Outstanding bonds 12/31/2024 8,650 12,550 450 500

In addition, Scania CV AB, Sédertalje, Sweden (Scania CV AB), an indirect subsidiary of
TRATON SE, continued to have bonds outstanding under its €5 billion bond issuance
program in 2024.

Outstanding bonds of Scania CV AB

Million EUR SEK NOK
Outstanding bonds 12/31/2023 500 17,825 2,450
Issuances - - -

Repayments - -6,600 -1,350

Outstanding bonds 12/31/2024 500 11,225 1,100

Further information about TRATON shares, outstanding bonds, and TRATON's ratings, as well
as financial news, financial reports, presentations, and information about the Annual General
Meeting can be found on our Investor Relations website at https://ir.traton.com/en/.
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TRATON Way Forward

Ongoing climate change, the growing importance of sustainability, decarbonization, and
digital transformation pose complex challenges for TRATON, yet also present a large num-
ber of opportunities. The TRATON GROUP's strategy, the TRATON Way Forward, is based
on a long-term vision that describes how TRATON will manage this environment and
hence the resulting changes expected in the transportation and logistics industry. As
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All four elements of the TRATON Way Forward are interconnected, making it
possible for the TRATON GROUP to pave the way toward a sustainable future.
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part of this strategy, TRATON has set itself the overarching goal of acting sustainably and

responsibly at all times.

The TRATON Way Forward consists of three pillars, together with an additional focus on
the systematic implementation and execution of the strategy. The elements are:
(1) Responsible Company; (2) Value Creation; (3) TRATON Accelerated!; and (4) Strategy

Execution.

The TRATON GROUP and its portfolio brands
Responsible are committed to becoming more sustainable,
Company focusing on a number of areas, including

decarbonization and battery electric vehicles.

/ The TRATON GROUP is optimizing its cost basis,

Value accelerating growth in the US, and enforcing
Creation operations in China while maintaining focus on

customer needs for each brand.

We have a clear roadmap for our electrified,
TRATON connected, and automated commercial vehicles.

Accelerated!

1

We are developing new business models and
strengthening partnerships.

Strategy
Execution

@

Executing this strategy is critical for the Group's
success. Progress is already being made with the new
Group functions for R&D and by coordinating
purchasing, production, logistics, and building the
TRATON Modular System.
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(1) Responsible Company

The TRATON GROUP intends to become even more responsible as a company in every
respect. Decarbonization, circularity, and human rights play a key role in this endeavor
and are a top priority for us. Together with our brands, we are working hard on our purpose
of continuing to transform transportation in a sustainable way. Our objective is to generate
the greatest possible benefit for our customers and society as a whole across the entire
life cycle of our products. The TRATON GROUP has a strong focus on achieving its environ-
mental objectives and strengthening sustainable conduct toward people: employees,
customers, suppliers, and strategic partners. Being responsible has the highest priority
and influences everything we do.

As part of our strategy, we have set ourselves the target of around half of our annual new
vehicle sales in the relevant regions (EU27+3 region, USA, and Canada) to be zero-emission
vehicles by 2030. This target is subject to the conditions needed to achieve it, such as the
expansion of the corresponding charging infrastructure and the various grid connections,
aswell as a supportive regulatory environment, being in place. It will also allow us to make
a significant contribution to the decarbonization of the global transportation sector. One
example of our stronger sense of responsibility is the establishment of the Milence
charging joint venture together with Daimler Truck and the Volvo Group. The joint invest-
ment of €500 million to build at least 1,700 public charging points for heavy-duty trucks
and coaches by 2027 is a key factor for the expansion of electric mobility. The first site
started operating in Venlo on December 7,2023. Additional sites in Belgium, Germany,
France, and Sweden followed in 2024. Milence plans to have over 70 sites operating by
the end of 2025.

Responsible Company also includes a corporate culture that focuses on people and
diversity. Our understanding of the term goes beyond the popular notion of diversity. The
TRATON GROUP will strengthen its actions to consciously bring together and secure the
inclusion of people with different experiences, educational backgrounds, and personal-
ities. To be able to act responsibly, the Company also continues to focus increasingly on
ethical principles in corporate governance.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

(2) Value Creation

For TRATON, customers are the focus of value creation, which is why it is the second pillar
of TRATON's strategy. TRATON can only be successful as a company and build a foundation
for creating value for all TRATON GROUP stakeholders in the long term if it can sustainably
create value for its customers and enhance their business success. Unlocking additional
revenue streams and developing important markets are key elements of this strategy.
The TRATON GROUP has defined ambitious medium-term business performance targets
and communicated them at its 2024 Capital Markets Day in Munich. Adjusted operating
return on sales is expected to be between 9 and 11% in 2029. Over the period from 2024
to 2029, the TRATON GROUP's sales revenue is projected to grow between 20 and 40%.
During this period, TRATON also aims to completely eliminate net debt in the TRATON
Operations business area, including Corporate Items. Making all TRATON brands even
stronger is another objective. Each brand has a clearly defined, brand-specific strategic
target return and works to deliver on it.

TRATON's entry into the North American market in 2021 strengthened its global footprint
by giving it access to the world's largest profit pool in the commercial vehicle industry.
International (formerly: Navistar) plays a key role in this regard and will be led to new
strengths as part of our strategy. The measures for doing this range from using the pow-
erful component and technology setup within the TRATON GROUP and expanding the
financial services business, all the way to even more effectively leveraging International’s
dealer and service network, which is one of the largest independent networks in the North
American market. The development and launch of the new International S13 Powertrain
on the basis of the Group-wide 13-liter Common Base Engine (CBE) diesel engine is a key
milestone. In 2024, a large number of customers took delivery of their vehicles with the
new energy-efficient powertrain.

As part of our global expansion, we will additionally strengthen our footprint in Asia by
also establishing an industrial presence in China. Chinais the world'’s largest commercial
vehicle market. Chinese fleet customers are increasingly looking to higher-end vehicles,
expecting more and more in terms of efficiency and safety. TRATON meets this demand
by making appropriate investments in this region. In addition to providing additional
production capacity in Asia, the presence in China also allows TRATON to capitalize on
technological innovations in the Chinese market.

Further Information
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(3) TRATON Accelerated!

The third element of the TRATON strategy is particularly forward-looking. In a world shaped
by electrification, autonomous driving, and connectivity, TRATON will create more added
value for customers in the future through new business models, solutions, and partner-
ships. To do this, the Company intends to create new business models and partnerships.
The TRATON GROUP is accordingly expanding its perspective on business potential
beyond pure transportation. What matters here is developing the right capabilities and
partnerships in order to be able to help shape the transformation of the industry. For
example, Scania launched the first series production solution for autonomous driving in
confined areas in 2024. Mining company REGROUP ordered eleven Scania vehicles that
will start operating in an Australian mine at the end of 2025. Another example is the
establishment of Scania’s Erinion subsidiary, which will plan, implement, and, if the customer
wishes, operate brand-neutral depot charging solutions for customers.

(4) Strategy Execution

The fourth element is focused on executing the strategy. TRATON has set out the strategic
framework for the coming years with the TRATON Way Forward. The task now is to imple-
ment this strategy systematically. One example is to concentrate development capabilities
and hence strengthen the overall competitiveness by developing a TRATON Modular
System and through closer organizational integration. We laid the cornerstone by estab-
lishing new Group functions (Group Industrial Functions) for research & development and
by coordinating purchasing, production, and logistics across the whole Group.

All four elements of the TRATON Way Forward are interconnected. Together, they form the
strategy that makes it possible for the TRATON GROUP to create an even more responsible
company, add value, and pave the way toward a sustainable future.

Consolidated Financial Statements

Responsibility Statement and Sustainability Statement

Independent Auditor’'s Reports

Highlights 2024

The TRATON GROUP made progress in 2024 on the forward-looking topics of sustainable
transportation and autonomous driving, celebrated being uplisted to the German MDax
stock market index, and resolutely implemented its TRATON Way Forward strategy, which
charts a course for the Company’s future success.

TRATON's Supervisory Board made key decisions to ensure continuity at top executive
level as the Company implements its corporate strategy further. The contracts of the two
TRATON Executive Board members Mathias Carlbaum and Alexander Vlaskamp were
extended by five years each, ahead of schedule. This means that Mathias Carlbaum'’s
contract as a member of the TRATON GROUP's Executive Board will now run until Sep-
tember 2029. Mathias Carlbaum is Chief Executive Officer and, at the same time, President
of TRATON's International brand (formerly: Navistar). The contract of Alexander Vlaskamp,
who is a member of the TRATON GROUP's Executive Board and Chief Executive Officer of
MAN Truck & Bus, will run until November 2029. In addition, a decision was taken at the
end of November 2024 to expand TRATON's Executive Board to include a seventh member
as of January 1,2025. Niklas Klingenberg will become a member of the Executive Board
of TRATON SE, responsible for Research & Development. This move reflects the growing
importance of the Group-wide research & development organization. Niklas Klingenberg
has been heading this area since November 1,2023.

The TRATON GROUP communicated its ambitious new medium-term business perfor-
mance targets at its 2024 Capital Markets Day in Munich. Adjusted operating return on
salesis expected to be between 9 and 11% in 2029. Over the period from 2024 to 2029, the
TRATON GROUP's sales revenue is projected to grow between 20 and 40%. During this
period, TRATON also aims to completely eliminate net debt in the TRATON Operations
business area including Corporate Items.

At the virtual Annual General Meeting of TRATON SE on June 13, 2024, Chief Executive
Officer and Chairman of the Executive Board Christian Levin described the Company's
progress in implementing its corporate strategy in detail in his speech to the shareholders.
TRATON's shareholders benefited from the Group's good performance in fiscal year 2023.
At the Annual General Meeting, they voted in favor of a dividend of €1.50 per share — more
than double the dividend of €0.70 per share for fiscal year 2022.

Further Information
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Even though market conditions continued to normalize, the TRATON GROUP increased
its sales revenue by 1% to €47.5 billion in 2024. Adjusted operating result grew by
€358 million or 9% to €4.4 billion and adjusted operating return on sales rose by 0.6 per-
centage points to 9.2%. Unit sales fell by 1% to 334,200 vehicles, whereas incoming orders
remained virtually on a level with the comparative period, at 263,600 vehicles.

The TRATON GROUP also saw successful bond market performance in 2024. The Company
further diversified its funding sources at the end of May 2024, with its debut bonds in the
Swiss market amounting to CHF 500 million. The bond issuance in Swiss francs marks
TRATON's third public bond debut in a currency other than the euro since the European
Medium Term Notes program was launched in 2021. In the first quarter of 2024, TRATON
successfully placed debut sterling bonds on the UK bond market and Swedish krona
bonds on the Swedish bond market. All non-euro transactions were well received by
investors.

After the TRATON share price had already performed well in 2023, it continued to rise in
2024.This paved the way for TRATON SE to be uplisted from the SDax to the MDax, which
took place on June 24, 2024. The MDax tracks the performance of the 50 largest compa-
nies below the Dax shares on the Regulated Market of the Frankfurt Stock Exchange.
The decisive factor for the Company'’s inclusion in this stock market index was its free
float market capitalization. TRATON SE celebrated the fifth anniversary of its initial public
offering on June 28, 2024, just four days after its inclusion in the MDax.

In 2024, the TRATON Financial Services segment concluded a dynamic 12 months in which
the company focused on rolling out customer-centric financial solutions in the global
markets. The TRATON Financial Services segment already provides tailored financial solu-
tions for Scania, MAN, and International customers and is also actively driving forward the
integration process for Volkswagen Truck & Bus in several countries.

TRATON Charging Solutions celebrated its first year on the market in 2024. The company
provides charging services such as Scania Charging Access and MAN Charge&Go. TRATON
Charging Solutions is thereby simplifying access to the charging infrastructure. The
network currently includes around 150 charging stations for commercial vehicles, with
more than 400 charging points throughout Europe.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

TRATON rolled out new corporate values across the entire organization in 2024. These
values define the framework for how the Group conducts business. They are based on
the firm conviction that the Company’s performance is closely linked to the way all
employees and managers, as well as the Executive Board, act, think, and make decisions.
That is why the TRATON GROUP has committed itself to five corporate values: Customer
First, Respect, Team Spirit, Responsibility, and Elimination of Waste. These values under-
score our intention: “Transforming Transportation Together. For a sustainable world”.

The TRATON GROUP brands reported numerous strategy and product highlights in 2024:

Scania

Scania reached important milestones on the road to sustainable transportation in 2024.
Erinion, a company specialized in charging solutions for battery electric commercial vehi-
cles in depots of private and semi-public customers, as well as destination charging, was
established in June. Erinion will support the ramp-up of electric mobility with 40,000
charging points on customer premises. This demonstrates that Scania is systematically
contributing to the TRATON GROUP'’s purpose: “Transforming Transportation Together.
For a sustainable world".

Scania is also making good on this aspiration with the expansion of its range of battery
electric models, which were on show at the IAA Transportation trade fair in Hannover in
September 2024. Scania now offers battery electric vehicles for virtually all applications,
including heavy-duty e-trucks for use in mining or for transporting timber.

Scania also made considerable progress in the pioneering field of autonomous driving
in 2024. Scania launched a commercial pilot project for highway trips between logistics
hubs and is using technology from Plus for driverless transit. As well as with Scania, Plus
also works with MAN and International. Sales of autonomous trucks for use in mines were
also launched. Mining company REGROUP ordered eleven Scania vehicles. They will start
operating in an Australian mine at the end of 2025. Scania has reached an agreement
with Australian mining company Fortescue to jointly develop and validate a fully inte-
grated solution for autonomous road trains.

Further Information
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MAN

MAN already registered especially large interest in its battery electric heavy-duty eTruck
in 2024. We received around 2,800 orders and order requests by the end of 2024. The
largest single order to date for 100 vehicles comes from Jacky Perrenot, a leading freight
forwarder in France. The first MAN eTruck was handed over to automotive supplier
DRAXLMAIER Group, which will use it to transport zero-emission batteries for the Porsche
Macan Electric to the Porsche plantin Leipzig. The MAN eTGL for urban delivery operations
was also showcased at the IAA Transportation 2024. This means that MAN's portfolio of
battery electric vehicles ranges from 12 to 42t.

MAN also recorded significant progress in developing its charging infrastructure in 2024.
MAN launched a collaboration with energy company E.ON to develop charging stations
at 170 MAN service locations in Europe. 2024 also saw the green light for a charging park
at the Allianz Arena soccer stadium in Munich. In the future, up to 500 electric trucks and
buses will be able to charge their batteries here at the nearby motorway hub daily using
the MCS fast megawatt charging standard.

MAN will achieve further fuel savings in heavy-duty diesel trucks in the future by intro-
ducing the new Power Lion powertrain with the highly efficient D30 engine. It is based
on the Group-wide Common Base Engine (CBE) platform, which is already part of the
Scania and International portfolios.

International

Navistar, TRATON's US subsidiary, rebranded as International Motors on October 1,2024.
This marks a return to the International brand’s historic roots. In future, International aims
to increase its market share in North America by focusing to a much greater extent on
solutions for trucks and buses. International’s comprehensive solution portfolio also
includes services such as spare parts, maintenance, financing, connectivity, and charging
solutions. In addition, the efficient S13 powertrain, which is based on TRATON's Group-wide
13-liter engine, offers growth potential in the market.

In 2024, together with its competitors Daimler Truck North America and Volvo Group
North America, International (when it was still called Navistar) launched a coalition to
drive forward the development of charging infrastructure for medium- and heavy-duty
zero-emission commercial vehicles in the USA through industry-wide collaboration.

Consolidated Financial Statements

Responsibility Statement and Sustainability Statement

Independent Auditor’'s Reports

Membership of the Powering America’'s Commercial Transportation (PACT) coalition is
also open to other market participants interested in accelerating the ramp-up of
zero-emission commercial vehicles and the infrastructure they need.

Like Scania and MAN, International is also working with technology company Plus to
introduce autonomous driving between transportation hubs. As part of this partnership,
International brand trucks equipped with SuperDrive technology will be deployed in Texas.
A safety driver is on board for each of the Level 4 journeys.

Volkswagen Truck & Bus

Volkswagen Truck & Bus (VWTB) is also making progress with the electrification of its
product range. After the brand had already sparked great interest among customers with
its battery electric e-Delivery distribution truck, production of the first e-Volksbus models
began in the second half of 2024. These have been deployed since the beginning of 2025.
The e-Volksbus uses some of the technology and parts of the e-Delivery and is therefore
optimally suited to the operating conditions in Brazil and in VWTB's other markets.

In addition to purely battery electric models, VWTB is focusing on other alternative drives
to ensure that the transportation of the future is sustainable. At the largest exhibition of
commercial vehicles in South America, Fenatran, the VW Meteor Hybrid made its debut
as a concept truck in November 2024. This has an electric auxiliary axle in addition to the
diesel engine. Depending on the topography of the location, this is expected to achieve
fuel savings of up to 10% compared with a conventional diesel model. VWTB predicts a
substantial 90% reduction in carbon emissions for a new Constellation 26.280 truck pow-
ered by biomethane, which was also presented at Fenatran. A full tank will give the truck
arange of 300 kilometers.

VWTB also made further progress in expanding its global footprint. A vehicle production
plant was opened in Cérdoba in collaboration with Volkswagen Group Argentina. Five
vehicle models are being produced there on an assembly line. VWTB aims to use local
production to accelerate unit sales in the Argentinian market.

Further Information
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COMBINED MANAGEMENT
REPORT OF TRATON SE, MUNICH,
GERMANY, FOR THE PERIOD FROM
JANUARY 1 TO DECEMBER 31, 2024

All figures shown are rounded, so minor discrepancies may arise from addition of these
amounts. Comparable prior-year figures are presented in brackets alongside the figures
for the fiscal year under review.

Key Information about the TRATON GROUP

1. Business activities and organization

With its four brands Scania, MAN, International (formerly: Navistar), and Volkswagen Truck
& Bus, the TRATON GROUP is one of the world's leading manufacturers of commercial
vehicles. The portfolio consists of trucks, buses, and light-duty commercial vehicles, as
well as the sale of spare parts and customer services. In addition, the TRATON GROUP
offers a broad range of financial services to its customers.

Navistar was officially rebranded as International and the brand strategy realigned on
October1,2024. The rebranding was developed in collaboration with dealers, customers,
and employees. The aim is to stimulate growth in the American market and enhance the
customer experience. The North American commercial vehicle manufacturer increasingly
offers end-to-end solutions including trucks, buses, spare parts, maintenance, financing,
connectivity, and charging solutions.

The TRATON GROUP's activities are divided into the industrial business (TRATON Operations)
and financial services (TRATON Financial Services) business areas. The TRATON Operations
business area consists of the four segments Scania Vehicles & Services (brand name: Scania),
MAN Truck & Bus (brand name: MAN), International Motors (brand name: International;
formerly: Navistar Sales & Services),and Volkswagen Truck & Bus (brand name: Volkswagen
Truck & Bus — VWTB).

Responsibility Statement and Sustainability Statement

Independent Auditor’'s Reports

The four brands of the TRATON GROUP are clearly positioned:

Scaniais a proud leaderin premium transport solutions, specializing in heavy-duty trucks
and offering an array of tailored services and applications. Scania empowers business
partners and customers to progress through strong and trusted collaboration and a firm
commitment to guiding them through the shift to fossil-free transportation. With a global
footprint, Scania serves markets across Europe, North and South America, Asia, Africa,
and Oceania.

MAN is a strong German heritage brand, operating internationally across Europe, Asia,
the Middle East, Africa, and South America. MAN's strength lies in its extensive range of
transport solutions, from light commercial options to durable construction vehicles and
heavy-duty trucks. What truly sets MAN apart is its unwavering commitment to its cus-
tomers, constantly striving to optimize their businesses and adapt to the dynamic changes
in their requirements.

International’s roots in North America date back to the 1800s, when its predecessors
pioneered mechanized harvesting. Today, International offers comprehensive mobility
solutions for North and South America. Among its key strengths are its vast dealer network,
its deep industry expertise and its exceptionally strong and loyal customer relationships.
Formerly known as Navistar, International is now moving into its next chapter under the
new overarching brand.

Volkswagen Truck & Bus (VWTB) stands for unparalleled value-for-money solutions. Its
core competence is vehicles that are robust, reliable, and efficient — tailored to meet the
unique conditions of emerging growth markets and the specialized applications required
there. Its strong presence in South America, Mexico, Africa, and Asia underlines its adapt-
ability and commitment to meeting the specific needs of its customers in these dynamic
regions.

The primary production sites of Scania (nine locations) and MAN (nine locations) are in
Europe. The original plants are in Sédertélje, Sweden, and Munich, Germany. International
(five sites) produces vehicles in the United States and Mexico. Scania and VWTB trucks
and buses are also manufactured in Brazil (two sites). Scania is expanding its presence in
China and is currently constructing a production facility in Rugao.

Further Information
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The TRATON Financial Services segment is building on Scania’s successful Financial
Services business, which has more than 35 years of experience and a global presence in
over 60 countries. The TRATON Financial Services segment aims to create sustainable
added value for the TRATON GROUP and its brands by providing financial capacity, risk
management, and world-class services. With its own financial brands, the company offers
financing, leasing, insurance, and modular solutions in 67 countries worldwide, and
supports vehicle sales in close cooperation with all brands of the TRATON GROUP. TRATON
took the next steps on its journey to expand the TRATON Financial Services segment into
a global captive financial services entity: TRATON Financial Services acquired rights to
future MAN Financial Services business in several European countries and began opera-
tions in 2024. Today, the TRATON Financial Services segment focuses on an expansionary
brand strategy and a diversified financing strategy that targets efficient, sustainable
growth. In the long term, its priorities are to expand BEV financing, optimize the operating
model, and create business models such as Taa$S (Transportation as a Service).

In 2024, the Group Industrial Functions were further refined to coordinate product
management, research & development, procurement, production, and logistics in a matrix
structure with the TRATON brands. The goal is to drive forward the TRATON Modular
System by establishing a Group-wide R&D organization. The Group is working together
to develop sustainable and connected transportation solutions. Over the next few years,
substantial funds will be invested in research & development and capital expenditures to
shape the transformation to a sustainable transportation industry.

The Company is led by an experienced Executive Board team that comprises the Group
functions Chief Executive Officer (CEO), Chief Financial Officer (CFO), and Chief Human
Resources Officer (CHRO), as well as another Executive Board member responsible for
TRATON Group Product Management, plus the CEOs of Scania, MAN, International, and
VWTB. Since January 1,2025, additional Executive Board member Niklas Klingenberg has
been driving forward the Group’s research & development activities. In his role as Execu-
tive Board member responsible for Group Research & Development, Niklas Klingenberg
is increasingly playing a key role in building a Group-wide Research & Development
organization.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

The Executive Board manages the company and steers the strategic direction of the
TRATON GROUP. This board currently consists of seven members. In addition to the Exec-
utive Board members, two other members for the areas of purchasing and production
and logistics form part of the extended management body, the Truck Board. The central
functions of these areas are distributed across selected locations of the TRATON GROUP
brands, in particular Munich, Sédertalje, Lisle (lllinois), and Sdo Paulo.

TRATON GROUP

Within the organizational structure and financial reporting,

- TRATON Holding (consisting of TRATON SE and its investees not allocated to specific
segments),

- consolidation effects between the business areas,

- andthe effects of purchase price allocation from the acquisition of individual segments
are summarized under Corporate Items.

At the end of 2024, the Group employed a total of 105,541 (103,621) people worldwide.

Further Information
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2. Research & development

The TRATON GROUP aims to drive forward the transition to sustainable transportation
with its investments in research & development. The TRATON Modular System will play
animportant role here. It will also be a catalyst for commercial success because it supports
efficiency and global scalability. This strategic approach ensures versatile, efficient solu-
tions and enables the TRATON brands to deploy competitive innovative technologies. The
heart of this approach is the development of modular components with universal appli-
cability across brands and applications. This approach streamlines development and
signals a significant advance on the road to sustainable transportation solutions.

In February 2024, the Executive and Supervisory Boards of TRATON SE decided to
strengthen Group-wide research & development as well as brand-specific development.
To do this, considerable parts of the research & development departments of the individ-
ual brands are being merged into a cross-brand organization. This new structure will drive
forward the development of the TRATON Modular System with the aim of delivering
sustainable, efficient, and connected transportation solutions to the market.

TRATON stands ready to play a leading role in guiding the industry toward a more sus-
tainable and electrified future, and will sustain this role in the long term.

For this purpose, the TRATON GROUP not only focuses systematically on innovation, but
also on harmonizing product modules to secure different performance steps. In addition,
the Company is making substantial investments in forward-looking key areas, such as
electrification and autonomous driving. In this context, investments in electric mobility
of more than €2.1 billion are planned for the years from 2025 to 2029. The focus here is
on developing BEV vehicles. This includes the development of the necessary components,
vehicle integration, and batteries. By contrast, development expenditures on the further
development of combustion engine technology will be scaled back.

Consolidated Financial Statements
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Sustainability Statement

Scania’s research & development priorities in 2024 were on electric mobility, compliance
with future emissions legislation, and other legal requirements, such as the new EU General
Safety Regulation (GSR). Development of the TRATON Modular System is also being
strengthened. Scania also invested in the establishment of a research & development
department in China. In the future, vehicles will be offered that are specifically tailored
to Chinese market conditions and customer requirements.

MAN's research & development activities in 2024 focused on the introduction of the new
model generation (model year 2024) and preparations for the integration of the D30
powertrain, which is based on the Group-wide 13-liter Common Base Engine diesel engine.
In addition, MAN concentrated on truck electrification and work on the TRATON Modular
System, and continued research & development activities on the integration and type
approval of battery technology in production-ready battery electric vehicles.

International’s research & development expenditures in 2024 were primarily focused on
investments in electrification and in the next generation of the E/E architecture, as well
as on work on the TRATON Modular System.

In South America, VWTB invested primarily in projects in 2024 that had legal requirements
enter into force in the reporting period. Additionally, VWTB implemented both invest-
ments in electric mobility and compliance with legal emission requirements.

The progress made by the TRATON brands in megatrends such as autonomous driving is
also attracting the attention of industry experts. In April 2024, for example, MAN completed
the first successful journey by an automated truck on the A9 highway in Germany. Further
hub-to-hub projects will follow, starting in 2025, which will then be implemented in typ-
ical customer applications. This underscores the high level of commitment to innova-
tion — from the initial idea, through corresponding investments in transformative projects,
down to implementation. The core topics here are autonomous transportation and road
safety.

Further Information
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Research & development in figures, TRATON operations

€ million 2024 2023 Change
Primary R&D costs, TRATON Operations 2,458 2,170 288
of which capitalized development costs 978 687 291
Capitalization ratio (in %) 39.8 31.7 8.1 pp
Amortization of, and impairment losses on,
capitalized development costs 530 423 106
Research & development costs recognized in the
income statement 2,010 1,906 104
Sales revenue, TRATON Operations 46,182 45736 446
Primary R&D costs, TRATON Operations 2,458 2,170 288
R&D ratio (in %) 53 4.7 0.6 pp
R&D employees (as of 12/31)' 12,527 12,010 517

1 Prior-year period adjusted.

3. Financial management

Internal management process within the TRATON GROUP

The TRATON GROUP is included in the Volkswagen Group's internal management process.
The starting point for the TRATON GROUP's internal management is medium-term plan-
ning, which is prepared once per year over a period of five years. The core of the planning
includes the long-term unit sales plan, the product program, and the capacity and utili-
zation planning for the individual sites. The TRATON GROUP’s financial medium-term
planning comprises the income statement, cash flow and balance sheet planning,
profitability and liquidity, as well as investments.

The first year of the medium-term planning period is then fixed and a budget drawn up for
the individual months at the level of the operating cost centers. The budget is reviewed
each month to establish the degree to which the targets have been met. Important control
tools are target/actual comparisons, prior-year comparisons, variance analyses, and, if
necessary, action plans to ensure budgetary targets are met. For the relevant current fiscal
year, detailed revolving forecasts for the full year are made based on the reporting in Feb-
ruary, May, August, and October. These take into account current risks and opportunities.
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The focus of intra-year internal management is on measures for quickly adapting oper-
ating activities. At the same time, the current forecast serves as an ongoing, potential
corrective to the medium-term and budget planning that follow on from it.

Most important key performance indicators of the TRATON GROUP

The following most important key financial and nonfinancial performance indicators were
defined for the TRATON GROUP and the TRATON Operations and TRATON Financial Services
business areas during fiscal year 2024:

2024 2023

TRATON TRATON
TRATON TRATON Financial TRATON TRATON Financial
GROUP Operations Services GROUP Operations Services

Sales X X - X X -

Salesrevenue X X - X X -

Operating return on

sales (adjusted) X X - X X -
Net cashflow - X - - X -
Primary R&D costs - X - - X -
Capex - X - - X -
Return on equity - - X - - -
Return on investment

(ROI) - - - - X -

Following an adjustment of the TRATON GROUP’s financial management in the first half
of 2024, return on investment (ROI) is no longer used for the internal management in the
TRATON Operations business area and is therefore no longer one of the most important
financial KPIs starting in fiscal year 2024.

For the TRATON Financial Services segment, return on equity, which was previously
reported as an additional performance indicator, will become one of the most important
performance indicators within the meaning of German Accounting Standard No. 20 from
fiscal year 2024. This is a standard industry indicator for measuring the return on capital
of financial services units.
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Unit sales

Unit sales represent the number of vehicles sold by Scania, MAN, International,and VWTB.
They reflect the demand for our products and are decisive for the development of sales
revenue.

Sales revenue

Sales revenue reflects our market performance in financial terms. For the segments within
the TRATON Operations business area, it is based in particular on unit sales of new and
used vehicles and on sales of spare parts and customer services. Sales revenue is also
generated by the rental and leasing business and by interest from the financial services
business in the TRATON Financial Services segment.

Operating return on sales (adjusted)

Operating return on sales (adjusted) is the ratio of operating result (adjusted) to sales
revenue and expresses the economic performance of our business activities after
accounting for the use of resources. Operating return on sales (adjusted) measures the
TRATON GROUP's profitability.

Adjustments are made in order to ensure the greatest possible transparency of our
business performance. The adjustments to operating result concern certain items in the
financial statements that, in the opinion of the Executive Board, can be presented sepa-
rately to enable a more appropriate assessment of financial performance. They include,
in particular, costs of restructurings and structural measures as well as one-time events
with a material impact on the TRATON GROUP’s earnings.

Net cash flow

Net cash flow in the TRATON Operations business area comprises net cash provided by/
used in operating activities and net cash provided by/used in investing activities attrib-
utable to operating activities and indicates the excess funds from operating activities in
the reporting period.

Primary R&D costs

Primary research & development costs in the TRATON Operations business area contain
both capitalized development costs and research & development costs not eligible for
capitalization. They represent expenditures ranging from blue skies research down to the
market-ready development of our products and services.
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Capital expenditures

Capital expenditures in the TRATON Operations business area represent the TRATON
GROUP'sinvestments in the future. They consist of the cash investments in property, plant,
and equipment and in intangible assets (excluding capitalized development costs) that
are reported in the statement of cash flows.

Return on equity

For the TRATON Financial Services business area, return on equity describes the profit-
ability of the capital employed. It is calculated as the ratio of earnings before tax to average
equity. Average equity is calculated from the equity at the beginning and the end of the
reporting period. If calculated during the year, earnings before tax for the period in question
are extrapolated to the full fiscal year on a straight-line basis.

Additional key performance indicators of the TRATON GROUP

In addition to the most important key performance indicators, the following additional
performance indicators are defined for the TRATON GROUP or for the individual business
areas or segments:

Capitalization ratio

The capitalization ratio is defined as the ratio of capitalized development costs to primary
research & development costs. It indicates which proportion of primary research & develop-
ment costs is required to be capitalized.

Incoming orders
Incoming orders are defined as legally effective, binding orders.

BEV unit sales ratio
The ratio of the number of battery electric vehicles and fuel cell electric vehicles to the
total number of vehicles sold, excluding the MAN TGE model.

Book-to-bill ratio
The ratio of incoming orders to unit sales.

Gross margin
The gross margin is calculated as the percentage ratio of gross profit to sales revenue for
the period in question.
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EBITDA (adjusted)

EBITDA (earnings before interest, taxes, depreciation, and amortization) reflects operating
performance before interest, taxes, depreciation, and amortization, after accounting for
the use of resources. Since depreciation and amortization may depend on the chosen
accounting policies, the carrying amounts, the capital structure, and the way in which an
asset was acquired, EBITDA (adjusted) is used as a key performance indicator for peer
group comparisons, in particular. Adjustments to operating result are also taken into
account in determining EBITDA (adjusted). EBITDA (adjusted) is calculated for the TRATON
Operations business area including Corporate Items, as it is taken into account for the
calculation of the net financial debt / EBITDA (adjusted) ratio for the TRATON Operations
business area including Corporate Items.

Equity ratio

The equity ratio indicates the ratio of total equity to total capital. For the TRATON Opera-
tions and TRATON Financial Services business areas, it is calculated from the perspective
of the business area in question.

R&D ratio
Ratio of primary R&D costs to sales revenue.

Return on investment (ROI)

Return on investment represents the return on invested capital for a particular period. It
is determined by calculating the ratio of operating result after tax to annual average
invested capital. If the return on investment exceeds the cost of capital demanded by the
market, added value is generated. Return on investment is calculated based on operating
result after tax. In addition to operating result in the TRATON Operations business area,
the calculation also includes operating result of the TRATON Holding, consolidation effects
between the TRATON Operations business area and the TRATON Holding, and earnings
effects from the purchase price allocations with regard to the TRATON Operations business
area. An overall average tax rate of 30% is applied. Invested capital is calculated as total
recognized operating assets (intangible assets, property, plant, and equipment, assets
leased out, inventories, and receivables) less noninterest-bearing liabilities (trade payables
and prepayments received on customer contracts). Average invested capital is derived
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from the balance at the beginning and the end of the reporting period. Since the concept
only comprises our operating activities, assets relating to investments in subsidiaries and
associates and the investment of cash funds are not included when calculating invested
capital. Interest charged on these assets is reported in financial result. The calculation is
only performed on an annual basis.

Net liquidity/net financial debt

Net liquidity or net financial debt is calculated as gross liquidity, meaning cash and cash
equivalents, marketable securities, investment deposits, and loans to affiliated companies
(incl. restricted cash), less third-party borrowings (noncurrent and current financial liabil-
ities). It reflects cash and cash equivalents, marketable securities, investment deposits,
and loans to affiliated companies not financed by third-party borrowings.

Net financial debt/EBITDA (adjusted) ratio

The net financial debt to EBITDA (adjusted) ratio is calculated by dividing net liquidity/
net financial debt by EBITDA (adjusted) for the past twelve months and is determined for
the TRATON Operations business area, including Corporate Items.

Operating result (adjusted)

Operating result (adjusted) is calculated to ensure the greatest possible transparency
of our business performance by making adjustments to our operating result. These
adjustments concern certain items in the financial statements that, in the opinion of the
Executive Board, can be presented separately to enable a more appropriate assessment
of financial performance. They include, in particular, costs of restructurings and structural
measures as well as one-time events with a material impact on the TRATON GROUP’s
earnings.

Capex ratio
The capex ratio indicates the ratio of capital expenditures to sales revenue and is calculated
for the TRATON Operations business area.
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Report on Economic Position

1. Macroeconomic environment

Developments in the global economy

The global economy continued to grow in 2024, albeit at a somewhat slower pace than
in the previous year. This trend was observed in both the advanced and emerging econ-
omies. Inflation rates, which were still relatively high in some countries despite declining
in many others, coupled with the restrictive monetary policy of some central banks, con-
tinued to curb economic development in many places. Some of the leading central banks
began to gradually lower their key interest rates from their comparatively high levels from
around the midpoint of the reporting period.

Europe

The Western European economy recorded positive growth overall in the reporting period,
somewhat above the previous year's level. Developments varied in the individual countries
of Northern and Southern Europe. With inflation rates on the decline, the European Central
Bank cut its key interest rates in three steps starting in June 2024.

Economic growth
GDP change (in %)
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The economies of Central and Eastern Europe as a whole grew at a somewhat higher pace
in 2024 than in the prior-year comparative period.

Germany

German gross domestic product fell somewhat in 2024, continuing a similar trend seen
in the previous year. Compared with 2023, the seasonally adjusted unemployment rate
rose on average over the year as a whole. After reaching historically high levels at the end
of 2022, monthly inflation rates fell since then roughly in line with the eurozone average.

North America

US gross domestic product grew at a slower rate in the reporting period than in the
previous year. The US Federal Reserve initially maintained its restrictive monetary policy
due to the comparatively high inflation rates and the strained labor market. The first cut
in key lending rates in September was followed by two further interest rate cuts by the
end of the reporting period. Canada’s economic growth slowed somewhat compared
with the previous year, while Mexico experienced a more pronounced downturn.

South America
Economic output in Brazil grew at a somewhat faster pace, while growth in Argentina
slowed more sharply than in the previous year.

Asia/Pacific
In global terms, Chinese economic output continued to grow at a high rate, albeit somewhat
more slowly than in the previous year.
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2. Exchange rates
TRATON's primary foreign currencies in 2024

Average rate for the year Year-end closing rate

2024 2023 2024 2023
BRL/EUR 5.8262 5.4031 6.4314 5.3750
GBP/EUR 0.8467 0.8700 0.8302 0.8691
USD/EUR 1.0820 1.0817 1.0410 1.1077
SEK/EUR 11.4329 11.4716 11.4501 11.0874
MXN/EUR 19.8219 19.1958 21.5892 18.7689

In 2024, the euro remained virtually unchanged against the US dollar on average over the
year, after being comparatively weak in the previous year due to the high level of uncertainty
about global economic development. The euro lost ground slightly against sterling on
average over the year and remained almost unchanged on average over the year against
the Swedish krona. On average, Brazilian reais and Mexican pesos were weaker against
the euro than in 2023.

3. Market environment

The most important truck markets (> 6t) for the TRATON GROUP are the EU27+3 region
(European Union, the United Kingdom, Norway, Switzerland), the North America region
(the USA, Canada, and Mexico), and South America. Turkiye and South Africa are no
longer considered to be among the most important truck markets. In North America, the
truck market is divided into weight Classes ranging from 1through 8. The market relevant
for International is the Class 6-8 segment. This corresponds approximately to weight
class > 9t.
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In 2024, the most important truck markets (> 6t) for the TRATON GROUP reported a slight
decline overall. After the high market level in Europe and North America in 2023 largely
covered the pent-up demand from the Covid years, there was a return to normal in the
reporting period. Demand therefore declined in 2024.

New truck registrations in the EU27+3 region were down moderately on the previous
year's level in fiscal year 2024. The weakness in the construction industry and certain
industrial sectors has led to noticeable customer caution. A decline was recorded in vir-
tually all the countries in the region, although it varied from market to market. In Western
Europe, the countries United Kingdom and Italy only experienced a slight decline, while
the truck market in Germany weakened noticeably. Some EU countries in Eastern Europe
even experienced a strong to very strong market decline compared with the previous
year's level.

Despite the robust economic trend, new truck registrations in North America were
moderately lower than in the strong previous year. By contrast, the South American market
gained significant ground in 2024 following a decline in the previous year that was caused
by regulatory changes.

The Company’s most important bus markets are the EU27+3 region, North America, and
South America. These markets mainly recorded slight growth compared with the previous
year. New bus registrations in the EU27+3 region in 2024 overall slightly exceeded
the previous year's level, albeit to varying degrees in the individual countries. The North
American market declined slightly compared with the previous year. However, this was
attributable more to bottlenecks in supply chains and production than a lack of demand.
The South American market grew slightly.
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Incoming orders and unit sales

Incoming orders and unit sales by country, TRATON Operations
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Incoming orders Unit sales

Units 2024 2023 Change 2024 2023 Change
Total 263,575 264,798 0% 334,215 338,183 -1%
of which all-electric vehicles 3,851 2,430 58% 1,739 2,107 -17%
BEV unit sales ratio (excluding MAN TGE vans, in %) - - - 0.5 0.6 -0.1 pp
Trucks 208,519 210,617 -1% 278,130 281,290 -1%
EU27+3 77,991 82,559 -6% 104,521 123,516 -15%
of which in Germany 20,145 19,056 6% 26,904 33,073 -19%
North America 48,193 53,213 -9% 82,198 78,288 5%
of which in the USA/Canada 38,930 42,357 -8% 66,354 66,961 -1%
of which in Mexico 9,263 10,856 -15% 15,844 11,327 40%
South America 59,086 47,221 25% 62,257 46,083 35%
of which in Brazil 49,152 40,460 21% 52,300 36,671 43%
Otherregions 23,249 27,624 -16% 29,154 33,403 -13%
Buses 32,235 29,808 8% 28,413 30,266 -6%
EU27+3 6,554 6,736 -3% 4912 6,306 -22%
of which in Germany 1,485 1,650 10% 895 1,723 -48%
North America 14,281 13,975 2% 12,874 15,152 -15%
of which in the USA/Canada 11,357 10,268 11% 9,711 12,001 -19%
of which in Mexico 2,924 3,707 -21% 3,163 3,151 0%
South America 8,567 6,265 37% 7,899 6,247 26%
of which in Brazil 6,795 4,829 41% 6,246 4,907 27%
Otherregions 2,833 2,832 0% 2,728 2,561 7%
MAN TGE vans 22,821 24,373 -6% 27,672 26,627 4%
EU27+3 22,400 23,970 -7% 27,239 25,889 5%
of which in Germany 6,873 7,849 -12% 8,369 8,914 -6%
Otherregions 421 403 4% 433 738 -41%
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The TRATON GROUP's incoming orders in the reporting period were on a level with the
previous year. Incoming orders for trucks were down slightly year-on-year. The sharpest
decline in incoming orders for trucks was recorded in North America and the EU27+3
region. In North America, the number of incoming orders for trucks was noticeably lower
thanin the previous year, primarily because of weak demand for heavy-duty trucks. In the
EU27+3 region, customers remaining cautious on the back of weakness in individual indus-
trial sectors and in the construction business was the primary negative factor. By contrast,
there was a strong increase in incoming orders in South America. In Brazil in particular,
the favorable economic development fueled demand, whereas the previous year's per-
formance in the Brazilian market was materially negatively impacted by the new emis-
sions regulations that had come into force. MAN TGE vans recorded a moderate decline
inincoming orders and a high order backlog due to the upcoming model year change in
2025. By contrast, incoming orders for buses increased noticeably. The primary driver of
this was the orders won for school buses in South America. Incoming orders for buses
were up slightly year-on-year. The very sharp decline in incoming orders in Mexico due
to a change of engine supplier and restrictive order acceptance was offset by a significant
increase in incoming orders in the USA and Canada. By contrast, restrictive order accep-
tance in the EU27+3 region in connection with stricter regulatory requirements for vehicle
software systems led to a slight decline in incoming orders.

The TRATON GROUP recorded a slight year-on-year decline in unit sales in the reporting
period, although the downward trend in the first half of 2024 was mitigated by the posi-
tive trend in the second half of the year. The year-on-year decline in truck unit sales was
minor. In the EU27+3 region, we observed that customers remained cautious, which led
to a substantial decline in unit sales, especially in Germany. In North America, truck unit
sales were moderately higher than in the prior-year period due to pull-forward effects in
Mexico, primarily in connection with the introduction of a new emissions standard. Unit
salesin the USA were down significantly against the backdrop of reduced transportation
activities. Very strong unit sales growth was posted in South America, due primarily to
the positive economic development in Brazil. The TRATON GROUP’s unit sales of buses
recorded a moderate decline compared with the previous year’s level. This was due to the
slower ramp-up of the new school bus model at International in North America in the first
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half of the year. Tighter regulatory requirements for vehicle software systems in the EU27+3
region led to delays in unit sales of buses in the second half of 2024. By contrast, unit sales
of buses increased in South America.

The book-to-bill ratio in the reporting period was unchanged at 0.8 (previous year: 0.8).
430 (previous year: 381) all-electric trucks, 1,190 (previous year: 1,411) all-electric buses, and
119 (previous year: 315) MAN eTGE models were sold in the reporting period. Additionally,

58 (previous year: 118) hybrid trucks and 274 (previous year: 284) hybrid buses were sold.

Sales revenue

Sales revenue by product group

€ million 2024 2023 Change
TRATON GROUP 47,473 46,872 1%
TRATON Operations 46,182 45,736 1%
New Vehicles 32,202 31,224 3%
Vehicle Services business' 8,751 8,693 1%
Others 5,230 5,819 -10%
TRATON Financial Services 1,932 1,589 22%
Corporate Items -642 -453 -

1 Including genuine parts and workshop services

Despite a slight decrease in unit sales, the TRATON GROUP increased its sales revenue by
€600 million in the reporting period. This growth is attributable in particular to a positive
market and product mix and to better unit price enforcement in the TRATON Operations
business area. By contrast, the development in used and third-party vehicles led to a
significant decline in other sales revenue. Sales revenue in the TRATON Financial Services
segment increased by €343 million compared with the prior-year period. This was
primarily due to a rise in portfolio volume.
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Profit and loss
Condensed income statement of the TRATON GROUP

TRATON TRATON TRATON Corporate

GROUP Operations Financial Services Items
€ million 2024 2023 2024 2023 2024 2023 2024 2023
Sales revenue 47,473 46,872 46,182 45736 1,932 1,589 -642 -453
Cost of sales -37,373 -37,632 -36,499 -36,900 -1,315 -1,060 440 328
Gross profit 10,100 9,240 9,684 8,836 617 529 -202 -125
Distribution expenses -3813 -3,604 -3320 -3,175 -243 -182 -249 -246
Administrative
expenses -1,710 -1,518 -1,478 -1,334 -47 -40 -184 -144
Other operating result -368 -355 -285 -223 -122 -139 38 8
Operating result 4,209 3,763 4,601 4,103 205 168 -597 -508
Operating result
(adjusted) 4,384 4,034 4,776 4,272 205 269 -597 -508
Operating return on
sales (adjusted) (in %) 9.2 8.6 10.3 9.3 10.6 17.0 - -
Financial result -639 -511 -777 626 7 3 130 -1,140
Earnings before tax 3,569 3,253 3,824 4,730 212 171 -467 -1,649
Income taxes -766 -802 -732  -1,019 -57 -91 23 308
Earnings after tax 2,803 2,451 3,092 3,710 155 8l 444 -1,340

Operating result

The TRATON GROUP’s gross profit improved by €859 million (or 9%) in fiscal year 2024
compared with the previous year. This increase is attributable primarily to continued good
price management combined with an improved cost structure in the TRATON Operations
business area. Higher research & development expenses had an offsetting effect. Gross
margin increased by 1.6 percentage points to 21.3% (previous year: 19.7%) in the TRATON
GROUP and by 1.6 percentage points to 21.0% (previous year: 19.3%) in the TRATON Operations
business area.
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Inthe reporting year, the TRATON GROUP's distribution expenses were up €209 million or
6% and administrative expenses were up €192 million or 13% year-on-year. In both cases,
the increase was primarily due to inflation-related cost increases, for example in personnel
costs. The ratio of distribution and administrative expenses to sales revenue rose by
0.7 percentage points to 11.6% (previous year: 10.9%).

Other operating result declined slightly by €13 million compared with the previous year.
In the TRATON Operations business area, expenses attributable to civil lawsuits against
Scania and MAN in connection with the EU truck cases in individual countries, in partic-
ular, had a negative impact. The TRATON Financial Services segment was impacted by
higher expenses from bad debt allowances on receivables. By contrast, the primary positive
effect was the discontinuation of charges in the TRATON Financial Services segment in
the amount of €102 million in connection with the sale of Scania Finance Russia in the
prior-year period.

Due to the effects described above, in particular because of the improvement in gross
profit,the TRATON GROUP's operating result in fiscal year 2024 increased by €446 million

or12% compared with the previous year.

Adjustments to operating result

Adjustments (€ million) 2024 2023
Scania Vehicles & Services 109 102
of which legal proceedings and related measures 101 22
of which restructuring measures 7 80
MAN Truck & Bus 66 67
of which legal proceedings and related measures 60 67
of which restructuring measures 6 -
TRATON Operations 175 169
TRATON Financial Services - 102
TRATON GROUP 175 271

Adjustments in the TRATON Operations business area in fiscal year 2024 amounted to
€175 million (previous year: €169 million). They include expenses of €162 million (previous
year: €89 million) in connection with civil lawsuits against Scania and MAN as a result of
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the EU truck cases. These were recognized in the course of the updated reassessment of
risks. The adjustments also contained €7 million (previous year: €80 million) in connection
with the realignment of the Scania bus business. In addition, the adjustments contain
expenses of €6 million (previous year: €0 million) in connection with an internal reorga-
nization at MAN. In the TRATON Financial Services segment, adjustments in the previous
year in connection with the sale of Scania Finance Russia had amounted to €102 million.

The TRATON GROUP's operating result (adjusted) therefore rose by €350 million or
9% year-on-year. The TRATON GROUP improved its operating return on sales (adjusted)
by 0.6 percentage points to 9.2% (previous year: 8.6%) compared to the previous year. In
the TRATON Operations business area, operating return on sales (adjusted) increased
by 1.0 percentage points to 10.3% (previous year: 9.3%).

Financial result

The TRATON GROUP's financial result declined by €129 million or 25% in 2024 compared
with the previous year. Currency translation effects on net financial debt were the main
driver of the decline, due above all to the devaluation of the Brazilian real versus the euro.
By contrast, the higher earnings of the equity-method investment in Sinotruk (Hong Kong)
Limited, Hong Kong, China (Sinotruk) had a positive effect. In the TRATON Operations
business area, an effect of €971 million from the adjustment of the ownership structure
of the financial services business had a positive impact in the previous year, although this
was eliminated at the level of the TRATON GROUP.

Taxes

Income taxes declined by €36 million in 2024. The tax rate was thus slightly below the
previous year’s level, at 21% (previous year: 25%), mainly due mainly to the positive effects
of tax-exempt income. The previous year income taxes had been marked in particular by
positive effects from the recognition of loss carryforwards from previous years.

Earnings after tax

Earnings after tax increased to €2.8 billion (previous year: €2.5 billion) in the year under
review. This resulted in earnings per share of €5.61 (previous year: €4.90). Calculation of
earnings per share was based on an average of 500 million shares.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Segments of the TRATON GROUP
Scania Vehicles & Services

2024 2023 Change

Incoming orders (units) 81,012 84,080 -4%
Sales (units) 102,069 96,727 6%
of which trucks 96,443 91,652 5%
of which buses 5,626 5,075 11%
Book-to-bill ratio 0.79 0.87 -0.08
Sales revenue (€ million) 18,907 17,878 6%
New Vehicles 12,883 11,672 10%
Vehicle Services business!' 3,839 3,700 4%
Others 2,185 2,505 -13%
Operating result (adjusted) (€ million) 2,666 2,266 400
Operating return on sales (adjusted) (in %) 141 12.7 1.4 pp

1 Including genuine parts and workshop services

Scania Vehicles & Services recorded a moderate decline in incoming orders for trucks
compared with the comparative period. Among other things, this was due to restrictive
order acceptance in South America in order to meet quality requirements when rolling
out a new software generation. By contrast, incoming orders in the EU27+3 region were
slightly higher than in the comparative period. This was primarily attributable to pull-
forward effects due to price adjustments for fiscal year 2025 already communicated.
Incoming orders for buses increased substantially. Unit sales rose moderately overall,
driven by the solid order backlog, stable supply chains, and a steady production volume.

Sales revenue also grew moderately year-on-year. This growth was mainly attributable
to the very strong increase in the New Vehicles business in South America. In addition
to the volume-related increase in sales revenue, operating result (adjusted) was lifted by
a positive price and product mix and by lower product costs. Negative effects due to
increased personnel costs and costs in connection with the expansion of production
capacities had an adverse effect on operating result (adjusted).
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MAN Truck & Bus

2024 2023 Change

Incoming orders (units) 77,108 86,783 -11%
Sales (units) 96,037 116,033 -17%
of which trucks 63,655 83,703 -24%
of which buses 4,710 5,703 -17%
of which MAN TGE vans 27,672 26,627 4%
Book-to-bill ratio 0.80 0.75 0.05
Sales revenue (€ million) 13,732 14,811 -7%
New Vehicles 8,383 9,527 -12%
Vehicle Services business' 2,902 2,808 3%
Others 2,447 2,476 -1%
Operating result (adjusted) (€ million) 985 1,075 -90
Operating return on sales (adjusted) (in %) 7.2 7.3 -0.1 pp

1 Including genuine parts and workshop services

MAN Truck & Bus recorded a significant decline in incoming orders in the reporting period
compared with the previous year. This was due in particular to weaker demand for trucks
inthe EU27+3 region. The substantial year-on-year decline in unit sales is mainly attributable
to the weak truck market environment in Germany and catch-up effects in the compar-
ative period. In the case of unit sales of buses, tighter regulatory requirements resulting
from the new EU General Safety Regulation (GSR) in the EU27+3 region led to delays in
deliveries, particularly in the second half of 2024. The decline in unit sales was only partially
offset by an improved product mix for trucks and MAN TGE and an optimized cost structure
resulting from the realignment program completed at the end of 2023, which meant that
operating result (adjusted) and operating return on sales (adjusted) were below the level
in the comparative period.
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International Motors

2024 2023 Change

Incoming orders (units) 56,616 60,932 -7%
Sales (units) 90,562 88,890 2%
of which trucks 79,300 75,532 5%
of which buses 11,262 13,358 -16%
Book-to-bill ratio 0.63 0.69 -0.06
Sales revenue (€ million) 11,116 11,042 1%
New Vehicles 8,263 7,859 5%
Vehicle Services business' 1,860 2,045 -9%
Others 994 1,138 -13%
Operating result (adjusted) (€ million) 791 734 57
Operating return on sales (adjusted) (in %) 7.1 6.6 0.5 pp

1 Including genuine parts

International Motors recorded a noticeable decrease in incoming orders compared to the
previous year, mainly due to a lower demand caused by the ongoing freight recession in
the USA and the lower demand for heavy-duty trucks. Unit sales were up slightly year-on-
year. While truck unit sales recorded a moderate increase, bus unit sales recorded sub-
stantially below the comparison period. This was primarily the result of the delayed
ramp-up of sales of the new school bus model in the first half of 2024.

Sales revenue was slightly higher than in the comparative period. The decline in the
vehicle service business caused by lower transportation activity in the USA was offset by
improved price realization, which resulted in a year-on-year increase in operating profit
(adjusted) and operating return on sales (adjusted).

Further Information

46



To Our Shareholders

®@00060¢©C

Combined Management Report

Volkswagen Truck & Bus

2024 2023 Change

Incoming orders (units) 48,865 33,739 45%
Sales (units) 45,846 37,203 23%
of which trucks 39,018 30,953 26%
of which buses 6,828 6,250 9%
Book-to-bill ratio 1.07 0.91 0.16
Sales revenue (€ million) 2,918 2,477 18%
New Vehicles 2,698 2,258 19%
Vehicle Services business' 179 165 8%
Others 42 53 -21%
Operating result (adjusted) (€ million) 349 217 132
Operating return on sales (adjusted) (in %) 12.0 8.8 3.2 pp

1 Including genuine parts and workshop services

Volkswagen Truck & Bus recorded a very strong rise in incoming orders in 2024. In the
fiscal year, demand returned to normal levels compared with the comparative period,
which was negatively impacted by pull-forward effects in connection with the introduc-
tion of the P-8 emissions standard in Brazil. Unit sales rose sharply in the reporting period.
This was primarily attributable to lower truck and bus unit sales in the comparative period
due to the introduction of a new emissions standard, as well as an improved economic
situation in the reporting period. The volume-related increase in sales revenue and pos-
itive currency effects more than offset higher product and fixed costs, resulting in an
increase in operating profit (adjusted) and operating return on sales (adjusted) compared
with the comparative period.
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TRATON Financial Services

2024 2023 Change
Sales revenue (€ million) 1,932 1,589 22%
Earnings before tax (€ million) 212 171 41
Equity (€ million)’ 2,052 1,884 168
Return on equity (in %) 10.8 8.4 2.4 pp

1 As of December 31

In 2024, TRATON Financial Services recorded a strong increase in sales revenue, which is
mainly attributable to an increased portfolio volume. In addition, activities of MAN Financial
Services were launched in several new markets and the captive financial services business
of International Financial (formerly Navistar Financial Services) was further expanded. In
2024, earnings before tax was negatively influenced by higher costs in connection with
the expansion of the financial services business as well as increased funding and risk
costs, which could not be offset by a higher portfolio volume.

Nonetheless, earnings before tax substantially exceeded the level of previous year. Earn-
ings before tax in the comparative period had been impacted by negative accumulated
other comprehensive income of €102 million from currency translation effects attributable
to Scania Finance Russia, which were reclassified to the income statement upon disposal.
This resulted in an increase in the return on equity.

The TRATON Financial Services segment acquired key aspects of the global financial ser-
vices business of Volkswagen Financial Services AG and Volkswagen Financial Services
Overseas AG in fiscal year 2024, both located in Braunschweig, as well as their subsidiaries
(Volkswagen Financial Services) for MAN. Among other things, this included the rights to
MAN's future financial services business in Germany, the United Kingdom, South Korea,
and other European countries. Additionally, in Austria, 100% of the shares of MAN Financial
Services GesmbH, Eugendorf, Austria were acquired. The business operations of
EURO-Leasing GmbH, Sittensen, in France were also acquired. The consideration trans-
ferred amounted to €254 million. The difference between the considerations paid and the
carrying amounts of the net assets as of the acquisition dates, amounting to €164 million
net of deferred taxes, was deducted from equity. €229 million was also contributed to
TRATON Financial Services AB as an internal Group transaction in 2024.

Further Information
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5. Financial position

Principles and goals of financial management

Financial management contributes to the value of the TRATON GROUP by optimizing the
outcome of all financing measures, liquidity and capital structure, and also by managing
risks.

All external and internal financial transactions are solely generated to fulfill financing
needs or to limit risks from an actual underlying business transaction and therefore do
not serve any speculative purpose. Strong dependencies on particular financial partners
are systematically avoided. All financial transactions are concluded under standard market
conditions.

Financial management has the duty to manage all financial transactions and financial
risks in the TRATON GROUP with a focus on achieving the following objectives:

- Ensuring the solvency of all Group companies at all times as well as the financing of
all Group business activities

- Limiting of market price risks (from interest rates, foreign currencies/exchange rates,
commodity prices) and default risk of financial counterparties

- Optimization of costs from funding activities and returns on financial investments

- Safeguarding the settlement of financial and payment transactions as well as pooling
of Group liquidity

Financing strategy

Our goalis to finance ongoing investment requirements of the TRATON Operations busi-
ness area including Corporate Items from operating cash flow. For this reason, the TRATON
Operations business area, including Corporate Items, should not report any net financial
debtin a normal business environment. Depending on the gearing ratio and the liquidity
position, other capital spending projects, such as acquisitions, should be financed by a
balanced mixture of equity and debt. The composition can be adapted to reflect the
relevant capital market environment. TRATON's goal is to reduce net financial debtin the
TRATON Operations business area, including Corporate Items, to zero by 2029 at the latest.
In the TRATON Financial Services business area, we ensure that leased or financed assets
are financed at matching maturities.
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As a general rule, the capital structure of the TRATON Operations business area including
Corporate Items should correspond to an implied solid investment-grade classification.
The net financial debt/EBITDA (adjusted) ratio is a key performance indicator in this con-
text. If justified by extraordinary financing requirements or special market circumstances,
this target can be temporarily relaxed subject to certain conditions. TRATON SE has been
awarded external credit ratings by Moody’s and Standard & Poor’s (S&P) since June 2020.
Moody’s is currently awarding a long-term rating of Baa2 (positive outlook), and S&P’s
rating is BBB (stable outlook). Both ratings are investment-grade.

Financing mix

Financial liabilities are intended to comprise a balanced mix of capital market financing,
bank liabilities, the asset-backed securities (ABS) portfolios of the TRATON Financial Ser-
vices segment, and other financing sources. No single source of financing should exceed
60% of the total financing volume. We intend to use a wide range of financing instruments
for current financial liabilities in particular.

Liquidity

The TRATON GROUP strives to maintain adequate available liquidity from net cash flow
in the TRATON Operations business area. In addition to TRATON's access to the debt mar-
ket, liquidity is supplemented by the syndicated revolving credit line and by credit lines
from Volkswagen AG and banks, among others, to cover liquidity requirements at all times.

Maturity profile

The TRATON GROUP generally aims to achieve a balanced maturity profile for its liabilities
so that it can cover amounts that fall due during the year from net cash flow to the great-
est extent possible. To reduce funding risk in the TRATON Financial Services business area,
the maturity profile should not be considerably shorter than the portfolio of underlying
customer contracts.
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Dividends policy

The TRATON GROUP intends to pay a dividend of 30 to 40% of its annual consolidated
earnings after tax. The resolution to pay out a dividend for a particular fiscal year is adopted
by the Annual General Meeting in the following year. The dividend is paid once a year. The
proposal by the Executive Board and Supervisory Board concerning the amount of the
dividend generally considers business performance and other influencing factors.

Risk management

TRATON operates an appropriate risk management system, including financial instru-
ments such as derivatives, to cover the Group's financial risks, for example exchange rate
risks or commodity price risks. Order book and other probable future sales and purchase
contracts are partly hedged within defined limits. Commodity price risks are also partly
hedged, while counterparty risks are closely monitored. Management of foreign currency,
interest rate, and commodity exposure is at the discretion of each brand. The relevant
requirements of each company are considered since different functional currencies and
business environments apply. The Group's activities in the TRATON Financial Services
business area are managed to largely match assets and liabilities in order to minimize
interest rate mismatches using appropriate methods to manage risks.

Financing in 2024

Gross financial liabilities amounted to €24.3 billion (previous year: €21.7 billion) as of
December 31, 2024. €15.3 billion (previous year: €13.4 billion) of this amount was attrib-
utable to capital market instruments, €5.4 billion (previous year: €5.9 billion) to bank
funding, €2.4 billion (previous year: €1.2 billion) to Volkswagen Group loans, and €1.2 billion
(previous year: €1.2 billion) to lease liabilities.
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Financial liabilities
of the TRATON GROUP

as of 12/31/2024 Carrying Nominal
€ billion amount value
Due Due Due Due Due Due2030
Total Total 2025 2026 2027 2028 2029 or later
Bonds 14.7 14.8 4.9 3.5 13 1.0 2.2 1.8
of which for the financial
services business 10.9 38 3.3 1.3 0.5 1.0 1.0
Commercial paper 0.2 0.2 0.2 - - - - -
of which for the financial
services business 0.2 0.2 - - - - -
Liabilities to banks 5.4 5.4 2.0 2.4 0.5 0.2 0.1 0.2
of which for the financial
services business 25 13 0.5 0.4 0.2 0.1 -
Schuldscheindarlehen 0.4 0.4 - 0.3 - 0.1 - -
of which for the financial
services business - - - - - - -
Volkswagen Group liabilities 2.4 2.4 0.9 0.6 0.6 0.3 - -
of which for the financial
services business 1.5 0.7 0.6 0.2 - - -
Total financial liabilities
(excluding lease liabilities) 23.1 23.2 7.9 6.8 25 1.7 23 2.0
of which for the financial
services business 151 6.0 4.4 19 0.7 11 1.0
Lease liabilities’ 1.2 1.2
Total financial liabilities 243 24.4

of which for the financial
services business 151

1 The maturity structure of the lease liabilities (IFRS 16 Leases) is as follows:

<1year: €254 million; 1-5 years: €698 million; > 5 years: €219 million.
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Financial liabilities
of the TRATON GROUP

as of12/31/2023 Carrying Nominal
€ billion amount value
Due Due Due Due Due Due2029
Total Total 2024 2025 2026 2027 2028 or later
Bonds!' 11.7 11.9 2.7 4.9 1.7 0.1 0.5 2.0
of which for the financial
services business 7.9 2.6 3.7 1.5 0.1 - -
Commercial paper 1.0 1.0 1.0 - - - - -
of which for the financial
services business 1.0 1.0 - - - - -
Liabilities to banks 5.9 5.9 2.8 0.5 2.0 0.3 0.1 0.2
of which for the financial
services business 2.3 1.0 0.5 0.4 0.3 0.1 -
Schuldscheindarlehen 0.7 0.7 0.4 - 0.3 - - -
of which for the financial
services business - - - - - - -
Volkswagen Group liabilities 1.2 1.2 0.7 0.5 - - - -
of which for the financial
services business 0.9 0.4 0.5 - - - -
Total financial liabilities
(excluding lease liabilities
and miscellaneous financial
liabilities) 20.5 20.7 7.6 5.9 4.0 0.4 0.6 2.2
of which for the financial
services business 12.1 5.0 4.7 1.9 0.4 0.1 -
Lease liabilities? 1.2 1.2
Total financial liabilities 21.7 21.9
of which for the financial
services business 12.1

1 Prior-year period adjusted (total carrying amount).

2 The maturity structure of the lease liabilities (IFRS 16 Leases) is as follows: <1year: €239 million; 1-5 years:
€666 million; > 5 years: €275 million.
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Financing of the TRATON GROUP

The total principal amount of bonds as of December 31,2024, was €10.8 billion (previous
year: €8.3 billion), which were issued under the €12.0 billion European Medium Term
Notes program (EMTN program) by TRATON Finance Luxembourg S.A., Strassen, Luxem-
bourg (TRATON Finance). Of this total, a principal amount of approximately €7.3 billion
(previous year: €4.8 billion) was used for financial services transactions. During the course
of 2024, bonds with a principal amount of €2.1 billion were issued in euros, €873 million
were issued in Swedish kronor, €542 million in British pounds sterling, and €531 million
in Swiss francs. The bonds issued under the EMTN program are hedged in part by interest
rate derivatives. In addition, Scania maintains a €5.0 billion (previous year: €5.0 billion)
EMTN program, of which a total principal amount of €1.6 billion (previous year: €2.3 billion)
has been drawn down as of year-end 2024. There are TRATON Financial Services bonds of
€1.0 billion (previous year: €456 million) and International bonds of €624 million (previous
year: €542 million) from asset-backed securities transactions. The bonds for financial
services transactions increased by approximately €3.0 billion.

In September 2023, TRATON launched a commercial paper program (CP program) with
a volume of €2.5 billion, €189 million (previous year: €999 million) of which have been
used for financing in the TRATON Financial Services segment as of December 31,2024.
TRATON has opened up another financing market with the CP program, which complements
the existing €12.0 billion TRATON Finance EMTN program. It is used to finance short-term
maturities with terms of up to one year. The short-term P-2 credit rating assigned by
Moody's and the A-2 rating assigned by S&P correspond to TRATON SE's long-term invest-
ment-grade ratings. Two Scania commercial paper programs in Swedish kronor and euros
with a total value of €2.4 billion were discontinued in 2024. TRATON SE's CP program
covers the short-term financing requirements of the TRATON Financial Services segment.
As of December 31, 2024, drawdowns under the program decreased by €810 million.

The TRATON GROUP also has bank liabilities of €5.4 billion (previous year: €5.9 billion).
TRATON SE repaid bank liabilities of €1.1 billion over the course of 2024. In addition,
TRATON SE extended loan liabilities of €600 million and borrowed a further €150 million.
The TRATON GROUP also has €562 million (previous year: €624 million) in unused uncon-
firmed credit lines from banks at its disposal in order to enhance flexibility in financing
decisions.

Further Information
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The Schuldscheindarlehen placed by TRATON SE in 2021 were drawn down to €350 million
(previous year: €700 million) as of December 31, 2024.

The TRATON GROUP has access to revolving credit lines of €4.3 billion (previous year:
€4.3 billion) from Volkswagen AG, of which €943 million (previous year: €797 million)
was drawn down, as well as the loan of €95 million (previous year: €359 million) from
Volkswagen Group of America Finance, LLC to Navistar Financial Corporation. In addition,
International Motors received a three-year loan of €383 million from Volkswagen Group
of America Finance, LLC. Moreover, Volkswagen International Finance N.V., Amsterdam,
Netherlands, extended a two-year loan of €500 million and a three-year loan of €191 million.

The TRATON GROUP also has an unused confirmed credit line of €4.5 billion (previous
year: €4.5 billion) available as a liquidity reserve. TRATON SE entered into this syndicated
loan on July 28, 2020, and increased it from the original €3.8 billion to €4.5 billion on
December 15, 2021. The revolving credit line had a term of five years and was extended
twice for one year each following agreement after the banking consortium consisting of
23 banks approved both extension requests. The term of the syndicated loan ends on
December 16,2028. The credit line serves general corporate purposes as well as to safe-
guard the TRATON GROUP's liquidity.

The broad range of funding contracts entail interest rates in keeping with market condi-
tions, which differ according to the respective financial instrument, maturity, currency,
funding purpose, volume, and region.
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Financial liabilities of the TRATON GROUP by currency

€ billion 12/31/2024 12/31/2023
EUR 14.4 14.1
SEK 2.8 2.7
usD 1.5 1.2
BRL 0.8 0.6
GBP 1.0 0.4
MXN 0.7 0.4
CHF 0.5 -
ZAR 0.4 0.3
Other currencies 0.8 0.8
Lease liabilities 1.2 1.2
Total financial liabilities 24.3 21.7

The TRATON GROUP's credit facilities include customary change-of-control clauses, allow-
ing the counterparty to demand early repayment in the event of significant changes in
ownership. Two loans to a subsidiary of the TRATON GROUP used to develop and construct
production and assembly facilities in China each include a financial covenant that requires
the ratio of the subsidiary’s total liabilities to its total assets not to exceed 90%. These
loans have a term of ten years and a volume of €400 million, of which €308 million (pre-
vious year: €- million) was drawn down as of December 31,2024.

Liquidity

Cash and cash equivalents amounted to €2.5 billion (previous year: €1.7 billion) as of
December 31,2024. Cash and cash equivalents in certain countries (e.g., Brazil, China, and
Poland) in the amount of €834 million (previous year: €792 million) are subject to
exchange controls and are not available to the Group for cross-border transactions without
restriction. Such amounts are used locally to cover the financing needs of the operating
business.

€120 million (previous year: €333 million) was reported in other financial assets as
restricted cash as of December 31, 2024. Restricted cash included €41 million (previous
year: €271 million) for the gradual acquisition of key aspects of the global financial services
businesses of MAN and VWTB. Miscellaneous restricted cash is mainly used as collateral
in asset-backed securities transactions.

Further Information
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The TRATON GROUP's financial management manages cash pool structures at brand level,
wherever legally and economically appropriate and feasible. The TRATON segments
manage operational cash themselves. Excess cash in the TRATON segments is managed
at TRATON SE level.

Individual TRATON GROUP companies are also continuing to sell a limited volume of
current receivables on a revolving basis as part of their receivables management. This
also involves selling trade receivables to TRATON Financial Services companies. In addi-
tion, certain companies use supplier finance arrangements, in which suppliers, with the
involvement of a bank or a third-party provider, can decide to receive payment of individual
invoices before they are due. The contractual terms (e.g., payment terms) do not change,
or do not change materially, due to the involvement of the bank or third-party provider.
Accordingly, the payment obligations are recognized under trade payables and the cash
outflow is recognized in net cash provided by/used in operating activities.

Equity
Equity ratio
TRATON TRATON

TRATON GROUP Operations Financial Services Corporate Items
€ million 2024 2023 2024 2023 2024 2023 2024 2023
Equity 17,844 16,488 11,728 10,246 2,052 1,884 4,064 4,358
Total assets 65,547 61,699 42867 41,446 20,431 17,166 2,249 3,087
Equity ratio (in %) 27.2 26.7 27.4 24.7 10.0 11.0 - -
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Cash flow
Condensed statement of cash flows of the TRATON GROUP

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

TRATON GROUP

TRATON Operations TRATON Financial Services Corporate Items

€ million 2024 2023 2024 2023 2024 2023 2024 2023
Cash and cash equivalents as of 01/01 1,730 1,743 4,256 3,155 246 455 -2,772 -1,867
Gross cash flow 5,654 5,266 5,809 5,546 512 566 -666 -846
Change in working capital -3,315 -2,683 -311 -737 -3,585 -2,340 581 394
Net cash provided by/used in operating activities 2,340 2,583 5,498 4,809 -3,073 -1,774 -85 -452
Net cash used in investing activities attributable to operating activities -2,782 -2,385 -2,663 -1,214 -81 -718 -38 -453
Change in marketable securities, investment deposits, and loans -29 18 1,294 -1,153 -25 -8 -1,299 1,179
Net cash provided by/used in investing activities -2,811 -2,368 -1,369 -2,368 -105 -725 -1,337 725
Net cash provided by/used in financing activities 1,392 -128 -1,579 -1,259 3,337 2,294 -366 -1,163
Effect of exchange rate changes on cash and cash equivalents -109 -100 -91 -81 -11 -4 -7 -15
Change in cash and cash equivalents 812 -13 2,459 1,101 148 -210 -1,795 -905
Cash and cash equivalents as of 12/31 2,542 1,730 6,715 4,256 394 246 -4,567 -2,772
Gross cash flow 5,654 5,266 5,809 5,546 512 566 -666 -846
Change in working capital -3,315 -2,683 -311 -737 -3,585 -2,340 581 394
Net cash used in investing activities attributable to operating activities -2,782 -2,385 -2,663 -1,214 -81 -718 -38 -453
Net cash flow 442 198 2,834 3,594 -3,154 -2,492 -123 -905

The TRATON GROUP's net cash provided by/used in operating activities fell by €243 mil-
lion year-on-year to €2.3 billion. This was primarily a result of the higher level of cash tied
up in working capital, which amounted to €632 million and was due mainly to the
€1.3 billion increase in financial services receivables resulting from the ongoing expansion
of the business volume and reflected in the net cash flow in the TRATON Financial Services
segment. The €671 million lower increase in inventories had an offsetting effect on working
capital in the TRATON Operations business area. Net cash provided by/used in operating
activities was also positively affected by the €446 million increase in operating result.

The TRATON GROUP’s net cash used in investing activities attributable to operating activ-
ities rose by €397 million. This was attributable primarily to increased investments in
intangible assets (excluding capitalized development costs), property, plant, and equip-
ment, and investment property amounting to €241 million, and higher additions of cap-
italized development costs amounting to €291 million. The cash outflow for investments
in subsidiaries and other equity investments was €240 million lower than in the previous
year because the TRATON Financial Services segment had made a €275 million payment
for the gradual acquisition of key aspects of the MAN and VWTB financial services business
in fiscal year 2023. There was an outflow of €54 million in this context in the reporting
period. In addition, the disposal of Scania Finance Russia had had a positive effect of
€96 million in the previous year. This effect was the result of the purchase price payment
of €400 million in the TRATON Operations business area, less the disposal of the cash of
Scania Finance Russia of €304 million, which affected the TRATON Financial Services
business area.

Further Information
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Net cash flow in the TRATON Operations business area was negatively affected by loss
absorption from the TRATON Financial Services segment amounting to €12 million,
whereas in the previous year it had been positively impacted by a dividend payment of
€130 million.

In the 2024 reporting period, net cash provided by/used in financing activities in the
TRATON Operations business area was negatively impacted by dividend and profit and
loss transfer payments of €1.3 billion to TRATON Holding companies, included in Corporate
items, whereas loss transfers of €170 million had had a positive effect in the previous year.
In the previous year, the adjustment of the ownership structure of the financial services
business had led to a positive effect of €499 million on net cash used in investing activ-
ities and on net cash flow in the TRATON Operations business area. In this context,
€547 million in dividends paid had a negative impact on the net cash used in financing
activities in the TRATON Operations business area. These effects were eliminated at the
TRATON GROUP level.

The TRATON GROUP's net cash provided by/used in financing activities rose by €1.5 billion
year-on-year to €1.4 billion in the year under review. In the year under review, it contained
bond issuances amounting to €5.4 billion (previous year: €3.8 billion), including €4.0 billion
(previous year: €3.2 billion) issued by TRATON Finance. These were partly offset by repay-
ments in the total amount of €2.6 billion (previous year: €2.4 billion). Of this amount,
€1.5 billion (previous year: €614 million) was attributable to TRATON Finance within
Corporate Items and €692 million (previous year: €1.7 billion) to Scania Vehicles & Services
in the TRATON Operations business area. The bond issues and repayments related
primarily to the European Medium Term Notes programs.
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Additionally, long-term loans of €692 million (previous year: €- million) were taken out
with Volkswagen International Finance N.V., Amsterdam, Netherlands, and loan liabilities
to Volkswagen Group of America Finance, LLC, Wilmington, USA, grew by €367 million
(previous year: €371 million). Conversely, short-term loan liabilities to Volkswagen Group
of America Finance amounting to €278 million (previous year:-) were repaid. A long-term
loan of €250 million was taken out from Volkswagen AG, whereas €1.2 billion had been
repaid in the previous year. The short-term credit liabilities to Volkswagen AG decreased
by €104 million, whereas a loan of €297 million had been taken out in the previous year.
A loan from Volkswagen International Luxemburg in the amount of €500 million had
been repaid in full in the previous year.

In addition, the other financial liabilities decreased by €1.0 billion, whereas they had
increased by €137 million in the previous year, primarily due to the repayment of com-
mercial paper liabilities and the repayment of external loans. In the year under review,
TRATON SE also repaid a Schuldscheindarlehen of €350 million (previous year: €- million).

Additionally, TRATON SE paid out a dividend of €750 million (previous year: €350 million)
for fiscal year 2023, more than double the dividend in the previous year.

Further Information

54



To Our Shareholders

®@00060¢©C

Combined Management Report

Net liquidity/net financial debt
Net liquidity/net financial debt of the TRATON GROUP
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TRATON GROUP

TRATON Operations TRATON Financial Services Corporate Items

€ million 12/31/2024 12/31/2023 12/31/2024 12/31/2023 12/31/2024 12/31/2023 12/31/2024 12/31/2023
Cash and cash equivalents 2,542 1,730 6,715 4,256 394 246 4,567 -2,772
Marketable securities, investment deposits, and loans to affiliated companies 201 427 102 1,653 154 331 -54 -1,557
Gross liquidity 2,743 2,157 6,817 5,909 547 576 -4,621 -4,329
Third-party borrowings -24,277 -21,704 -6,901 -6,527 -17,178 -14,347 -197 -830
Net liquidity/net financial debt -21,534 -19,547 -85 -617 -16,631 -13,770 -4,818 -5,159

More detailed information explaining changes in net liquidity can be found in the
“Cash flow" section.

The net financial debt in the TRATON Operations business area including Corporate Items
declined by €874 million to €4.9 billion in the current year. This is primarily attributable
to the net cash flow of €2.7 billion less the dividend paid of €750 million and exchange
differences on net financial debt items.

The net financial debt/EBITDA (adjusted) ratio for the TRATON Operations business area
including Corporate Items was —-0.8 as of December 31, 2024, and hence down on the
prior-year comparative figure of 1.0 as of December 31,2023. This is calculated by divid-
ing the net financial debt in the TRATON Operations business area including Corporate
Items as of the reporting date of €4.9 billion (previous year: €5.8 billion) by the EBITDA
(adjusted) in the TRATON Operations business area including Corporate Items of €6.0 billion
(previous year: €5.5 billion).

The following table shows the reconciliation of operating result to EBITDA (adjusted) for
the TRATON Operations business area including Corporate Items:

EBITDA (adjusted), TRATON Operations including Corporate Items

€ million 2024 2023
Operating result, TRATON Operations 4,601 4,103
Operating result, Corporate Items -597 -508

Operating result, TRATON Operations including Corporate Items 4,004 3,595

Adjustments 175 169

Operating result (adjusted), TRATON Operations including

Corporate Items 4,179 3,764

plus share of earnings of equity-method investments 236 124

plus other financial result -394 -92

plus depreciation and amortization of, and impairment losses on,
intangible assets, and property, plant, and equipment, net of
impairment reversals' 1,423 1,331

plus amortization of, and impairment losses on, capitalized
development costs, net of impairment reversals? 530 393

plus impairment losses on equity investments, net of impairment
reversals 1 2

EBITDA (adjusted), TRATON Operations including Corporate Items 5,974 5,522

1 Adjusted for depreciation and amortization in the adjustments to operating result amounting to €- million
(previous year: €22 million)

2 Adjusted for depreciation and amortization in the adjustments to operating result amounting to €- million
(previous year: €31 million)
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Investments

Investments by segment

€ million 2024 2023 Change
TRATON GROUP 2,884 2,592 292
TRATON Operations 2,780 2,270 511
Scania Vehicles & Services 1,487 1,127 360
MAN Truck & Bus 631 564 67
International Motors 571 488 83
Volkswagen Truck & Bus 92 91 1
Reconciliation 0 0 0
TRATON Financial Services 68 415 -348
Corporate Items 36 -93 129
Investments, TRATON Operations 2,780 2,270 511
of which capex 1,751 1,516 235
Capex ratio (in %) 3.8 3.3 0.5 pp
of which capitalized development costs 978 687 291
of which other investees 51 66 -15

The main drivers for the increased investments at Scania Vehicles & Services in 2024 were
expenditures for the construction of the production site in China to safeguard the planned
start of production in 2025, among other things.

MAN Truck & Bus increased its investments in electric mobility (battery production in
Nuremberg, amongst others) and the integration of the Group-wide powertrain into the
MAN product range in 2024 compared with the previous year. Battery production in
Nuremberg reached another milestone in November. MAN celebrated the topping-out
ceremony for the new production building after just one year of construction. Starting in
April 2025, battery packs will be manufactured in Nuremberg using state-of-the-art
production methods on an industrial scale. This will make MAN the first commercial
vehicle manufacturer in Germany to have its own series battery production.

The year-on-year increase in investments by International Motors in 2024 is primarily
attributable to the further development of a driver's cab for heavy trucks and investments
in the expansion of the site in Escobedo, Mexico.
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In 2024, VWTB invested primarily in electric mobility and compliance with statutory
requirements, such as compliance with emissions standards. VWTB also invested in IT
and the facility structure.

In the previous year, the TRATON Financial Services segment had invested in the gradual
acquisition of key aspects of the global MAN and VWTB Financial Services businesses,
and had paid €275 million into an account of Volkswagen Bank GmbH for this purpose.
Scania's financial services business was also integrated legally into the TRATON Financial
Services business area in 2023. In Corporate Items, there had been offsetting effects from
the adjustment of the ownership structure of the financial services business in 2023.

On December 15,2021, the TRATON GROUP signed the contract to establish the Commer-
cial Vehicle Charging Europe B.V, Amsterdam, Netherlands (Milence) charging infra-
structure joint venture together with Daimler Truck and the Volvo Group, and undertook
to invest a total amount of up to €167 million in this joint venture. €38 million (previous
year: €39 million) was paid into Milence’s equity in this context in the reporting period.

The TRATON GROUP’s off-balance sheet commitments

€ million 12/31/2024 12/31/2023 Change
TRATON GROUP

Contingent liabilities 4,618 4,835 -218
Purchase order commitments for property, plant,

and equipment, and intangible assets 837 980 -143
Obligations under irrevocable credit commitments 879 923 44
Off-balance sheet commitments under rental and

lease contracts 91 73 18
Miscellaneous financial obligations’ 170 219 -48

1 Prior-year amount adjusted

Contingent liabilities included buyback guarantees of €2.6 billion (previous year:
€2.9 billion) under which TRATON is obliged to buy back vehicles from the financial
services company in the event of default.
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They also included guarantees by International of €492 million (previous year: €730 million).
These are mostly default guarantees in favor of banks.

Miscellaneous financial obligations were impacted by the obligations of the TRATON GROUP
amounting to €85 million (previous year: €123 million) arising from the agreement signed
on December 15,2021, to set up the Milence charging infrastructure joint venture together
with Daimler Truck and the Volvo Group.

In addition to the off-balance sheet commitments shown above, there were long-term
purchase obligations from battery procurement contracts between TRATON GROUP
companies and Northvolt Group companies in the amount of €8.0 billion (previous year:
€7.2 billion).

®@00060¢©C

For information on contingent liabilities, refer to Note “37. Contingent liabilities and
commitments”. For all other off-balance sheet commitments, refer to Note “39. Other
financial obligations”.
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6. Net assets
Balance sheet analysis

Condensed balance sheet of the TRATON GROUP

Combined Management Report
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Further Information

TRATON GROUP

TRATON Operations

TRATON Financial Services

Corporate Items

€ million 12/31/2024 12/31/2023 12/31/2024 12/31/2023 12/31/2024 12/31/2023 12/31/2024 12/31/2023
Goodwill 6,154 6,083 365 367 - - 5,789 5717
Intangible assets 7,389 7114 4,898 4,475 20 15 2,471 2,624
Property, plant, and equipment 9,646 8,964 9,256 8,550 18 28 372 386
Assets leased out 5,168 5,658 5,021 5,504 1,057 874 -911 =720
Equity-method investments 1,641 1,482 387 286 6 4 1,247 1,192
Other equity investments 139 235 272 330 24 35 -158 -130
Deferred and currentincome taxes 3,027 2,647 3,127 2,891 274 183 -374 -427
Financial services receivables 15,984 13,321 0 1 15,986 13,345 -2 -25
Inventories 7,532 7,447 7,529 7,444 3 3 0 -
Trade receivables 3,096 3,894 2,476 3,233 992 839 -372 -179
Other assets 3,183 3,071 2,806 4,057 1,623 1,593 -1,247 -2,580
Marketable securities and investment deposits 46 53 14 53 32 - - -
Cash and cash equivalents 2,542 1,730 6,715 4,256 394 246 -4,567 -2,772
Total assets 65,547 61,699 42,867 41,446 20,431 17,166 2,249 3,087
Equity 17,844 16,488 11,728 10,246 2,052 1,884 4,064 4,358
Financial liabilities 24,277 21,704 6,901 6,527 17,178 14,347 197 830
Provisions for pensions and other post-employment benefits 1,909 1,847 1,878 1,823 18 9 13 15
Deferred and currentincome taxes 1,219 1,187 948 1,024 150 185 121 -22
Other provisions 3,835 3,527 3,722 3,427 18 13 95 88
Other liabilities 11,114 11,154 12,354 12,637 634 525 -1,874 -2,009
Trade payables 5349 5791 5336 5,762 381 203 -368 -174
Total equity and liabilities 65,547 61,699 42,867 41,446 20,431 17,166 2,249 3,087
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As of December 31, 2024, the TRATON GROUP's total assets increased by approximately
€3.8 billion compared with December 31, 2023. This was attributable primarily to a
€2.7 billion rise in financial services receivables, the €812 million growth in cash and cash
equivalents, and an increase of €682 million in property, plant, and equipment. These
increases were offset to some extent by the lower trade receivables of €798 million and
the €490 million decline in assets leased out. On the liabilities side of the balance sheet,
financial liabilities increased by €2.6 billion and equity increased by €1.4 billion.

The increase in intangible assets and goodwill is mainly attributable to positive effects
from the translation of financial statements of foreign operations into euros. This reflected
in particular the positive development of the US dollar against the euro. In addition, the
increase in intangible assets reflects the higher investments in new developments.

Property, plant,and equipment increased by €682 million due to increased investments,
especially in China. The €490 million decline in assets leased out is attributable to lower
buyback agreements at Scania and MAN.

Equity-method investments rose by €158 million. This was attributable primarily to the
positive earnings contributions from Sinotruk and Rheinmetall MAN Military Vehicles
GmbH, Munich, (RMMV), but also to further investments in the Milence joint venture and
the sennder associate.

Other equity investments decreased by €96 million. This reflected in particular the impair-
ment loss of €76 million recognized directly in equity on the investment in Northvolt.

The increase in financial services receivables of €2.7 billion resulted primarily from the
expansion of the financing business. Inventories increased by €85 million compared with
December 31, 2023. This is mainly due to higher inventories of work in progress at MAN.
Trade receivables fell by €798 million. This is primarily due to lower sales revenue and
higher sales of receivables at MAN.

The €812 million increase in cash and cash equivalents was primarily attributable to
the significantly improved net cash provided by/used in financing activities (or further
information, please refer to the “Cash flow” section).

Consolidated Financial Statements
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Other assets declined by €1.3 billion in the TRATON Operations business area. This was
due primarily to the lower current intragroup receivables from loans at Scania Vehicles
& Services.

The TRATON GROUP’s total equity increased to €17.8 billion as of December 31,2024.The
main driver was the improved total comprehensive income of €2.3 billion. Positive earn-
ings after tax of €2.8 billion were partly offset by negative other comprehensive income
of €516 million. This reflected in particular the negative effects of translating the financial
statements of foreign operations and the impairment loss on the investment in Northvolt.
The acquisition of the MAN Financial Services business reduced equity by €164 million.

The dividend payout of €750 million reduced equity (see Note “27. Equity”). The equity
ratio increased slightly year-on-year to 27.2% (previous year: 26.7%).

Financial liabilities increased by €2.6 billion. This was primarily due to the net issuance
of further bonds amounting to €2.5 billion under the European Medium Term Notes pro-
gram by TRATON Finance (for further information, please refer to the “Financial position”
section).

Other provisions increased by €308 million. This was mainly attributable to increased
provisions for litigation risks and costs, and provisions for warranties.

Trade payables fell by €443 million. This reflected lower production volumes, in particular
at MAN, compared with December 2023.

In addition to the assets recognized in the consolidated balance sheet, the TRATON GROUP
also uses assets that are not eligible for recognition, such as individual brands, internally
developed patents, and employee expertise. Expenditures on these assets are investments
in the future that safeguard market success in the coming years.
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Return on investment

For information on the calculation of the return on investment, refer to the “Financial
management” section. The following table shows the calculation for the year under review
and the previous year.

Return on investment, TRATON Operations

€ million 2024 2023
Annual average invested capital 18,383 17,528
Operating result, TRATON Operations 4,601 4,103
Operating result, TRATON Holding -157 -135
Earnings effects from purchase price allocation,
TRATON Operations -243 -253
Consolidation effects between TRATON Operations and the
TRATON Holding 4 0
Operating result for ROI, before tax 4,204 3,715
Operating result for ROI, net of tax 2,943 2,600
Return on investment (ROI) (in %) 16.0 14.8

The return on investment (ROI) showed an improvement compared with the previous
year due to the higher operating profit. Average invested capital, which also rose in 2024,
had an offsetting effect on ROI. For more information on the change in invested capital
and operating result, refer to the disclosures in the “Balance sheet analysis” and “Profit
and loss” sections.

Expenses of €175 million (previous year: €169 million) reported as adjustments were not
deducted when calculating ROI.
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7. Target achievement in 2024 and summary of economic position

Actual 2023 Forecast for 2024 Actual 2024
TRATON GROUP
Sales (units) 338,183 -5-10% 334,215
Sales revenue (€ million) 46,872 -5-10% 47,473
Operating return on sales (adjusted) (in %) 8.6 8.0-9.0 9.2
TRATON Operations
Sales revenue (€ million) 45736 -5-10% 46,182
Operating return on sales (adjusted) (in %) 9.3 9.0-10.0 10.3
Return on investment (ROI) (in %) 14.8 13-15 16.0
Net cash flow (€ million) 3,594 2,300-2,800 2,834

noticeable

Capex (€ million) 1,516 increase 1,751
Primary R&D costs (€ million) 2,170 moderate increase 2,458
TRATON Financial Services
Return on equity (in %) 8.4 +7-10% 10.8

The TRATON GROUP's Executive Board can look back on a successful fiscal year 2024.
Overall, the performance of the TRATON GROUP’s most important truck and bus markets
varied considerably during the fiscal year, with a slight overall decline recorded in 2024.
The TRATON GROUP’s unit sales were therefore down slightly year-on-year and within the
forecast range.

The TRATON GROUP's sales revenue in the reporting period was up slightly on the
prior-year level. This was due primarily to a favorable market and product mix as well as
better unit price enforcement. In addition, the TRATON Financial Services segment was
able to increase its sales revenue sharply compared with the comparative period. This meant
that the generated sales revenues for the TRATON GROUP and the TRATON Operations
business area were in the middle of the forecast range.

Further Information

60



To Our Shareholders

®@00060¢©C

Combined Management Report

The TRATON GROUP'’s operating return on sales (adjusted) was 9.2% in the reporting
period, and hence 0.2 percentage points above the forecast target corridor. This saw the
TRATON GROUP achieving its strategic target return of 9%.

The return on investment (ROI) reached 16.0% and was therefore 1 percentage point above
the forecast range.

Capital expenditures were substantially above the previous year's level and hence slightly
below the forecast range. This shortfall was due to seasonable shifts in our investment
projects. Primary research & development costs increased significantly and were therefore
above our forecast. This development is attributable primarily to higher investments in
forward-looking technologies and compliance with regulatory requirements.

Net cash flow for the TRATON Operations business area was slightly above the forecast
target corridor. This development is due primarily to improved operating result and a
lower level of cash tied up in working capital.
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TRATON SE (German GAAP)

TRATON SE has its registered office in Munich and is the parent and holding company of
the TRATON GROUP. TRATON SE is the (direct or indirect) parent company of Scania AB,
Sodertalje, Sweden (Scania AB), MAN Truck & Bus SE, Munich (MAN Truck & Bus SE), Inter-
national Motors LLC, Lisle, lllinois, USA (International Motors LLC) (formerly: Navistar Inter-
national Corporation, Lisle, lllinois, USA), Volkswagen Truck & Bus Industria e Comércio
de Veiculos Ltda., Sdo Paulo, Brazil (Volkswagen Truck & Bus Ltda.), TRATON Financial
Services AB, Sodertalje, Sweden (TRATON Financial Services AB), and a large number of
other companies.

TRATON SE is entered in the commercial register at the Munich Local Court under no. HRB
246068. The Annual Financial Statements of TRATON SE for the fiscal year from January 1
through December 31, 2024, have been prepared in accordance with the provisions of
the Handelsgesetzbuch (HGB — German Commercial Code) and the SE Regulation, in
conjunction with the Aktiengesetz (AktG — German Stock Corporation Act).

As of the reporting date of December 31, 2024, TRATON SE was an 89.72%-owned direct
subsidiary of Volkswagen International Luxemburg S.A., Strassen, Luxembourg
(Volkswagen International Luxemburg), which in turn is a wholly owned subsidiary
of Volkswagen Finance Luxemburg S.A., Strassen, Luxembourg (Volkswagen Finance
Luxemburg). All the shares of Volkswagen Finance Luxemburg (100%) are held in turn
by Volkswagen Aktiengesellschaft, Wolfsburg (Volkswagen AG).

1. Course of business

The performance of TRATON SE is heavily influenced by that of the TRATON GROUP, which
is presented in detail in the “Report on Economic Position” section. Profit and loss transfer
agreements enable TRATON SE to participate in the operating results of individual sub-
sidiaries. In addition, TRATON SE profits from dividend payouts. TRATON SE is integrated
into the TRATON GROUP's internal management process, and the same key performance
indicators apply as for the TRATON GROUP.

TRATON SE is led by an experienced Executive Board team that comprises the Group
functions Chief Executive Officer (CEO), Chief Financial Officer (CFO), and Chief Human
Resources Officer (CHRO), as well as another Executive Board member responsible for
TRATON Group Product Management, plus the CEOs of Scania, MAN, International, and
VWTB. Niklas Klingenberg has been a new member of the Executive Board, responsible
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for Research & Development, since January 1, 2025. He will continue to drive forward
research & development in the Group.

The Schuldscheindarlehen placed by TRATON SE in 2021 were drawn down to €350 million
(previous year: €700 million) as of December 31, 2024.

TRATON SE has revolving credit lines of €4.3 billion (previous year: €4.3 billion) at
Volkswagen AG, of which €943 million (previous year: €797 million) was drawn down. The
TRATON SE also has an unused confirmed credit line of €4.5 billion (previous year:
€4.5 billion) available as a liquidity reserve. TRATON SE had entered into this syndicated
loan on July 28, 2020, and increased it from the original €3.8 billion to €4.5 billion on
December 15, 2021. The revolving credit line had a term of five years and was extended
twice for one year each following agreement after the banking consortium consisting
of 23 banks approved both extension requests. The term of the syndicated loan ends
on December 16, 2028. The credit line serves general corporate purposes as well as to
safeguard the TRATON GROUP's liquidity.

The TRATON GROUP has had a European Medium Term Notes program (EMTN program)
in place since March 12,2021. This €12.0 billion capital market issuance program enables
the TRATON GROUP to raise capital on the debt markets flexibly and efficiently. In addition
to TRATON SE, the Company’s indirect subsidiary TRATON Finance Luxembourg S.A,,
Strassen, Luxembourg (TRATON Finance) can also issue bonds under the program. The
EMTN program is used for general corporate purposes, with the capital raised being
used as needed within the TRATON GROUP. As of December 31, 2024, bonds issued by
TRATON Finance with a total principal amount of €10.8 billion (previous year: €8.3 billion)
were outstanding under the €12.0 billion EMTN program and hedged in part by interest
rate derivatives.

In September 2023, the TRATON GROUP had launched a commercial paper program
(CP program) with a volume of €2.5 billion, of which a carrying amount equivalent to
€188 million (previous year: €999 million) had been used for financing in the TRATON
Financial Services segment as of December 31, 2024. In addition to TRATON SE, the
Company's indirect subsidiaries TRATON Finance and TRATON Treasury AB, Sédertalje,
Sweden (TRATON AB) can also issue commercial paper under the CP program. This has
opened up an additional financing market for TRATON and complements the existing
€12 billion EMTN program. The CP program is used to finance short-term maturities with
terms of up to one year.
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In 2024, the most important truck markets (> 6t) for the TRATON GROUP reported a
slight decline overall. After the high market level in Europe and North America in 2023
largely covered the pent-up demand from the Covid years, there was a return to normal
in the reporting period. Even though market conditions normalized, the TRATON GROUP
increased its sales revenue by 1% to €47.5 billion in 2024. Unit sales fell by 1% to
334,215 vehicles, whereas incoming orders remained on a level with the comparative
period at 263,575 vehicles.

For fiscal year 2024, TRATON SE reported earnings after tax of €-92 million (previous year:
€565 million). The €656 million decrease resulted primarily from net investment income,
income from long-term loans, and higher Other operating expenses. Income taxes had
an offsetting effect. This means that we did not achieve the improvement in both net
investment income and earnings after tax projected in the previous year.

2. Results of operations
Income statement of TRATON SE

€ million 2024 2023 Change
Net investmentincome 381 839 -458
Income from other securities and long-term loans 27 189 -162
Net interest income/expense -289 -248 -41
Sales revenue 46 36 11
Cost of sales 41 -33 -7
Gross profit 5 2 3
General and administrative expenses -158 -137 -20
Other operating income 440 381 59
Other operating expenses -537 -381 -156
Income taxes 39 -81 120
Earnings after tax -92 565 -656
Net loss/profit -92 565 -656
Profit carried forward from the previous year 202 16 186
Withdrawal from capital reserves 800 400 400
Allocation to the statutory reserve - -28 28
Net retained profit 910 952 -42
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Net investment income primarily includes income of €361 million (previous year:
€805 million) from profit transfer agreements, investment income of €50 million (previ-
ous year: €51 million), and expenses of €31 million (previous year: €17 million) from loss
absorption. Net investment income decreased by €458 million year-on-year. This was
mainly the result of the profit transfers from MAN Truck & Bus SE and Scania CV Deutschland,
Koblenz.

The decrease inincome from long-term loans is primarily attributable to the contribution
of aloan to TRATON Sweden AB in the amount of €3.5 billion to TRATON International S.A.
by way of capitalization measures.

Sales revenue, which primarily contains services and cost allocations charged to affiliated
companies, rose from €11 million to €46 million. General and administrative expenses
increased by €21 million to €158 million. This is mainly due to higher consulting costs in
connection with the execution of the TRATON Way Forward strategy and the increase in
personnel expenses due to new hires.

The changes in other operating income and other operating expenses mainly result from
foreign currency translation and the expenses incurred in connection with the judicial
award proceedings.

The Executive Board and Supervisory Board of TRATON SE will propose the payout of a
dividend of €1.70 (previous year: €1.50) per share for fiscal year 2024 to the shareholders at
the Annual General Meeting. This proposal corresponds to a total payout of €850 million
(previous year: €750 million).
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3. Assets and financial position
Balance sheet of TRATON SE

€ million 2024 2023 Change
Fixed assets 22,819 22,849 -29
Receivables and other assets! 2,837 2,094 744
Bank balances 459 220 239
Total assets 26,115 25,162 954
Equity 13,934 14,776 -842
Liabilities to banks 2,365 3,644 -1,279
Miscellaneous provisions and liabilities’ 9,816 6,742 3,074
Total equity and liabilities 26,115 25,162 954

1 Including accruals and deferrals

Total assets increased by €954 million year-on-year to €26.1 billion.

Fixed assets primarily comprise interests in TRATON International S.A., Strassen, Luxem-
bourg (TRATON International S.A.) and MAN Truck & Bus SE. This also contains loans of
€801 million (previous year: €4.7 billion) to affiliated companies. A loan of €3.5 billion to
TRATON Sweden AB, Sédertalje, Sweden, was contributed to TRATON International S.A.in
the fiscal year by way of capitalization measures. This was recognized as a disposal in
loans. In addition, repayments of loans of Scania CV AB, S6dertédlje, Sweden (Scania CV AB)
in the amount of €500 million and TRATON Finance Luxemburg S.A. in the amount of
€350 million were recognized as disposals. By contrast, loans increased due to a loan to
TRATON Treasury AB in the amount of €500 million.

Receivables and other assets rose by €744 million to €2.8 billion. The increase is mainly
due to internal refinancing in the Group.

The decrease in equity is the result of the net loss for the year of €92 million less the
dividend of €750 million paid out in the reporting period for fiscal year 2023. The equity
ratio decreased to 53.4% (previous year: 58.7%) as of December 31,2024.
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TRATON SE's capital reserves of €12.5 billion (previous year: €13.3 billion) constitute the
contributions by Volkswagen AG to TRATON SE, in particular from the contribution of
MAN SE and Scania AB. €800 million (previous year: €400 million) was withdrawn from
the capital reserves during fiscal year 2024.

Miscellaneous provisions and liabilities contain, in particular, liabilities to affiliated com-
panies and other provisions. The main drivers here are the increase in liabilities to Scania
CV AB by €1.4 billion and to TRATON Sweden AB by €1.0 billion.

Net liquidity/net financial debt comprises bank balances, intragroup receivables from
financing transactions, loans to Group companies, and marketable securities less financial
liabilities to banks/others and less intragroup liabilities from financing transactions.
TRATON SE's net financial debt was €8.2 billion (previous year: €4.2 billion) as of Decem-
ber 31,2024.

4. Opportunities and Risks

The business performance of TRATON SE is essentially exposed to the same risks and
opportunities as that of the TRATON GROUP. TRATON SE's exposure to the risks of its equity
investments and subsidiaries is proportionate to the stakes it holds in these. The risks and
opportunities are outlined in the “Report on opportunities and risks.” In addition, the
relationship with equity investments may result in payments arising from statutory or
contractual liability (especially financing) and write-downs of shares in affiliated compa-
nies and equity investments.

5. Report on expected developments

TRATON SE is the parent and holding company of the TRATON GROUP. The results reported
by its subsidiaries are distributed or transferred to TRATON SE. The expectations with
regard to the TRATON GROUP's business performance as described in the outlook also
affect the earnings of TRATON SE. The outlook for the TRATON GROUP thus also applies
to TRATON SE. Taking into account the expectations with regard to the TRATON GROUP's
key performance indicators, higher income from equity investments will have a positive
impact on the result for the year. For further information, refer to the TRATON GROUP's
“Report on expected developments.”
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Report on Expected Developments, Opportunities,
and Risks

1. Report on expected developments

This report on expected developments describes the estimated expected development
of the TRATON GROUP’s most important key performance indicators for fiscal year 2025.
These estimates are based on assumptions concerning the development of opportunities
and risks, the economy as a whole, and the truck and bus markets relevant to us. The
assessments presented for future development of the business are based on the targets
of our segments. Developments that run counter to our assumptions and expectations
may lead to corresponding adjustments to the forecast.

Expected macroeconomic developments

Our planning is based on the assumption that global economic output will grow overall
in 2025 at a similar pace to 2024. We assume that both the advanced economies and the
emerging markets will show similar momentum to the reporting period on average. The
declining inflation in major economic regions and the resulting monetary easing should
positively impact consumer spending. We continue to believe that risks will arise from
the growing fragmentation of the global economy, protectionist tendencies, turbulence
in the financial markets, and structural deficits in individual countries. Growth prospects
are also being adversely affected by ongoing geopolitical tensions and conflicts; risks
arise in particular from the Russia-Ukraine conflict and the hostilities in the Middle East,
as well as uncertainties surrounding the political direction of the USA.

We also expect the global economy to continue growing at stable rates of change in the
period to 2029.

Europe

In Western Europe, we are expecting the economy to grow at a faster rate in 2025 than
in the reporting year, with average inflation continuing to recede. The associated cuts in
key lending rates by the European Central Bank (ECB) should support the economic
situation in the eurozone.
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In Central Europe, we are anticipating a somewhat higher growth rate in 2025 compared
with the previous year, with continued high, but less dynamic price increases, while
economic outputin Eastern Europe is likely to continue recovering after the sharp slump
in 2022 as a result of the Russia-Ukraine conflict.

North America

We are anticipating continued robust economic growth in the USA in 2025, although the
pace of growth will weaken and the labor market will be impacted accordingly. The US
Federal Reserve is likely to cut interest rates further in 2025 in response to the expected
decline in inflation and to support the labor market. Economic growth in Canada and
Mexico looks set to be somewhat higher than in the reporting period.

South America

The Brazilian economy is expected to record positive growth in 2025, albeit at a somewhat
lower rate than in the reporting period. Argentina is expected to see positive growth again
following two years of contraction.

Asia/Pacific
Chinese GDP is expected to grow at a relatively high level in 2025, albeit at a slower pace
than in 2024.

Expected sectoral developments

In the markets for trucks and buses that are relevant for the TRATON GROUP, we are
expecting the trends from the reporting year to continue in 2025. In light of the current
geopolitical risks and theirimpact on the macroeconomic situation, there could be addi-
tional challenges for the development of the commercial vehicle markets.

Due to the noticeable consumer caution, we are projecting an overall declining market
for new registrations of medium and heavy-duty trucks (> 6t, or Class 6 through 8 in North
America) in our core regions, albeit with regional variations. We are anticipating a notice-
able or slight market decline for the EU27+3 and North America regions. We are expecting
a slight increase in the South American market volume in 2025, following a significant
increase in demand for trucks in the reporting period.
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Our expectations for demand in the bus markets relevant to the TRATON GROUP (EU27+3
region, North America, South America) in 2025 are for a positive market trend overall,
albeit with regional variations. We are assuming a moderate increase in the market in the
EU27+3 region. We are expecting a substantial increase in new registrations in North
America. We are anticipating a noticeable decline in the South American market.

Expectations for the TRATON GROUP

Unit sales 2025

We are forecasting demand to decline overall in our core markets in fiscal year 2025.
Overall, we are expecting unit sales across all brands and all vehicles (including the
MAN TGE) to fall within a range of -5 to +5%.

Sales revenue and return 2025
We anticipate that the TRATON GROUP's sales revenue and the sales revenue of the
TRATON Operations business area will see a stable development in the range of -5 to +5%.

For fiscal year 2025, we are forecasting an operating return on sales (adjusted) of between
7.5 and 8.5% for the TRATON GROUP, which is below the level of the reporting period. For
the TRATON Operations business area, we are also anticipating a lower operating return
on sales (adjusted) of between 8.5 and 9.5%.

Reflecting the gradual expansion of the Financial Services business of MAN and VWTB,
we are projecting a return on equity of 8.0 to 11.0% for the TRATON Financial Services
business area.

Net cash flow 2025

In light of a lower operating return on sales, we are expecting the TRATON Operations
business area to generate net cash flow in the range of €2.2 billion to €2.7 billion in fiscal
year 2025.
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Capital expenditures and primary research & development costs 2025

By investing in forward-looking technologies and our plants, including the new produc-
tion site in China, we are laying the foundations for profitable growth in the future.
Because investments were shifted from the reporting period, we are anticipating a
significant increase in capital expenditures at the TRATON Operations business area for
the new fiscal year 2025. By contrast, research & development costs are likely to decrease
slightly year on year. This is attributable to upfront spending on forward-looking technol-
ogies and to higher costs of compliance with regulatory requirements in reporting
year 2024.

Summary of expected developments

Although the global economy is expected to grow in 2025 at a similar rate to the previous
year, we are anticipating a mixed picture in the truck and bus markets that are relevant
to us. Overall, the TRATON GROUP is forecasting sales revenue growth in the range of -5
to 5% and an operating return on sales (adjusted) of 7.5 to 8.5% for 2025. This forecast is
conditional on there being no increased economic risks that could impact our sector in
particular.

Actual 2024 Forecast 2025
TRATON GROUP
Sales (units) 334,215 -5-5%
Sales revenue (€ million) 47,473 -5-5%
Operating return on sales (adjusted) (in %) 9.2 7.5-8.5
TRATON Operations
Sales revenue (€ million) 46,182 -5-5%
Operating return on sales (adjusted) (in %) 10.3 8.5-9.5
Net cash flow (€ million) 2,834 2,200-2,700
Capex (€ million) 1,751 significant increase
Primary R&D costs (€ million) 2,458 slight decrease
TRATON Financial Services
Return on equity (in %) 10.8 8.0-11.0
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2. Report on opportunities and risks (contains the report required by

section 289 (4) of the HGB)
The TRATON GROUP is exposed to numerous risks in a wide range of categories. Entre-
preneurial risks are acceptable to a reasonable extent, but they need to be managed
effectively and controlled with appropriate risk response measures. Risks that pose a
threat to the continued existence of the TRATON GROUP or any TRATON brand must be
avoided.

In this context, the term “risk” describes the possibility of events or developments occur-
ring that may — individually or together with other circumstances — have a significant
effect on achieving TRATON GROUP “s targets, plans or strategies. Risks with a positive
effect are referred to as “opportunities.” In addition, risks to society and the environment
are taken into consideration, which relate to the aspects presented in the Group Sustain-
ability Statement. Such risks may impact TRATON's business activities, society, and the
environment, or a combination thereof. Risks arising from the supply chain and the use
of TRATON's products and services are also included.

The TRATON GROUP promotes a risk awareness culture that is characterized by transpar-
ency and encourages people throughout the Group to address and manage risks openly.
Transparency is fundamental for dealing effectively with risks and avoiding blind spots,
in other words, risks that remain undetected and therefore are not addressed properly.

TRATON is a dynamically evolving company that is characterized by various transformation
projects (e.g., formation of Group Industrial Functions, expansion of TRATON Financial
Services, development of the TRATON Modular System). To address these changes, the
TRATON GROUP continuously reviews and enhances its risk management and internal
control systems in order to ensure effective and uniformm minimum standards across the
whole TRATON GROUP.

Further Information

66



To Our Shareholders

®@00060¢©C

Combined Management Report

Risk management organization

The Executive Board of TRATON SE holds the ultimate responsibility for implementing
and monitoring effective risk management in the TRATON GROUP. In order to fulfill this
obligation, the Executive Board provides strategic focus, takes decisions on major risk
management matters, and acknowledges TRATON GROUP's significant risks. Furthermore,
the Executive Board provides summarized information to the Supervisory Board and Audit
Committee of TRATON SE so that these can fulfill their oversight role.

The mandate to develop the Group's risk management framework has been assigned to
the Governance, Risk & Compliance (GRC) function at TRATON SE. Together with the cor-
responding functions in the brands, it is responsible for designing, implementing, and
coordinating the respective processes across the TRATON GROUP.

As a principle, all managers across the organization have a responsibility to manage risks
within their area of responsibility (risk ownership). As soon as these risks fulfill the relevant
reporting criteria and thresholds, they must be reported openly and promptly along the
defined reporting channels and additionally to the respective risk management function.

The Corporate Audit function provides independent assurance about the effectiveness
and efficiency of the TRATON GROUP’s risk management activities.

Risk management framework

The TRATON risk management framework covers several risk and control related processes
within the TRATON GROUP and shows how these correlate. The framework addresses
relevant legal requirements and further makes reference to generally accepted principles
defined by external framework and standard setters (e.g., COSO, ISO).
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The purpose of risk management at TRATON is to define binding minimum standards for
effective risk management across the whole TRATON GROUP. It provides a transparent
description of the current TRATON risk exposure and ensures that clear responsibilities
are allocated for all relevant risks. In general, all processes included in the framework
follow the same generic cycle:

- Identify relevant risks that affect the business, society, or the environment

- Assess and prioritize relevant risks based on financial effect, likelihood, and further
criteria

- Respond to risks by implementing appropriate risk responses (e.g., controls or action
plans)

- Report to management on the Company'’s risk status

- Monitor the Company'’s risk status and the effectiveness of risk response measures

The risk management framework deals with risks in a narrower sense, thus without con-
sidering opportunities. Instead, for external reporting purposes opportunities are collected
periodically from dedicated functions, especially Controlling, Sustainability and Strategy.

Risk management processes

Enterprise risk management (ERM)

The ERM process is designed to provide management with transparency regarding the
TRATON GROUP's current risk exposure. To achieve this, it focuses on concrete risks which,
isolated or in combination with other risks, may have a significant effect on TRATON and
its Brands' strategies, plans and objectives or on society and the environment. ERM
encompasses all organizational rules and measures to identify and assess such concrete
risks from a broad range of categories. It helps management to ensure that all relevant
risks are clearly assigned to an owner and to monitor the implementation of appropriate
measures. ERM serves as the core process for satisfying a variety of internal and external
reporting obligations, as outlined in the related chapters below. It should be noted that
ERM and Double Materiality Analysis (for more information refer to the Sustainability
Statement) are separate processes with defined interfaces to ensure coordinated risk
identification, mitigation, and reporting.
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Risks are assessed on a net basis in terms of their probability of occurrence and financial
effect, which already factors in any implemented risk response measure. The assessment
also covers the qualitative criteria of reputational loss, effect on legal and compliance,
and, since 2024, effect on society and the environment. A score is calculated from the
quantitative and qualitative criteria. Risks are ranked according to this score, if necessary,
considering an additional professional judgement by management.

For risk aggregation purposes, the two quantitative criteria of probability of occurrence
and financial effect are used. TRATON uses a Monte Carlo simulation to analyze the aggre-
gate effect of the risks on our financial results. The expected maximum loss at a defined
confidence level (value-at-risk) is then compared with the TRATON GROUP's risk-bearing
capacity. Risk-bearing capacity is defined as recognized equity plus the planned financial
result of the TRATON GROUP. The outcome of this comparison is included in the overall
assessment of the TRATON GROUP's risk and opportunity position.

Internal control system (ICS)

The ICSis a recurring process for managing and monitoring systemic or inherent risks at
process level. It covers all prescribed procedures, methods, and measures that serve to
provide reasonable assurance regarding the reliability of financial reporting and selected
compliance topics (e.g., anti-corruption, antitrust law, tax compliance, product compliance)
as well as the ICS introduced in 2024 regarding sustainability reporting, which should
ensure a comparable security level in the future. ICS as a process comprises the selection
of entities to be included (scoping), the risk-based selection and documentation of relevant
control activities, assessment of control design and operating effectiveness, remediation
of identified control deficiencies, and management reporting.

In response to the European Union's Corporate Sustainability Reporting Directive (CSRD),
TRATON is currently pursuing a group-wide project to implement the respective require-
ments for the internal control system. Further steps will be taken to achieve a reasonable
assurance level in the upcoming years.
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Risk reporting

The Executive Board and the Supervisory Board/Audit Committee of TRATON SE are
informed regularly about the TRATON GROUP’s risk position and risk management. The
same applies to the executive and supervisory bodies of the TRATON brands and Group
companies.

On behalf of TRATON SE's Executive Board, the TRATON Governance & Risk Board (GRB)
deals with risk management, internal controls, and other related topics in the TRATON
GROUP on a quarterly basis. The GRB is hosted by the GRC function and composed of the
Chief Financial Officers of TRATON SE and the brands as well as other managers from the
levels below the Executive Board.

In addition to the criteria for regular risk reporting processes, criteria have been defined
across the TRATON GROUP for when an urgent risk notification to the Executive Board is
required. That is the case if a new risk emerges that may have a material impact on the
TRATON GROUP's targets, or if an already reported risk increases significantly.

Finally, TRATON satisfies a number of additional internal and external reporting require-
ments, e.g., risk reporting to Volkswagen AG and external risk reporting in the Combined
Management Report of the statutory financial reporting.

Appropriateness and effectiveness of risk management

Monitoring the appropriateness and effectiveness of risk management, in particular the
ERM and ICS processes, is one of the core tasks of the GRB. It collates and evaluates rele-
vant information that allows conclusions to be drawn on the appropriateness and effec-
tiveness of risk management. This includes findings from internal and external audits,
results from control evaluations as part of the ICS and status reports on risk management
projects. If weaknesses are identified, the GRB initiates appropriate corrective measures
and monitors their implementation. The results are integrated into the reports to the
Executive Board and the Supervisory Board/Audit Committee of TRATON SE.
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Based on the measures described above for monitoring the appropriateness and effec-
tiveness of risk management, the Company is not aware of any evidence that would
indicate any material weakness in risk management. It should be noted that even an
appropriate, effective risk management system cannot offer any absolute certainty that
all relevant risks will be identified in good time and will be mitigated by suitable measures
and controls.

Main characteristics of the internal control system for financial reporting

The TRATON GROUP's internal control system is designed, among other things, to provide
reasonable assurance that TRATON's consolidated financial statements are accurate, in
other words without material errors or omissions. The TRATON GROUP's internal control
system for sustainability reporting was initially designed for limited security. We aim to
achieve a comparable level of assurance for sustainability reporting in the coming years.

At TRATON SE, the Accounting and ESG functions prepare the consolidated financial and
sustainability statements for the TRATON GROUP respectively. Both functions govern the
corresponding frameworks, which include relevant reporting manuals, policies, and the
definition of procedural instructions and internal controls. A manual for sustainability
reporting was introduced for the first time in 2024. Furthermore, both functions monitor
legislative requirements relevant to their area of responsibility and review the consistency
and continuity of financial and sustainability reporting across the TRATON GROUP.

To ensure the validity of financial reporting, typical control mechanisms are systematically
applied to all relevant processes, in particular comprehensive verification and review
mechanisms, approval hierarchies, segregation of duties, and the four-eyes-principle. For
sustainability reporting for fiscal year 2024, typical control mechanisms are systematically
applied to processes of data collection and data aggregation, such as comprehensive
plausibility checks, review mechanisms, and approval hierarchies. Since financial report-
ing and consolidation rely heavily on the use of information technology, appropriate
IT controls are in place for all relevant systems, e.g., access controls, backup/recovery
procedures, and change management, including controls over external service providers.
For sustainability reporting, TRATON expects greater reliance on information technology
in the future and will use IT controls to mitigate the underlying risks. The TRATON GROUP's
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internal control system not only covers accounting or ESG activities at TRATON SE, but
also includes other functions and subsidiaries where material reporting-relevant infor-
mation is generated. The internal controls for sustainability reporting cover not only the
ESG activities of TRATON SE, but also other functions at Group level in which material
information on sustainability reporting is consolidated and reported. Consolidation and
aggregation of data relevant for sustainability reporting is also monitored by controls at
brand level.

The effectiveness of the internal control system over financial reporting is assessed at
least annually during the ICS process. The implementation status of the internal controls
for sustainability reporting in fiscal year 2024 was tracked and documented. In the
course of an ongoing CSRD ICS project, a continuous evaluation approach for internal
controls over sustainability reporting will be implemented for fiscal year 2025. Any iden-
tified control deficiencies are centrally monitored until remediation measures have been
implemented.

Opportunities and risks

Significant opportunities and risks that may have an effect on the TRATON GROUP'’s net
assets, financial position, and results of operations, as well as on society and the environ-
ment, are classified into five categories: Strategic Risks, Market Risks, Operational Risks,
Legal & Compliance Risks, and Financial Risks. Starting with this year's reporting, the
Company streamlined its risk taxonomy by merging the two categories Products and
Operations into the Operational Risks category, for simplified risk classification without
losing any risk information. We also renamed the 2023 reported risk categories to be
named as follows in 2024 going forward: Strategy to Strategic Risks, Markets to Market
Risks, Operations to Operational Risks, Legal & Compliance to Legal & Compliance Risks
and Finance to Financial Risks.
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Strategic Risks

The TRATON GROUP's strategy, the TRATON Way Forward, is based on the long-term vision
of how TRATON will manage the growing importance of sustainability, decarbonization,
and digital transformation, and hence the resulting changes expected in the transporta-
tion and logistics industry. This strategic framework aims to leverage the opportunities
resulting from these changes. TRATON is committed to operating sustainably and respon-
sibly at all times, irrespective of individual corporate decisions.

The TRATON Way Forward consists of four elements. The elements are: (1) Responsible
Company; (2) Value Creation; (3) TRATON Accelerated!; and (4) Strategy Execution & Gover-
nance. Implementing these elements is associated with various opportunities and risks.

(1) Responsible Company

Commercial vehicles are subject to increasingly rigorous environmental requirements
and other rules worldwide. The goal of climate neutrality by 2050 defined in the European
Green Deal for the 27 member states of the European Union (EU) and the associated
ambitious CO, reduction targets (general reduction of CO, emissions in the EU by at least
55% by 2030 vs.1990 and by 90% by 2040 vs.1990) pose a significant challenge for TRATON
and the entire transportation sector. In mid of 2024, for example, the European Union set
new ambitious targets for manufacturers of heavy-duty commercial vehicles like the
TRATON GROUP to reduce CO, emissions in Europe in the course of two decades in the
new Regulation (EU) 2024/1610 (CO, regulation). The existing target set for 2025 of reduc-
ing CO, emissions from heavy-duty commercial vehicles with more than 16 tons by 15%
was confirmed. However, the EU increased the reduction target from 30% to 45% by 2030
and set it to 65% by 2035 and 90% by 2040 for these vehicles, based on a benchmark from
the period from July 2019 to June 2020. In addition, these targets will be extended to other
commercial vehicle sub-groups. This concerns medium and heavy commercial vehicles
over 5tons, including interurban buses and coaches. Some special vehicles will continue
to be exempt. To stimulate faster deployment of zero-emission city buses, the EU has
further decided that all new city buses must be zero-emission starting in 2035, with an
interim target of 90% in 2030. If these emissions targets are not met, there are to be
penalties of €4,250 for every gram of CO, emitted per ton-kilometer (tkm) that exceeds
the limits starting in 2025. The new Euro 7 emissions standards to limit harmful pollutants
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such as nitrous oxide (NOXx) or particulate matter from vehicle exhaust gases have been
agreed in the EU. The corresponding law was published in May 2024. The final text is very
challenging in terms of both limit values and testing methods. Many technical details
remain to be set in so-called secondary legislation.

In North America, TRATON is also affected by the potential further tightening of CO, and
NOx emissions regulations in the USA. The U.S. Environmental Protection Agency (EPA)
has set more stringent CO, limits for heavy-duty vehicles, among other things. The new
regulations require a significant portion of heavy commercial vehicles to be emission-free
by 2032 to achieve the set climate targets. Already in 2023, the California Air Resources
Board (CARB) had adopted the Advanced Clean Fleet Regulation (ACF). The ACF requires
fleet owners to convert their vehicles to zero emissions. Some fleet requirements began
in 2024 but vary by industry. In addition to the fleet requirements, the ACF requires all
trucks sold in California to be zero-emission by 2036. This may expose the TRATON GROUP
to differing regulatory standards at the level of the USA as a whole and of individual states,
with the result that emissions regulations may become effective at different times and
with varying degrees of severity.

Along with other important markets in which the TRATON GROUP sells its products, in
2023 China set the China 6 (CN 6) emission standard for reducing pollutions for all heavy-
duty commercial vehicles. Also, China will introduce new Stage IV Fuel Consumption
Limits from July 2025, as well the New Energy Vehicle Credit Policy plan which is esti-
mated to be implemented from 2026 to reduce CO, emissions for all commercial vehicles.
The progress of new regulation drafting, and regulation revision goes rapidly, especially
on Advanced Driver-Assistance Systems (ADAS), Intelligent and Connected Vehicles (ICV)
and New Energy Vehicle (NEV) areas.

Adapting commercial vehicles to new emissions standards is technologically challenging
and costly, especially in light of often conflicting regulations for CO, and other pollutant
emissions produced by combustion engines. To meet European Union and North American
targets, it is imperative to deploy new technologies to reduce CO, and other exhaust
emissions. TRATON is therefore investing to a substantial extent in climate-friendly alter-
native drive systems, primarily battery electric commercial vehicles.
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However, the medium- to long-term transition from combustion engines to zero-emission
commercial vehicles is associated with uncertainties that are reflected in various risks
and opportunities. The current and future investments in battery electric vehicles might
not generate the expected income. On the one hand, the gradual, well-timed switch to
battery electric vehicles, offers TRATON the opportunity to meet CO, emissions standards
worldwide, respond better and faster to customer wishes, and gain market share by enter-
ing the market at an early stage. On the other, the limited availability of batteries and the
current higher purchase costs for battery electric commercial vehicles represent risks to
the transition to zero-emission commercial vehicles. An additional very important and
necessary condition for the transition is a powerful, widespread charging infrastructure
tailored specifically to commercial vehicles. In order to speed the market acceptance of
battery electric commercial vehicles in the European market, the TRATON GROUP has
established the Milence joint venture together with Daimler Truck and the Volvo Group.
This partnership aims to develop a publicly accessible, high-performance charging net-
work for battery electric commercial vehicles in Europe that is open to vehicles from all
manufacturers. Despite the common efforts in the Milence joint venture, the development
of an adequate pan-European charging infrastructure remains a challenge.

By aspiring to be a Responsible Company, TRATON is continuing to aim to foster diversity
and inclusion throughout the Company and ensure good standards of governance and
ethical conduct by its employees. In the course of these efforts, TRATON is exposed to
various challenges that may result in the company not achieving the targets it has set
itself. Altogether, the Company will gain access to various long-term opportunities if, for
example, it succeeds in attracting investors with a strong focus on sustainability criteria.

(2) Value Creation

Within the TRATON GROUP, each brand has a clearly defined strategic target return and
is seeking to achieve this return by gaining market share, improving unit price realization,
and enhancing efficiency. The Group operates in an industry where improving brand
performance is crucial in order to maintain competitiveness and increase profitability.
Moreover, cooperation between the brands is generating significant opportunities due,
in particular, to additional economies of scale. The future success of the TRATON GROUP
may be jeopardized if long-term synergies from cooperation between the brands fail to
materialize and successful operational efficiency enhancements within the individual
units are not achieved.
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In addition, TRATON's presence on the North American market is creating opportunities
from leveraging the powerful component and technology base within the TRATON GROUP,
expanding the financial services business, and further leveraging International’s dealer
and service network, which is one of the largest independent networks in the North
American market. However, the success of this complex and long-term process is asso-
ciated with uncertainties, which are also influenced by decisions made by the new
US administration.

In the course of its global expansion, the TRATON GROUP intends to close the most
important gap it still has — Asia. China is the world's largest commercial vehicle market
by volume. TRATON intends to respond to local demand through appropriate investments.
However, this exposes TRATON to certain risks associated with the Chinese market. These
include growing geopolitical uncertainties that could lead to new trade barriers and the
decoupling of economic areas. In addition, the Company'’s activities in China are under
particular scrutiny with regard to respect for human rights. Various operational risks are
also associated with investments in China, such as risks in the course of developing local
production, risks from legislation, and risks from the local market and competitive envi-
ronment.

(3) TRATON Accelerated!

In a world shaped by electrification, autonomous driving, and connectivity, the TRATON
GROUP aims to create more added value for customers in the future through new business
models, solutions, and partnerships. The Group is expanding its perspective on business
beyond pure transportation through an active role in shaping the transportation and
logistics ecosystem of the future. Moving into new business areas such as logistics, new
solutions for customers, and other digital business models entails risks for the Group, but
also offers it sustainable opportunities to position itself competitively in the long term in
the course of the transformation of technologies and markets. In addition, the develop-
ment of the TRATON Financial Services segment into an integrated captive Financial
Services unit for the whole Group enables comprehensive financing options to meet the
demand for new technologies and business models.
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(4) Strategy Execution & Governance

The fourth element of the TRATON Way Forward focuses on executing the strategy. The
goal is to concentrate capabilities and hence strengthen the overall competitiveness by
developing a Group-wide modular system with standardized interfaces for the most
important technology areas (TRATON Modular System) and through closer organizational
integration. TRATON laid the cornerstone by establishing new Group Industrial Functions
for research & development and by coordinating purchasing, production, and logistics
across the whole Group. If the TRATON GROUP does not succeed in achieving the desired
synergy and efficiency improvements, this could have a substantial adverse effect on its
long-term business, operating result, financial position, and future prospects.

Market Risks

The commercial vehicle industry is heavily influenced by economic and political condi-
tions globally and in TRATON's regional and product-specific core markets. For that reason,
the industry is subject to significant cyclicality. Deviations from expected developments
in the economic environment and fluctuations in the business climate may result in both
opportunities and risks when it comes to demand for the TRATON GROUP's products and
services.

In general,demand for commercial vehicles is highly cyclical, i.e., periods of high customer
investment in commercial vehicles are typically followed by phases of reduced demand.
The length, timing and intensity of these demand cycles can vary depending on the
market segment, customer group, and region. Additionally, these cycles are influenced
by external political and economic factors and hence generally subject to uncertainty.
Such variable demand patterns can lead to a rapid rise or fall in demand for TRATON's
products and services. The global macroeconomic situation, which is characterized,
among other factors, by growing geopolitical tensions, has led to a continuing imbalance
between supply and demand. This may lead to considerable risks for TRATON.

Risks to the global economic development also stem from growing protectionist tenden-
cies and structural deficits that threaten the progress of individual advanced economies
and emerging markets. The increasing ecological challenges, which affect individual
countries and regions to different degrees, are another contributing factor. Inflation has
recently approached the ECB's and Fed's 2% target in many regions, prompting central
banks to cut interest rates. It is uncertain, however, if this trend will continue. TRATON can
miss growth opportunities if it fails to expand beyond the current regional core markets.
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The Group could lose market share to new and existing competitors, if it fails to meet
customer’s and regulatory requirements alike. In case of political turmoil, it could be
partially or fully shut out of important markets.

The TRATON GROUP aims to benefit from accessing growing addressable markets in
emerging economies. The addressable market for western vehicle manufacturers in these
markets is expected to grow as stricter regulations and emissions standards are imple-
mented globally over the coming years. However, economic growth in some emerging
markets is overshadowed, in particular, by dependency on energy and commodity prices,
a shortage of capital imports, as well as by socio-political tensions, conflicts, corruption,
inadequate government structures, and a lack of legal reliability.

Geopolitical tensions and conflicts, such as the war in Ukraine, tensions between China
and Taiwan, and the conflict in the Middle East, which remains unresolved despite the
recent easing of tensions, as well as signs that the global economy is becoming increas-
ingly fragmented are additional material risk factors for the development of individual
countries and regions. In addition, decisions by the new U.S. administration may have a
significant influence on this. These are increasingly leading to sanctions, tariff barriers,
and other protectionist obstacles to trade. In light of the existing, strong global interde-
pendence, local developments may also negatively impact the global economy. Any
escalation of regional conflicts could further distort the supply chain, energy, and com-
modity markets around the world and intensify migration trends, for example. The same
applies to violent conflicts, terrorist activities, cyberattacks, and the spread of infectious
diseases, which may prompt unexpected, short-term responses from the markets.

Internationals’ business in North America gives the TRATON GROUP access to a large,
high-margin part of the global transportation market. This opens up additional growth
potential for TRATON and ensures a better balance between regional market developments
in the cyclical commercial vehicle industry. In addition, International Motors has substan-
tial growth opportunities in its primary North American markets if the International brand
can progressively restore its market share to the levels seen in the past. Decisions by the
new U.S. administration may have a significant influence on this development, which is
why we are monitoring them closely.
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TRATON is subject to intense competition, which may increase further in the future, e.g.,
as a result of new competitors entering primary markets. TRATON's future success
depends on the Group's ability to address the key factors of competition in the commer-
cial vehicle industry. These are, in particular, its innovative capacity, which has a positive
effect on the total cost of ownership of TRATON products, the ability to address specific
customer needs with tailored solutions, and the availability of technological innovations
that respond to the major trends of the industry (i.e., alternative drives, connectivity, and
autonomous driving). If TRATON fails to successfully compete in changing markets, this
may result in pricing pressure, loss of sales revenue, and lower margins.

The TRATON GROUP can address the fluctuation in the demand for its products with
flexible production and labor concepts, among other measures. Furthermore, the inter-
national footprint of the TRATON GROUP helps to buffer market volatility that is limited
to specific regions, at least to some extent. As a further option, we may implement struc-
tural adjustments if a market downturn cannot be addressed by temporary measures.
Such adjustments may involve substantial nonrecurring expenses.

Operational Risks

The TRATON GROUP's future success depends on its ability to correctly assess and respond
to the industry’s major trends with innovative, commercially attractive products, technol-
ogies, and services. Furthermore, growing climate and environmental awareness, increas-
ingly strict energy efficiency and exhaust emissions regulations have resulted in a shift
towards the development of commercial vehicles with alternative drive systems, and
vehicles powered by alternative fuels or electricity. Timely innovations in disruptive trends
like autonomous driving, digital connectivity, and electric vehicles provide business
opportunities. Therefore, TRATON is investing substantially in research & development.
This may also involve partnerships and cooperation with suppliers or other organizations
outside TRATON's core competences.
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The development of new products involves large and complex projects that are subject to
various risks. These may result from a number of factors, including inaccurate assumptions
with respect to planning and implementation costs, unexpected technical challenges,
weaknesses in project design and management, or poor performance of third-party sup-
pliers and partners. These factors could result in cost overruns, delays in new product
launches, delivery delays, quality issues, and damage to customer relationships. Consid-
erable risks in the supply of electric vehicle batteries can lead to risks of TRATON's product
portfolio not meeting the CO, and other emission regulations. To address these risks, the
TRATON GROUP and its brands have set up a strategic planning process based on an
analysis of trends in the market and business environment. The resulting product plans
are used to manage TRATON's extensive research & development activities.

As commercial vehicle technology becomes increasingly complex, the risks from vehicle
defects, cyber security and quality issues generally rise. Substandard quality may result
in manufacturer’s guarantee, statutory warranty, and ex gratia repair costs as well as the
loss of market share or lower product margins. If security issues arise, the software
included in vehicles could impact the functionality of vehicles and jeopardize the safety
of vehicle users and other traffic participants. The TRATON GROUP and its brands have
implemented dedicated management systems aiming to prevent such risks (Cyber
Security Management System and Software Update Management System). However, in
severe cases, TRATON may be exposed to product recalls as well as product liability and
compensation claims. On the other hand, superior product quality may strengthen the
Company'’s positioning within the competitive environment.

The impact of these factors may be further amplified in the future by the TRATON GROUP's
Modular System, as the components are used in a number of different vehicles across all
brands and hence in higher volumes. By the same token, the TRATON Modular System
opens up a range of opportunities for the TRATON GROUP, in particular through economies
of scale in production and procurement, as well as better allocation of development costs.
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In order to maintain high quality standards for its products and comply with govern-
ment-prescribed safety and other standards, the Company incurs costs for monitoring,
certification, and quality assurance. TRATON has implemented a comprehensive quality
management system that begins at the product gestation stage and extends to manu-
facturing, suppliers, and in-life monitoring of the entire Group's products.

A lack of availability of bought-in components and increasing costs for certain raw mate-
rials and energy can lead to uncertainties. TRATON has intensified monitoring of its sup-
plier network as it relies on the timely delivery of high-quality materials and components
by its suppliers. If suppliers are unable or unwilling to fulfil delivery obligations, for example
due to supply shortages, labor strikes, capacity allocation to other customers, or financial
distress, TRATON would face risks of production downtimes and inventory backlogs. Cur-
rently, a battery supplier of the Group is experiencing financial distress. If the financial
condition of this supplier deteriorates further, the Group faces risks of delayed or even
cancelled deliveries from this supplier.

In addition, TRATON's corporate responsibility to respect human rights and the environment
is anchored within TRATON's own business area and within the business relationships in
its sphere of influence. TRATON's Policy Statement on Human Rights outlines its commit-
ment to comply with applicable national and international human rights legislation.
However, due to TRATON's international business activities, risks in this regard cannot be
completely ruled out.

The TRATON GROUP's success depends on the uninterrupted operation of its manufac-
turing activities. Unforeseen disruption of a production facility represents a risk and may
be caused by a number of incidents — for example maintenance outage, power failure,
equipment failure, fires, floods, social unrest or terrorist activity, labor difficulties, public
health concerns or other operational problems. Furthermore, accidents or technical faults
in production facilities may cause hazardous substances to contaminate water, soil, and
air. The TRATON GROUP has taken a variety of preventive and detective measures to mit-
igate these risks. These measures include preventive plant maintenance and servicing,
regular checks by qualified personnel, on-site inspections, risk avoidance plans, hazardous
substance management, and plant fire departments.
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Due to the high level of competition in the commercial vehicle industry, efficiency
improvements and cost savings are crucial in order to maintain competitiveness and
profitability. The TRATON GROUP has operational efficiency initiatives in place for each of
its brands. However, there can be no assurance that these programs will yield the targeted
improvements permanently, or that they will not entail higher implementation costs than
expected. This could result in considerable risks for TRATON.

The TRATON GROUP's business processes rely heavily on information technology. As well
as opportunities for improving the efficiency and effectiveness of TRATON's operations,
this also gives rise to risks. Parts of the infrastructure may fail as a result of accidents,
disasters, technical damage, outdated technology, or cyberattacks, thereby impairing
business processes or bringing them to a complete standstill. There is also the risk of
unauthorized access to confidential business data and information stored on the Com-
pany’s IT systems or those of its business partners. In order to ensure the availability,
integrity, and confidentiality of information, TRATON uses a risk-based information secu-
rity management system as well as a combination of the latest hardware and software
technologies, effective IT organizational mechanisms, and an IT-related internal control
system.

In addition, the Company’s business performance depends on generating a competitive
advantage through the TRATON GROUP's Human Resources Strategy. The TRATON GROUP
leverages the strength of its brands, focuses on common prioritized topics, and uses joint
resources effectively to enable the business to succeed. The key is to utilize the potential
of the Company’s employees to achieve the strategic goals while mitigating potential
challenges such as the loss or non-utilization of expertise. Attracting, developing and
retaining talent is therefore of crucial importance. Enhancing recruitment, people devel-
opment and employee-retention strategies allows TRATON to mitigate risks of talent
shortages and presents opportunities to attract, hire, develop, and retain experienced
management and personnel for the Group. TRATON’s management team has substantial
expertise and industry experience, and the loss of key members of management or
employees with critical core competencies may adversely impact the TRATON GROUP's
ability to execute its strategic objectives. Attracting and retaining these employees
depends on a variety of factors. Therefore, TRATON has set the goal of becoming and
remaining an employer of choice. These factors include a strong organizational culture,
flexible working opportunities, various compensation and benefit programs, an attractive
work environment, good career development opportunities, a strong commitment to
diversity, high health and safety standards, and a positive public image.
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Legal & Compliance Risks

The TRATON GROUP is involved in various legal disputes and legal proceedings in the
ordinary course of its business. Some of the associated risks are considerable. See the
“Important legal cases” section for further information. Furthermore, the Company may
be subject to proceedings by governmental authorities if it fails to comply with laws and
regulations. In connection to its global business operations, the TRATON GROUP must
comply with a broad range of legal and regulatory requirements in areas such as anti-
bribery, corruption, and money-laundering. Violations are punishable by civil penalties
as well as criminal fines and imprisonment. Furthermore, any violation could negatively
affect the Group's reputation.

In particular, the TRATON GROUP is subject to antitrust regulation in the European Union
and other jurisdictions and thus exposed to the risks of related enforcement actions and
damage claims. Competition in the commercial vehicle industry is increasingly concen-
trated, which is why it is subject to heightened scrutiny by antitrust authorities. An
infringement of antitrust regulations could adversely affect the TRATON GROUP in a variety
of ways, including significant fines, private enforcement claims, disclosure of and changes
in business practices, and reputational damage.

The TRATON GROUP is subject to data protection regulations with respect to,among other
things, the use and disclosure of personal data, and the confidentiality, integrity, and
availability of such information. In particular, TRATON is subject to the stringent require-
ments of the European Union’s General Data Protection Regulation (GDPR), which entered
into force in May 2018. If the TRATON GROUP fails to comply with the requirements of this
this regulation, this could result in claims for damages and other liabilities, significant
fines and other penalties, as well as the loss of customers and reputation.
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The TRATON GROUP's global footprint and large number of products and services expose
us to risks arising from breaches of the Company’s patents by third parties, or the unau-
thorized disclosure of company-specific TRATON expertise by third parties. To address
these risks, the Company reviews the specific legal situation in each case, if appropriate
with the support of external legal advisors. This enables TRATON to defend itself against
unjustified claims and to assert own claims. Further, the TRATON GROUP has set up and
is continuously enhancing a comprehensive compliance program with a special focus
on combating corruption, antitrust law, preventing money laundering, and business and
human rights, among other things.

Financial Risks

Due to its global business activities and international nature, the TRATON GROUP is
exposed to considerable financial risks. It manages these risks using a Group-wide financial
risk management system.

If the TRATON GROUP carries out transactions in a currency other than its functional
currency, it is exposed to currency risk. The TRATON GROUP therefore partly hedges currency
risk arising from order backlog, receivables and liabilities, and planned unit sales. The
inclusion of subsidiaries or other affiliated companies in countries outside the eurozone
in the consolidated financial statements represents a risk and an opportunity as a result
of currency translation. As a general rule, TRATON does not use derivatives to hedge these
translation risks.

Interest rate risk results from interest rate-sensitive assets and liabilities. The goal of inter-
est rate risk management is to largely reduce these risks through the use of derivative
financial instruments.

The manufacture of the TRATON GROUP's products requires commodities. Price trends
on the commodity markets or price escalation clauses in supplier contracts may entail
commodity price risks. These risks are managed through long-term supplier contracts,
price escalation clauses in customer contracts, and targeted commodity price hedging
in the banking market.
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Liquidity risk describes the risk that the TRATON GROUP may have difficulty in meeting
obligations associated with financial liabilities. To ensure sufficient liquidity at all times,
cash inflows and outflows are continuously monitored and managed. In addition, changes
in the TRATON GROUP’s liquidity are monitored using a detailed financial plan. The
TRATON GROUP's financial management manages automated cash pools, wherever
legally and economically appropriate and feasible. There are increased liquidity risks
because of uncertainty relating to the impact of the war in Ukraine and the conflictin the
Middle East, which remains unresolved despite the recent easing of tensions.

For external financing purposes, the opportunities available on the financial market are
tracked continuously so as to ensure the TRATON GROUP's financial flexibility. Additionally,
the TRATON GROUP has access to Volkswagen Group intragroup financing.

Creditrisk is the risk that a party to a contract will fail to meet its contractual obligations
as a result of its own financial situation or the political environment, thereby causing a
financial loss for the TRATON GROUP. The credit risk is reduced through the careful selec-
tion of business partners, through appropriate contractual and payment terms, and
through guarantees and documentary credits. In addition, central cash management
functions and a central limit allocation system are used to distribute investments of cash
funds across financial institutions.

The TRATON GROUP is exposed to a risk of impairment affecting earnings if equity-method
investments are impaired.

The Company grants its employees pension commitments and other long-term benefits.
The present value of these liabilities depends largely on the discount rate used to discount
future benefits, the inflation rate as the basis of future benefit adjustments, expected
salary trends, the contribution payments to be made, and the life expectancy of the ben-
eficiaries. In order to reduce the financial risks inherent in pension commitments, some
of the TRATON GROUP's pension plans are funded on a mandatory or voluntary basis
through pension plan assets that can be offset against pension plan liabilities in the
balance sheet. The fair value of plan assets can be negatively impacted, in particular, by
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changes in exchange rates, interest rates, credit risks, and securities prices. Any significant
increase in the present value of pension commitments and other long-term benefits
granted by TRATON to its employees and/or significant reductions in the fair value of plan
assets could materially adversely affect the TRATON GROUP’s net assets, financial position,
and results of operations.

The TRATON GROUP’s financial planning is based on assumptions made by the Group's
management. These assumptions relate to business developments or other external fac-
tors that are difficult to predict or cannot be influenced by TRATON, as well as measures,
some of which still have to be implemented. There is therefore a risk that the planning
assumptions may be incomplete or incorrect, and that a variance between the planned
and actual outcomes may arise. Opportunities for TRATON may materialize if actual devel-
opments differ from expected developments in a positive way.

Furthermore, the TRATON GROUP is subject to income and other taxes in multiple juris-
dictions. Provisions forincome, sales, value-added, and other taxes, including withholding
taxes, are primarily determined on the basis of responsible judgment and estimates of
tax bases. Accordingly, in the ordinary course of our business, there are various trans-
actions and calculations, including, for example, intercompany transactions and cross-
jurisdictional transfer pricing and transactions with specific documentation requirements,
for which the final tax assessments or the timing of the tax effect are subject to some
uncertainty.

TRATON is regularly subject to tax audits conducted by the tax authorities responsible,
which may disagree with the tax positions that have been included. Even if the TRATON
GROUP considers the reported tax positions appropriate, an external tax audit may affect
the tax positions reported. As a result, TRATON may be subject to additional tax liabilities,
interest, penalties, or any regulatory, administrative, or other sanctions relating thereto.
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Aggregated representation on the basis of risk categories

The Combined Management Report outlines risks that could have a significant impact
on the achievement of the Company’s goals based on financial criteria as well as on the
society and the environment. The ERM process defines brand-specific thresholds for inter-
nal risk reporting in the net risk impact amount of between €7.5 million and €15 million.
These criteria are validated on a regular basis and adjusted if necessary.

For risk aggregation purposes, we run a Monte Carlo simulation. As part of this process,
we analyze the identified risks' potential impact and probability of occurrence consider-
ing any risk-mitigating measures that may have already been implemented. The outcome
of the Monte Carlo simulation for each risk category is then set in relation to the TRATON
GROUP's planned result to calculate the corresponding risk class. The matrix below forms
the basis of this process. If there are more risks or if they have a higher net impact, the
risk class itself is higher, while a higher result with an unchanged risk assessment results
in a lower risk class.

Risks belonging to the “Strategic Risks” category usually have a long-term effect, which
is difficult to quantify in the short term. TRATON therefore does not quantify these risks.
The risk class for strategic risks is assessed through expert opinion.

The aggregated risk situation of the reported risks for each risk category is represented
in the following table on the basis of the three risk classes (Low, Medium, High) and the
risk categories described above:
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Likelihood
>= 80%
>=50-80%
>=25-50%
>=10-25%
<10%
<=25 >25-50 >50-100 >100-250 >250-500 >500-1,000 >1,000-2,000
Potential
net impact
(€ million)
Risk class low medium [l high
Risk category Risk class - Risk class -

(New Risk Taxonomy) 2024 Annual Report 2023 Annual Report

Strategic Risks High High
Market Risks Medium Medium
Operational Risks' High High
Legal & Compliance Risks High High
Financial Risks High High

1 Operational Risks is a merge of two risk categories from Annual Report 2023: Products and Operations.
Prior-year period adjusted

The current economic environment, a range of issues in the supply chains especially for
battery electric vehicles, and future trends in the cost of bought-in components such as,
energy, and raw materials continue to lead to a high degree of uncertainty. This means
that the Strategic Risks, Legal & Compliance Risks, and Financial Risks categories are
assessed as “High”, which is unchanged compared with the previous year. Operational
Risks as the merger of Product risks and Operations risks is also assessed as “High.” The
assessment of Market Risks is unchanged (“Medium”).

Further Information

77



To Our Shareholders

®@00060¢©C

Combined Management Report

Overall assessment of the TRATON GROUP’s risk and opportunity position
According to its own evaluation, risks in the “Operational Risks" category have the most
considerable impact on the TRATON GROUP. Operational risks chiefly comprises supply
chain risks of electric vehicle batteries, EU CO, penalty risks, and general raw material cost
increase risks. In the area of Strategic Risks, the requirements and risks arising from the
CO, emissions regulation in the European Union, as well as CO, and nitrogen oxides (NOx)
rules in North America, remain a particular focus. Legal & Compliance Risks comprise
mainly of litigation risks involving the TRATON GROUP. In addition to the general cyclicality
of and intense competition in the commercial vehicle industry, market risks include the
economic environment. As in the previous year, these risks can arise from supply chain
issues, from protectionist measures, and from growing geopolitical tensions. These may
have a negative impact on sales volumes and sales margins. Among the Financial Risks,
future currency developments remain an area of considerable uncertainty that may have
both a positive and a negative effect on the TRATON GROUP.

Overall, the TRATON GROUP is exposed to significant levels of uncertainty that it can
influence only partially. In the aggregate, the described risks generally outweigh the
corresponding opportunities. TRATON has determined that there are no risks that could
endanger its continued existence, either individually or in combination with other risks.

Due to the very dynamic nature of the current business environment, the Company will
continue to monitor its main risks and opportunities closely.

Important legal cases

MAN and Scania/EU antitrust proceedings

In July 2016, the European Commission reached settlements (the “Settlement Decision”)
with MAN and four other European truck manufacturers (excluding Scania) finding col-
lusive arrangements on pricing and the timing and the passing on of costs for emission
technologies for medium- and heavy-duty trucks from January 17,1997, to January 18, 2011
(for MAN: until September 20, 2010). MAN was granted immunity from fines since it had
revealed these practices to the European Commission in September 2010. Scania decided
not to apply for leniency and not to settle this antitrust case and, by decision of the
European Commission dated September 27,2017 (the “Scania Decision”), received a fine
in the amount of approximately €880.5 million. Scania appealed the Scania Decision to
the General Court of the European Union and asked for full annulment. On February 2,
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2022, the General Court rendered its judgment, whereby Scania's appeal was dismissed
in its entirety and the amount of fines set by the European Commission upheld. On April
8, 2022, Scania appealed against the judgment of the General Court of the European
Union from February 2, 2022, to the European Court of Justice. The €880.5 million fine
plus interest from the EU antitrust proceedings was paid on April 12,2022, to avoid addi-
tional interest penalties. On February 1, 2024, the European Court of Justice decided to
dismiss Scania’s appeal.

Following the Settlement Decision, a significant number of (direct and indirect) truck
customers in various jurisdictions have initiated or joined lawsuits against MAN and/or
Scania. With the merger of MAN SE with TRATON SE taking effect, TRATON SE has —in
most jurisdictions — automatically assumed the procedural role of MAN SE as legal suc-
cessor in the respective proceedings (and is insofar covered by “MAN companies”). Even
if such claims may have expired under the respective applicable local laws, it cannot be
excluded that further lawsuits will be filed. The claims against MAN companies differ
significantly in scope; while some truck customers only bought or leased a single truck,
other cases concern a multitude of trucks. Furthermore, some truck customer damages
claims have been combined in class actions or through claim aggregators to which the
truck customers assigned their respective damages claims.

MAN takes the view that there are well-founded arguments against such claims and takes
appropriate steps to defend itself.

However, it cannot be excluded that these claims result in substantial liabilities for MAN
including significant costs for their defense, which may have a material adverse effect on
MAN's financial results, cash flows and financial positions. Given the inherently complex
nature of these claims and the different stages of the proceedings (with a number of
cases still in arather early stage), it is not possible to make a reliable estimate of the total
liability that may arise from these claims. MAN is continuously monitoring the develop-
ment and re-assesses the respective risks on a regular basis.
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A relatively small number of (direct and indirect) customers in various jurisdictions have
initiated or joined lawsuits against Scania. Further, Scania has received a number of third-
party notices from other defendant commercial vehicle manufacturers. As is the case for
MAN, the claims against Scania differ significantly in scope as some customers only
bought or leased one truck while others operate a whole fleet of commercial vehicles.
Furthermore, some customer damages claims in other jurisdictions have been combined
in class actions or through claim aggregators. The exact number of commercial vehicles
involved is, however, unknown.

As of December 31,2024, no provisions were recognized for the majority of these cases
as it is not assumed as of the reporting date that there will be a final and unappealable
court ruling awarding damages. TRATON recognized a negative impact on its operating
result in the amount of €162 million (previous year: €89 million) for cases in which, as a
result of a reassessment of the risks, a final and unappealable ruling under which MAN or
Scania would have to pay damages is more likely than unlikely at present. In accordance
with IAS 37 “Provisions, Contingent Liabilities and Contingent Assets” (paragraph 92), no
further information is disclosed so as not to prejudice TRATON's position.

VW Truck & Bus Ltda.

In the tax proceedings between Volkswagen Truck & Bus IndUstria e Comércio de Veiculos
Ltda. (VW Truck & Bus Ltda.), formerly MAN Latin America Industria e Comércio de Veiculos
Ltda. (MAN Latin America), and the Brazilian tax authorities, the Brazilian tax authorities
took a different view of the tax implications of the acquisition structure chosen by MAN
SE (now merged with TRATON SE) for the acquisition of VW Truck & Bus Ltda.in 2009. The
tax proceedings have been divided into two auditing periods, covering the years 2009-2011
(Phase 1) and 2012-2014 (Phase 2). In December 2017, an adverse last instance judgment
was rendered by the Brazilian Administrative Court (Phase 1), which was negative for VW
Truck & Bus Ltda. VW Truck & Bus Ltda. appealed this judgment before a regular judicial
court in 2018. This lawsuit was dismissed in 2019, and an appeal was filed against the
dismissal. The appeal was then rejected in June 2023, and a petition for review was filed
inJuly 2023. In the tax proceeding related to Phase 2, a partial success was achieved that
partly reduced the penalties. An appeal against this decision was filed, which was rejected
in September 2023, thus concluding the Administrative Court proceedings. As a result of
anew law regarding the handling of casting vote decisions in September 2023, VW Truck
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& Bus Ltda. filed an objection to the determinations in October 2023. In May 2024, the
amendment to the law already resulted in a significant reduction of the penalties in phase
2, and in November 2024, the complete repeal of the phase 2 penalties was finally
achieved.

Due to the potential range of penalties plus interest which could apply under Brazilian
law, the estimated size of the risk in the event that the tax authorities are able to prevail
overall with their view is uncertain. This could result in a risk of about BRL 3.0 billion
(equivalent to €477 million as of December 31,2024) for the contested period from 2009
onward. This assessment is based on the accumulated accounts at the reporting date for
the claimed tax liability including the potential penalty surcharges, as well as accumulated
interest, but excluding any future interest and without discounting any cash flows. Several
insurers have issued bank guarantees for the benefit of VW Truck & Bus Ltda. as is cus-
tomary in connection with such tax proceedings.

Update on the MAN SE merger squeeze-out

The merger of MAN SE with TRATON SE was entered in the commercial register of MAN SE
and TRATON SE on August 31, 2021. With this, MAN SE ceased to exist as an independent
legal entity, and all rights and obligations were transferred to TRATON SE. MAN SE shares
were delisted at the same time.

Cash compensation in the amount of €70.68 per common and preferred share was paid
out to MAN SE noncontrolling shareholders on September 3, 2021. This marked the
conclusion of the MAN SE merger squeeze-out. The appropriateness of the cash compen-
sation will be reviewed by a court-appointed auditor as part of the judicial award proceed-
ings initiated by affected noncontrolling interest shareholders as applicants.

By way of a ruling dated December 20, 2024, which is not yet final, the Regional Court of
Munich | increased the cash compensation to €79.71 per common and preferred share.
Various applicants as well as TRATON SE appealed against this ruling in January 2025. An
expense of €98 million was recognized in other financial result and interest expense in
fiscal year 2024 for the transaction.
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Nonfinancial Group Statement

TRATON SE is exercising its option under section 315b(2) of the HGB to exempt itself from
the requirement to issue a nonfinancial Group statement and refers to the combined
nonfinancial statement of the Volkswagen Group and Volkswagen AG for fiscal year 2024,
which will be available at https://www.volkswagen-group.com/de/finanzberichte-18134
from March 11,2025.

Comprehensive information on the TRATON GROUP's sustainability activities can be found
in the “Sustainability Statement”.

EU Taxonomy disclosures

1. Background and objectives

Under the European Green Deal, the European Union (EU) has put the issues of climate
change mitigation, environmental protection, and sustainability at the center of its polit-
ical agenda. It has defined the goal of achieving climate neutrality by 2050. In this context,
the EU published the Strategy on Financing the Transition to a Sustainable Economy in
2021 in order to support the financing of the transformation to a sustainable economy.
This strategy is based on the 2018 EU action plan on financing sustainable growth. Itaims
to reorient capital flows toward sustainable investments, mainstream sustainability into
risk management, and foster transparency and long-termism. The action plan consists
of ten actions and has as its core Regulation (EU) 2020/852 of the European Parliament
and of the Council of 18 June 2020 (Regulation 2020/852)", as well as the related delegated
acts (hereinafter referred to collectively as “EU Taxonomy”).

The EU Taxonomy is a classification system for sustainable economic activities. Economic
activities that fall under the EU Taxonomy, and are thus taxonomy-eligible, are those that
are described in the delegated acts and for which technical screening criteria are available
for one of the six environmental objectives. Economic activities are deemed to be environ-
mentally sustainable, and thus taxonomy-aligned, if they make a substantial contribution
to the achievement of at least one of six environmental objectives (“substantial contribu-
tion"), do not significantly harm (DNSH) one or more environmental objectives (substan-
tial contribution and DNSH are together referred to as “technical screening criteria”), and

1 Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the establishment
of a framework to facilitate sustainable investment, and amending Regulation (EU) 2019/2088
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also meet certain minimum safeguards that apply to all economic activities with a primary
focus on human rights and social and labor standards. The six environmental objectives
relate to:

- Climate change mitigation

- Climate change adaptation

- The sustainable use and protection of water and marine resources
- The transition to a circular economy

- Pollution prevention and control

- The protection and restoration of biodiversity and ecosystems

All other economic activities are taxonomy-non-eligible economic activities.

2. Reporting on fiscal year 2024

For fiscal year 2024, the TRATON GROUP is reporting on the six environmental objectives
mentioned above in accordance with Article 8 of Regulation 2020/852 and Article 10(4)
of the Delegated Regulation on Article 8 of the aforementioned Regulation. The
EU Taxonomy contains wording and terms that are subject to interpretation uncertainties
and could lead to changes in the reporting if they are subsequently clarified by the EU.
There is a risk that the reported key performance indicators must be assessed differently.
The TRATON GROUP's interpretation is presented in the following.

3. Economic activities of the TRATON GROUP

With its four brands Scania, MAN, International, and Volkswagen Truck & Bus, the TRATON
GROUP is one of the world's leading manufacturers of commercial vehicles. The portfolio
consists of trucks, buses, and light-duty commercial vehicles, as well as the sale of spare
parts and customer services. In addition, the TRATON GROUP offers a broad range of
financial services to its customers. The TRATON GROUP’s activities are divided into
the industrial business (TRATON Operations) and financial services (TRATON Financial
Services) business areas.
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3.1 Taxonomy-eligible economic activities

The TRATON GROUP'’s economic activities were analyzed based on its business model as
a manufacturer of commercial vehicles and fall under code C.29.1 (Manufacture of motor
vehicles and motor vehicle engines) of the EU’s Statistical Classification of Economic
Activities (NACE).

In terms of the “climate change mitigation” environmental objective pursuant to Annex
| to Regulation 2020/852, this means that the economic activities related to the manu-
facture, repair, maintenance, retrofitting, or upgrade of vehicles are allocated to economic
activity 3.3 “Manufacture of low-carbon technologies for transport.” The allocation of
economic activity is independent of the drive technology of the underlying vehicle.

In detail, the manufacture and related selling activities for all new and used vehicles
(including the sale of leased used vehicles) as well as financial services are allocated to
economic activity 3.3 under the “climate change mitigation” environmental objective. In
addition, service activities such as maintenance and repair, including the genuine parts
used for this purpose, are also allocated to this economic activity.

In contrast, economic activities where TRATON acts as dealer of vehicles or as supplier of
components and parts for non-battery electric vehicles are assigned to the taxonomy-
non-eligible activities. They relate to economic activities for vehicles not manufactured
internally being sold by the TRATON GROUP brands as well as those in connection with
Engines, powertrains, and parts deliveries.

Hedging transactions and individual activities that are reported in the “Other sales
revenue” item in the Consolidated Financial Statements as of December 31,2024, do not
conform to the descriptions of economic activities in the delegated acts and are therefore
classified as taxonomy-non-eligible.

In the course of an analysis of economic activity within the framework of the EU Taxonomy,
no activities were identified for TRATON that specifically account for any of the five other
environmental objectives. However, the dynamic evolution of EU Taxonomy rules may
lead to modifications of economic activities in the future.
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3.2 Taxonomy-aligned economic activities

Substantial contribution

The criteria for assessing the substantial contribution of economic activity 3.3 defined
in Annex | to Regulation 2020/852 are based on the relevant vehicle classes and the
associated CO, emissions and drive technologies. For the TRATON GROUP, all internally
produced, all-electric vehicles (BEVs) meet the criteria for a significant contribution. This
means that economic activities associated with BEVs make a significant contribution to
climate change mitigation.

DNSH criteria

The analysis of the DNSH criteria was conducted at the level of the relevant sites. In addi-
tion to production sites, component plants and research & development units that are
associated with vehicles that meet the technical screening criteria for substantial contri-
bution, or will do so in the next five years, were also analyzed. The majority of the sites
included in the analysis are located in countries within the EU, in the USA, and in South
America. The EU Taxonomy is subject to interpretation uncertainties with regard to the
DNSH criteria and goes beyond the requirements applicable to ongoing business oper-
ations to some extent. In addition, the application of the EU Taxonomy to sites outside the
EU leads to particular challenges due to the different legal situations that may apply there.

The assessment of the DNSH criteria was based on the requirements applicable in the EU
in 2024 for ongoing business operations as well as on internal policies and processes.
Country-specific requirements and internal processes were used for sites outside the EU.
The assessment was entirely positive apart from the DNSH criterion for pollution prevention
and control. The TRATON GROUP's approach to assessing the DNSH criteria is presented
in detail in the following.
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Climate change adaptation

A climate risk and vulnerability assessment was performed to identify sites that could be
impacted by physical climate risks. The assessment of the chronic and acute physical
climate risks analyzed was performed in line with the useful life of the relevant assets in
relation to economic activity 3.3. TRATON's climate-based DNSH assessment is based on
Shared Socioeconomic Pathway (SSP) 8.5 of the 6th Assessment Report of the Inter-
governmental Panel on Climate Change (IPCC) up to the year 2050 and thus assumes the
highest expected CO, concentration according to the IPCC. In addition, risk-specific analy-
ses were conducted with additional data sources based on the exact locations. Identified
threats were assessed for relevance in the local environment, and any necessary risk
mitigation measures were developed.

The sustainable use and protection of water and marine resources

Environmental impact assessments, ISO 14001 certificates, local legislation, internal policies
and processes, and other external data sources were used to analyze compliance with the
DNSH criterion. To achieve good water status and good ecological potential, risks of environ-
mental damage related to maintaining water quality and avoiding water scarcity were
identified and analyzed. Countermeasures are being initiated at sites with an increased
risk.

The transition to a circular economy

Sustainability is an established concept within the TRATON GROUP brands. The transition
to a circular economy is defined in the strategic focus areas specified by TRATON. Specif-
ically, a review was carried out at the level of the brand in question to determine the extent
to which local legislation or internal rules cover the specific requirements.
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Pollution prevention and control

In order to be considered environmentally sustainable, an economic activity cannot result
in a substantial increase in air, water, or ground pollution compared to the levels before
it began. The automotive industry is already extremely regulated on the whole — among
other things, this is reflected in the publicly accessible Global Automotive Declarable
Substance List (GADSL). Implemented approval and control processes are designed to
ensure compliance with the legal requirements and internal regulations applicable to
ongoing business operations. In this context, we are already actively addressing the use
of alternative substances in our analyses and assessments.

As a result of the June 2023 update to the EU Taxonomy, requirements for the use of other
substances that meet certain criteria of Regulations (EC) No. 1272/2008 and (EC) No.
1907/2006 came into force for fiscal year 2024. The requirements specify that also these
substances may only be used if it is determined and documented that no other suitable
alternative substances are available on the market and that they are used under controlled
conditions. Furthermore, there is room for interpretation regarding detailed requirements
for substitution testing.

TRATON has established processes and standards that aim to minimize and substitute
the use of substances of very high concern (SVHCs). As part of our analysis to assess the
substitutability of SVHCs, we include the vehicle-related materials and components of
BEVs as well as their suppliers. Among other things, we consider technical and economic
criteria. Our current processes are founded on our suppliers complying with TRATON's
Supplier Code of Conduct and its updates. The Code of Conduct is an integral part of our
long-term strategy for supplier relations. Suppliers are automatically notified about
changes to our standards and our Code. However, compliance with the requirements
governing newly added substances cannot be fully guaranteed, which means that com-
pliance with the criterion for pollution prevention and control as a whole cannot be
demonstrated.

Further Information
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The protection and restoration of biodiversity and ecosystems

To verify compliance with the requirements governing biodiversity and ecosystems, the
relevant areas were identified using various information sources (including Natura 2000
areas and environmental impact assessments). To the extent that biodiversity-sensitive
areas are close to a site, an assessment of the associated risks and impacts on the area
was performed. If necessary, compensatory or remedial measures are generally taken to
ensure that the business activity has no significant impact on the conservation objectives
of the protected area.

Minimum safeguards

Minimum safeguards ensure compliance with the OECD Guidelines for Multinational
Enterprises and the United Nations Guiding Principles on Business and Human Rights,
including the fundamental principles and rights from the eight core conventions set out
in the International Labour Organization’s (ILO) Declaration on Fundamental Principles
and Rights at Work, and the guiding principles from the International Bill of Human
Rights. The analysis was based on the recommendations on minimum safeguards issued
by the Platform on Sustainable Finance in October 2022. They require TRATON to have in
place effective processes, controls, and compliance measures with regard to the follow-
ing four core topics:

- Humanrights, including workers' rights
- Bribery/corruption

- Taxation

- Fair competition

The TRATON GROUP is guided by the implementation of its duty to ensure respect for
human rights as required by the UN Guiding Principles on Business and Human Rights
and the OECD Guidelines for Multinational Enterprises. This is reflected in various Group-
wide policies and our Code of Conduct. Additionally, the TRATON GROUP recognizes the
International Bill of Human Rights and bases its approach to human rights issues on the
UN Guiding Principles on Business and Human Rights and the ILO core conventions.
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Regular risk analyses identify, assess, and take action to prevent, terminate, and mitigate
negative impacts in our own business activities and within the supply chain. The effective-
ness of the implementation of the underlying regulations is reviewed with the help of
the internal control system (ICS). Regular Group-wide communication relating to com-
pliance and integrity takes place across hierarchical levels and brands using various
channels and promotes employee awareness of ethical behavior. In addition, TRATON has
various whistleblower channels for reporting violations at any time, in all languages, and
anonymously if desired. As a result, TRATON ensures that the minimum safeguard require-
ments are met.

4, Key performance indicators pursuant to the EU Taxonomy

The key performance indicators (KPIs) for fiscal year 2024 included the taxonomy-aligned
turnover, capital expenditure (capex), and operating expenditure (opex) of the TRATON
GROUP. Only transactions with third parties have been taken into account. Turnover,
capital expenditure, and operating expenditure relate in full to the “climate change mit-
igation” environmental objective.

To determine the percentages, the taxonomy-eligible and taxonomy-aligned turnover,
capital expenditure, and operating expenditure are each set in relation to total turnover,
total capital expenditure, and total operating expenditure within the meaning of the
EU Taxonomy. For the 2024 reporting period, however, TRATON does not report any
taxonomy-aligned KPIs. For further details, see the “Pollution prevention and control”
section.

The tables required by the EU Taxonomy are shown at the end of the chapter.

Further Information
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Compliance Compliance

Substantial contribution to with DNSH with minimum Taxonomy-aligned
Turnover climate change mitigation criteria safeguards turnover
2024 € million %' € million %' Yes/No Yes/No € million %
A.Taxonomy-eligible activities
3.3 Manufacture of low-carbon technologies for transport 44,684 94% 631 1% Y/N Y - -
B. Taxonomy-non-eligible activities 2,789 6%
Total (A+B) 47,473

1 The percentage amount shown relates to the total turnover as defined by the EU Taxonomy.

Turnover was calculated on the basis of the sales revenue (denominator) reported in the
income statement for the period from January 1to December 31,2024, in the Consolidated
Financial Statements as of December 31, 2024, which amounted to €47.5 billion in fiscal
year 2024.

Economic activity 3.3 accounted for €44.7 billion of this total, or 94% of the TRATON GROUP's
sales revenue, which was classified as taxonomy-eligible turnover. This includes in par-
ticular revenue from the sale, lease, and financing of new and used vehicles manufactured
internally, as well as revenue from genuine parts and workshop services. By contrast,
revenue from the sale of vehicles that are not manufactured internally or revenue in
connection with engines, powertrains, and parts deliveries is not included. Other
taxonomy-non-eligible turnover is contained in the “Other sales revenue” item in the
Consolidated Financial Statements as of December 31,2024,

Overall, €631 million of TRATON's turnover made a significant contribution to climate
change mitigation. €593 million of this amount is attributable to the sale of new battery
electric vehicles. Because it was not possible to demonstrate full compliance with the
DNSH criterion for pollution prevention and control for fiscal year 2024 due to the require-
ments governing the use of newly added substances, TRATON no longer reports any
taxonomy-aligned turnover. Taxonomy-aligned turnover in the previous year had
amounted to €439 million or 1%. For details, see the “Pollution prevention and control”
section. The following table contains a breakdown of taxonomy-aligned turnover:

€ million 2024 2023
Taxonomy-aligned turnover from battery electric new vehicles - 424
Other taxonomy-aligned turnover - 15
Total - 439

Further Information
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4.2 Capital expenditure

Consolidated Financial Statements

Responsibility Statement and Sustainability Statement

Independent Auditor’'s Reports

Compliance Compliance

Substantial contribution to with DNSH with minimum Taxonomy-aligned
Capital expenditure climate change mitigation criteria safeguards capital expenditure
2024 € million %' € million %' Yes/No Yes/No € million %
A.Taxonomy-eligible activities
3.3 Manufacture of low-carbon technologies for transport 4,514 98% 659 14% Y/N Y - -
B. Taxonomy-non-eligible activities 91 2%
Total (A+B) 4,606

1 The percentage amount shown relates to the total capital expenditure as defined by the EU Taxonomy.

Capital expenditure was determined on the basis of additions and additions from business
combinations to intangible assets (see Note “16. Intangible assets”), property, plant,and
equipment (see Note “17. Property, plant, and equipment, right-of-use assets under
IFRS 16, and lease liabilities”), and assets leased out (see Note “18. Assets leased out”)
contained in the Consolidated Financial Statements as of December 31, 2024, which
amounted to €4.6 billion in fiscal year 2024. Additions to goodwill are notincluded in the
denominator.

Economic activity 3.3 accounted for €4.5 billion of this total, or 98% of the TRATON GROUP's
capital expenditure classified as taxonomy-eligible. This includes in particular capital
expenditure related directly to taxonomy-eligible economic activities. Capital expenditure
on administration or distribution primarily benefits taxonomy-eligible economic activities
and has therefore been included. By contrast, capital expenditure incurred in connection
with vehicles not manufactured internally or the business with engines, powertrains, and
parts deliveries is taxonomy-non-eligible. Also excluded is capital expenditure on invest-
ment property, since it is not economically required by TRATON to manufacture low-carbon
technologies for transport.

Overall, €659 million of TRATON's capital expenditure relates to sustainable technologies
and thus makes a significant contribution to climate change mitigation. €351 million of
the capital expenditure that makes a significant contribution to climate change mitigation
relates to intangible assets and €258 million to property, plant,and equipment. TRATON
does not report any taxonomy-aligned capital expenditure in 2024, whereas this
amounted to €505 million or11% in 2023. In the same way as for sales revenue, the change
in taxonomy-aligned capital expenditure is attributable to the fact that evidence of the
DNSH criterion for pollution prevention and control could no longer be provided to the full
extent (details are contained in the section entitled “Pollution prevention and control”).
The following table contains a breakdown of taxonomy-aligned capital expenditure:

€ million 2024 2023
Attributable to intangible assets - 197
Attributable to property, plant, and equipment - 221
Attributable to assets leased out - 87
Taxonomy-aligned capital expenditure in the reporting period - 505

Further Information
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4.3 Operating expenditure
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Compliance Compliance

Substantial contribution to with DNSH with minimum Taxonomy-aligned

Operating expenditure climate change mitigation criteria safeguards operating expenditure
2024 € million %' € million %' Yes/No Yes/No € million %
A.Taxonomy-eligible activities
3.3 Manufacture of low-carbon technologies for transport 1,719 97% 260 15% Y/N Y - -
B. Taxonomy-non-eligible activities 57 3%
Total (A+B) 1,777

1 The percentage amount shown relates to the total operating expenditure as defined by the EU Taxonomy.

Operating expenditure is determined on the basis of noncapitalized research & develop-
ment costs as reported in Note “9. Functional expenses” to the Consolidated Financial
Statements as of December 31, 2024. These are calculated by subtracting capitalized
development costs from primary R&D costs. The calculation of the denominator of the
KPl includes the following:

- Maintenance expenses for owned or leased real estate and other assets
- Expenses attributable to short-term leases (up to twelve months) and not recognized
as right-of-use assets in the balance sheet

The TRATON GROUP’s total operating expenditure as defined by the EU Taxonomy
amounted to €1.8 billion in the year under review.

Economic activity 3.3 accounted for €1.7 billion of this total, or 97% of the TRATON GROUP's
operating expenditure, which was classified as taxonomy-eligible. This only included
operating expenditure incurred in direct connection with taxonomy-eligible economic
activities. Operating expenditure related to taxonomy-non-eligible economic activities,
such as the business with engines, powertrains, and parts deliveries, has therefore not
been included in the numerator.

Overall, €260 million of TRATON's operating expenditure relates to sustainable technolo-
gies and thus makes a significant contribution to climate change mitigation. €236 million
of the operating expenditure that makes a significant contribution to climate change
mitigation relates to noncapitalized research & development costs in connection with
battery electric vehicles. TRATON does not report any taxonomy-aligned operating expen-
diture in 2024. It amounted to €236 million or 14% in the previous year. In the same way
as for sales revenue and capital expenditure, the change in taxonomy-aligned operating
expenditure is attributable to the fact that evidence of the DNSH criterion for pollution
prevention and control could no longer be provided to the full extent (details are con-
tained in the section entitled “Pollution prevention and control”). The following table
contains a breakdown of taxonomy-aligned operating expenditure:

€ million 2024 2023
Taxonomy-aligned operating expenditure from noncapitalized re-

search & development costs related to battery electric vehicles - 221
Other taxonomy-aligned operating expenditure - 15
Total - 236

Further Information
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4.4 Disclosures on the capex plan

Under the EU Taxonomy, taxonomy-aligned capital expenditure in the reporting period
is divided into a) capital expenditure relating to assets or processes already associated
with environmentally sustainable economic activities and b) capital expenditure that is
part of a plan to expand taxonomy-aligned economic activities, or to upgrade taxonomy-
eligible economic activities to taxonomy-aligned economic activities (capex plan). The
capex plan includes the aggregated capital and operating expenditure incurred and
expected to be incurred during the reporting period and within the next five years to
expand taxonomy-aligned economic activities or to upgrade taxonomy-eligible economic
activities to taxonomy-aligned economic activities.

®@00060¢©C

In the course of the previous allocation, all taxonomy-aligned additions to assets leased
out (primarily vehicle leases) were entirely taken into account as capital expenditure that
was already associated with environmentally sustainable economic activities because
the underlying vehicles were already manufactured and taxonomy-aligned. These were
therefore not included in the capex plan. By contrast, taxonomy-aligned additions to
intangible assets and to property, plant,and equipment as well as noncapitalized research
& development costs were previously allocated to the capex plan on a pro rata basis with
the help of the allocation key. The allocation key compared the ratio of the production
volume of taxonomy-aligned vehicles for the reporting period in question with the aver-
age taxonomy-aligned production volume under the five-year plan. The proportion over
and above was previously allocated to the capex plan. As a result, €402 million of the
taxonomy-aligned capital expenditure and €212 million of the taxonomy-aligned oper-
ating expenditure were allocated to the capex plan in the previous year. The total capital
expenditure of the capex plan had been estimated at €6.7 billion in the previous year.
Due to the far-reaching process-related and systemic changes that would be necessary
to allow us to provide evidence of the DNSH criterion for pollution prevention and control
to the full extent in the future, we are also not disclosing a capex plan as a precautionary
measure, in addition to the taxonomy-aligned KPIs (details are contained in the section
“Pollution prevention and control”).
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4.5 Table overview according to the EU Taxonomy
Because there are no economic activities in the areas of nuclear energy and fossil gas, these topics are not shown in the table.

Turnover

Further Information

DNSH criteria
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Y; N; Y; N; Y; N; Y; N; Y; N; Y; N;
€ million % N/EL N/EL N/EL N/EL N/EL N/EL Y/N Y/N Y/N Y/N Y/N Y/N Y/N % E T
A.TAXONOMY-ELIGIBLE ACTIVITIES
A.1 Environmentally sustainable activities (taxonomy-aligned)
3.3 Manufacture of low-carbon
technologies for transport CCM 3.3 - % Y N/EL N/EL N/EL N/EL N/EL Y Y Y N Y Y \ 1% E -
Turnover of environmentally sustainable
activities (taxonomy-aligned) (A.1) - -% -% -% -% -% -% -% Y Y Y N Y Y Y 1% - -
of which enabling activities - -% -% -% -% -% -% -% Y Y Y N Y Y Y 1% E -
of which transitional activities - % % N N N N N N N -% - -
A.2 Taxonomy-eligible but not environmentally sustainable activities (not taxonomy-aligned activities)
EL; EL; EL; EL; EL; EL;
N/EL N/EL N/EL N/EL N/EL N/EL
3.3 Manufacture of low-carbon
technologies for transport CCM 33 44684 94% EL N/EL N/EL N/EL N/EL N/EL 93% - -
Turnover of taxonomy-eligible but not
environmentally sustainable activities
(not taxonomy-aligned activities) (A.2) 44,684 94% 94% -% -% -% -% -% 93% - -
A.Turnover of taxonomy-eligible
activities (A.1+A.2) 44,684 94%  94% % % -% -% % 94% -
B. TAXONOMY-NON-ELIGIBLE ACTIVITIES
Turnover of taxonomy-non-eligible activities 2,789 6%
Total 47,473 100%

1 Abbreviations used in the table: CCM: climate change mitigation; Y: yes; N: no; N/EL: not eligible; E: enabling activity; T: transitional activity; EL: eligible.
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A.TAXONOMY-ELIGIBLE ACTIVITIES

A.1 Environmentally sustainable activities (taxonomy-aligned)

3.3 Manufacture of low-carbon

technologies for transport CCM 3.3 - -% Y N/EL N/EL N/EL N/EL N/EL Y Y \ N Y Y \ 11% E -

Capex of environmentally sustainable

activities (taxonomy-aligned) (A.1) - -% -% -% % -% -% -% Y Y Y N Y Y Y 11% -
of which enabling activities - -% -% -% -% -% -% -% Y Y Y N Y Y Y 11% E -
of which transitional activities - -% % N N N N N N N -% - -

A.2 Taxonomy-eligible but not environmentally sustainable activities (not taxonomy-aligned activities)

EL; EL; EL; EL; EL; EL;
N/EL N/EL N/EL N/EL N/EL N/EL

3.3 Manufacture of low-carbon

technologies for transport CCM 3.3 4,514 98% EL N/EL N/EL N/EL N/EL N/EL 86% - -
Capex of taxonomy-eligible but not

environmentally sustainable activities

(not taxonomy-aligned activities) (A.2) 4,514 98% 98% -% -% -% -% -% 86% - -
A. Capex of taxonomy-eligible

activities (A.1+A.2) 4,514 98%  98% % % % % % 98% -
B. TAXONOMY-NON-ELIGIBLE ACTIVITIES

Capex of taxonomy-non-eligible activities 91 2%

Total 4,606 100%
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A.1 Environmentally sustainable activities (taxonomy-aligned)
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Opex of environmentally sustainable
activities (taxonomy-aligned) (A.1) - -% -% -% % -% -% -%
of which enabling activities - -% -% -% -% -% -% -%
of which transitional activities - -% %
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N/EL N/EL N/EL N/EL N/EL N/EL
3.3 Manufacture of low-carbon
technologies for transport CCM 3.3 1,719 97% EL N/EL N/EL N/EL N/EL N/EL

81%

Opex of taxonomy-eligible but not
environmentally sustainable activities
(not taxonomy-aligned activities) (A.2) 1,719 97% 97% -% -% -% -%

-%

81%

A. Opex of taxonomy-eligible
activities (A.1+A.2) 1,719 97%  97% % % % %

%

95%

B. TAXONOMY-NON-ELIGIBLE ACTIVITIES

Opex of taxonomy-non-eligible activities

57

3%

Total

1,777

100%
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Supplemental Information on Fiscal Year 2024

1. Corporate Governance Statement?

TRATON uses this Group Corporate Governance Statement in accordance with section
289f and section 315d of the Handelsgesetzbuch (German Commercial Code — HGB) to
report on the corporate governance principles of TRATON SE and the Group, taking into
account the recommendations of the German Corporate Governance Code (GCGC). Good
corporate governance that complies with both national and international standards is of
central importance for ensuring responsible management with a long-term focus and
forms the basis for the responsible leadership and control of our Company as well as
sustainable business performance. At the same time, good corporate governance fosters
the confidence that the financial markets, investors, customers, business partners, and
employees have in our Company, the Group, and in the work we do.

The topic of sustainability is an integral part of TRATON's corporate governance and
strategy. For more information, please refer to the “Sustainability Statement”.

Corporate Governance at TRATON

As a European stock corporation (Societas Europaea, SE) whose registered office is in
Germany, the Company is subject to the European and German SE rules as well as German
stock corporation law. TRATON has a two-tier board system consisting of an Executive
Board and a Supervisory Board. In accordance with section 161 of the AktG in conjunction
with Article 9(1)(c)(ii) of the SE Regulation, the Executive Board and Supervisory Board
are required to issue a Declaration of Conformity with the recommendations of the GCGC
at least once a year.

Declaration of Conformity

The Executive Board and Supervisory Board of TRATON SE addressed the recommen-
dations and suggestions of the GCGC in detail and issued their annual Declaration of
Conformity in December 2024 as follows:

“The Executive Board and Supervisory Board of TRATON SE declare that the recommen-
dations of the Government Commission on the German Corporate Governance Code as
amended April 28,2022 (“the GCGC"), published by the German Federal Ministry of Justice

1 The Corporate Governance Statement in accordance with sections 289f and 315d of the Handelsgesetzbuch
(HGB — German Commercial Code) forms part of the combined management report and is not included in
the audit.
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in the official section of the Bundesanzeiger (the Federal Gazette) on June 27,2022, were
complied with in the period since the publication of the last regular Declaration of
Conformity respectively since the update of the Declaration of Conformity in April 2024
and continue to be complied with, except for the recommendations set out below, for the
reasons and periods indicated below:

1. Pursuant to recommendation B.5 GCGC (age limit of members of the Executive Board),
an age limit is to be specified for members of the Executive Board and disclosed in
the Corporate Governance Statement. This was implemented. In March 2023, the
Supervisory Board reappointed Mr. Antonio Roberto Cortes and thus in this exceptional
case exceeded the specified age limit. The Supervisory Board, however, considers the
reappointment of Mr. Cortes to be in the best interest of the Company. In particular,
Mr. Cortes has had the leading responsibility for the South American market for a long
time, which faces significant challenges in the coming years. The reappointment of
Mr. Cortes ensures that the strategy for South America designed by him can be effi-
ciently and effectively implemented. Mr. Cortes’s term of office also continues in the
current financial year. The Supervisory Board adheres to the age limit determined for
the Executive Board in all other respects. However, it cannot be ruled out that deviat-
ing from a specific age limit only once can be regarded as deviation from recommen-
dation B.5 GCGC. As a precautionary measure, such a deviation is therefore declared.

2. The recommendation in C.5 GCGC (Upper limit of offices for Board members) is not
fulfilled to the extent that in addition to his seat on the Supervisory Board of TRATON
SE, the Chairman of the Supervisory Board discharges one further mandate as Chair-
man of the Supervisory Board of Volkswagen AG, a listed company, as well as having
seats on the Supervisory Board of Dr. Ing. h.c. F. Porsche Aktiengesellschaft, likewise
a listed company, and Bertelsmann SE & Co. KGaA, and is also Chairman of the Board
of Management of Porsche Automobil Holding SE. Volkswagen AG, Dr. Ing. h.c. F. Porsche
Aktiengesellschaft and TRATON SE do not form a group with Porsche Automobil
Holding SE within the meaning of the German Stock Corporation Act. Nonetheless, we
are of the opinion that the Chairman of the Supervisory Board has sufficient time
available to discharge his mandate.

3. With regard to the recommendation in C.13 GCGC (Disclosure in the event of election
proposals), the guidelines in the GCGC are vague and the definitions unclear. A departure
from the GCGC is therefore being declared as a precautionary measure. Notwithstanding
this, the Supervisory Board will make every effort to comply with the requirements of
the recommendation in C.13 GCGC.
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4, According to recommendation G.7 GCGC (determination of performance criteria for
variable remuneration components before the start of the financial year), the Super-
visory Board shall “referring to the forthcoming financial year, establish the performance
criteria for each member of the Executive Board covering all variable remuneration
components”. According to the prevailing view, the Supervisory Board shall therefore
establish the performance criteria prior to the beginning of the financial year. Only the
target values can also be set at the beginning of the financial year. One of the perfor-
mance criteria (opinion index) previously established for the social subtarget was
suspended and replaced by a different performance criterion (gender index?) in April
of the current year and thus after the beginning of the financial year 2024. This means
that, ultimately, the specific performance criteria that are to apply to the variable remu-
neration and thus are to incentivise the Executive Board members were not established
prior to the beginning of the financial year 2024. For this reason, the Executive Board
and Supervisory Board have declared a precautionary deviation from recommendation
G.7 GCGC. Referring to the forthcoming financial year 2025, the Supervisory Board has
already determined that the performance criteria gender index? is decisive for the
social subtarget. Therefore, recommendation G.7 GCGC will be complied with again in
the future.

5. According to recommendation G.8 GCGC (exclusion of subsequent changes to targets
and comparison parameters for variable remuneration components), “subsequent
changes to the targets or comparison parameters shall be excluded”. Based on the
remuneration system at the time, the Supervisory Board still took the opinion index
as a basis within the scope of the targets for the current financial year 2024 and set
specific targets for this. Suspending the opinion index for the current financial year
2024 in April and introducing the gender index? within the scope of the social sub-
target meant a subsequent change to a target or comparison parameter. Therefore,
the Executive Board and Supervisory Board have declared a deviation from recom-
mendation G.8 GCGC. Referring to the forthcoming financial year 2025, the Supervisory
Board will from the outset establish specific targets for the gender index? does not
plan to change targets subsequently. Therefore, recommendation G.8 GCGC will be
complied with again in the future.

6. The recommendation in G.13 sentence 1 GCGC (Severance cap) is not fulfilled. Accord-
ing to recommendation G.13 sentence 1 GCGC, payments made to a member of the
Executive Board due to early termination of their Board activity shall not exceed twice
the annual remuneration (severance cap) and shall not constitute remuneration for
more than the remaining term of the employment contract. It is not clear to the

2 The calculation and application of the gender index is subject to applicable local law.
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Executive Board and the Supervisory Board of TRATON SE whether recommendation
G.13 sentence 1 GCGC only refers to severance payments or also to payments made to
a member who has left the Executive Board that result from a continuing employment
contract. In July 2020, Mr. Joachim Drees, among others, left the Executive Board by
mutual consent. The employment contract between Mr. Drees and TRATON SE, in
agreement with Mr. Drees, continued following his departure and remained in force
for more than two additional years following the departure of Mr. Drees. Although the
employment contract of Mr. Drees expired at the beginning of 2024, not all of the
contractual remuneration payments based on this employment contract have been
fully processed and paid.

Mr. Drees shall accordingly not receive a severance payment but may continue to
receive his contractual remuneration for a period of more than two years following his
departure. Components of this remuneration have also been paid out in the period
since the submission of the last Declaration of Conformity. In light of the above,
the Executive Board and Supervisory Board of TRATON SE declare a departure from
recommendation G.13 sentence 1GCGC as a precautionary measure.”

The Declaration of Conformity is available on the Company’s website at https://ir.traton.
com/en/corporate-governance.

Swedish Corporate Governance Code

Furthermore, TRATON has published a statement regarding departures by TRATON's
corporate governance system from the Swedish Corporate Governance Code. It is also
available on the Company's website at https://ir.traton.com/en/corporate-governance.

The Swedish Corporate Governance Code states that companies that are listed in Sweden
can decide whether to comply with the Swedish code or with the relevant local regulations
in the countries where those companies are headquartered. TRATON has decided to
comply with the GCGC and not with the Swedish Corporate Governance Code.

Executive Board

The Executive Board is responsible for managing the Company independently in the
interests of the Company in accordance with the statutory provisions, the Articles of Asso-
ciation, and the Rules of Procedure for the Executive Board. Its responsibilities include in
particular the strategic focus and management of the TRATON GROUP, and the establish-
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ment and monitoring of an appropriate and effective risk management and internal con-
trol system. It is also responsible for preparation of the annual financial statements and
interim statements, and ensures compliance with statutory provisions, official require-
ments, and internal policies.

How the Executive Board works

The Executive Board exercises its management function as a collegial body. The members
of the Executive Board are jointly responsible for managing the Company. They decide
collectively on all matters of material significance. Otherwise, each member of the Exec-
utive Board manages the area assigned to him independently. The various tasks of the
Executive Board are allocated to the individual Executive Board departments in line with
functional and regional aspects. All members of the Executive Board keep each other
informed through reports from their own areas of responsibility. The List of Responsibilities
forms part of the Rules of Procedure for the Executive Board.

The Executive Board holds regular meetings. The meetings are generally convened and
chaired by the Chair of the Executive Board. In addition, any member of the Executive
Board can require that an Executive Board meeting be convened without undue delay,
notifying the subject to be discussed or an agenda item to be added. As a rule, the Exec-
utive Board makes its decisions at meetings. In urgent cases, after extensive preparatory
work, or if no member of the Executive Board objects without undue delay, the Executive
Board may also adopt resolutions through a conference call or video conference or by
circulating written documents for approval, as directed by the Chair of the Executive
Board. Resolutions of the Executive Board are adopted by a majority of the votes cast by
the members of the Executive Board participating in the vote, unless other majorities are
prescribed by law, the Articles of Association, or the Rules of Procedure. In the event of a
tie, the Chair of the Executive Board has a casting vote.

Executive Board members must disclose any conflicts of interest to the Chair of the Super-
visory Board and the Chair of the Executive Board without undue delay and inform the
other Executive Board members. In accordance with the requirements of the Aktiengesetz
(AktG — German Stock Corporation Act) and recommendation E.3 of the Code, members
of the Executive Board may undertake secondary activities only with the Supervisory
Board's consent.
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Composition and diversity

In accordance with Article 8(1) of the Articles of Association, the Executive Board of
TRATON SE must consist of at least two persons. The Supervisory Board determines the
specific number of Executive Board members. The Company'’s Executive Board currently
has seven members. In accordance with section 16 (2) of the SE-Ausfihrungsgesetz
(SEAG — German SE Implementation Act), TRATON SE's Executive Board must include at
least one woman and one man. TRATON SE complied with this requirement in the year
under review. In fiscal year 2024, 16.67% of the members of the six-member Executive
Board were female, while 83.33% were male.

For information on the Executive Board's composition, refer to Note “46. Members of the
Executive Board and their appointments” to the Consolidated Financial Statements.

The Supervisory Board takes diversity into account in the composition of the Executive
Board and has adopted the following diversity concept for the Executive Board:

- Appointments of members of the Executive Board should, as a rule, end when those
members reach the age of 65, although an extension by a maximum of three more
years is possible.

- Members of the Executive Board should have long-standing management experience
and contribute as much experience as possible from a range of different activities.

- The Executive Board should collectively have leadership experience in an international
context.

- The Executive Board should collectively possess long-standing experience in the fields
of machinery/vehicle manufacturing, finance, and HR management.

- Both genders should be adequately represented on the Executive Board. The Company
issubject to the statutory representation requirement that the Executive Board must
include at least one man and at least one woman.

The diversity concept aims to encourage a good understanding of the organizational and
business affairs of TRATON SE through diversity. The Supervisory Board decides which
individual should be appointed to a specific Executive Board position in the interests of
the Company, taking all the circumstances of the individual case into consideration. These
requirements governing the composition of the Executive Board ensure that the Execu-
tive Board has relevant experience in the sectors, products, and geographic locations in
which the TRATON GROUP operates. In the Supervisory Board's opinion, the current
composition of the Executive Board substantially implements the diversity concept. The
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members of the Executive Board have many years of management experience, including
in an international context. This applies in particular to Ms. Modahl Nilsson, Mr. Levin,
Mr. Vlaskamp, Mr. Carlbaum, and Mr. Cortes. The members of the Executive Board also
contribute experience from a range of different activities. In other respects, the Executive
Board collectively possesses long-standing experience in the fields of machinery/vehicle
manufacturing, finance,and HR management. By extending the appointment of Mr. Antonio
Roberto Cortes to the Executive Board, the Supervisory Board has, exceptionally, exceeded
the age limit defined for the Executive Board. The reasons for this and the precautionary
departure from recommendation B.5 of the Code are set out in section 1. of the Declaration
of Conformity above.

All six members of the Executive Board in office in fiscal year 2024 have relevant sus-
tainability expertise, as they are responsible for developing and shaping the topic of
sustainability in their strategies in their roles as CEOs of the brands, CFO/CHRO, and as
the member of the Executive Board responsible for Group Product Management. This
expertise also includes the assessment of TRATON's material impacts, risks, and oppor-
tunities (IROs) that were identified in accordance with the European Sustainability Report-
ing Standards (ESRS). These IROs were confirmed by the TRATON Sustainability Board
and will continue to be managed and monitored by it.

Cooperation with the Supervisory Board

The Executive Board and Supervisory Board work together in a trust-based relationship
for the benefit of the Company. Dialog between the two bodies is the basis for efficient
corporate governance. The Executive Board reports to the Supervisory Board regularly,
promptly, and comprehensively in both written and oral form on all issues of relevance
for the Company with regard to strategy, planning, and the position of the Company, the
business performance, the risk position, risk management, and compliance. The Super-
visory Board supervises monitors the Executive Board and advises it on the management
and conduct of the Company. Monitoring and advising the Executive Board also includes
in particular sustainability issues. The Supervisory Board is directly involved in decisions
of fundamental importance through its rights of veto.

The Supervisory Board Chair is also in regular contact with the Executive Board outside
meetings. They are informed without undue delay by the Chair of the Executive Board
about important events that are of material significance for assessing the situation
and ongoing development of the Company and its Group companies, as well as for its
management.
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Supervisory Board

In TRATON SE's two-tier governance structure, the Supervisory Board is the oversight
body. The Supervisory Board performs the duties assigned to it by law, by the Articles of
Association, and by the Supervisory Board's Rules of Procedure. In particular, the Super-
visory Board has responsibility for Human Resources matters relating to the Executive
Board. It appoints the members of the Executive Board and decides on all matters con-
cerning the members of the Executive Board. In particular, the Supervisory Board, based
on a proposal by the Presiding Committee, adopts a clear and comprehensible system
for the remuneration of the members of the Executive Board and submits it to the Annual
General Meeting for approval in the event of any significant amendment, but at a minimum
every four years.

Please refer to the “Report of the Supervisory Board” for additional information on the
performance of duties, in particular the number of meetings and the focus topics, the
work of the committees described below, and cooperation with the Executive Board.

How the Supervisory Board works
The Supervisory Board has issued Rules of Procedure for its work, which can be down-
loaded at https://traton.com/en/company/supervisory-board.html.

The Chair of the Supervisory Board coordinates work in the Supervisory Board, chairs its
meetings, and represents the concerns of the Supervisory Board externally. The Super-
visory Board holds at least two meetings each calendar half-year. It also meets regularly
without the Executive Board. The Supervisory Board has a quorum if at least half of the
members of which it is required to consist take part in the adoption of the resolution.
Notwithstanding any other statutory provisions to the contrary, resolutions are adopted
by a simple majority of the votes cast. The Supervisory Board Chair has the casting vote
in the event of a tie.

Each member of the Supervisory Board must disclose any conflicts of interest to the Chair
of the Supervisory Board, in particular those that may arise from an advisory or governance
role at customers, suppliers, lenders, or other business partners.

Supervisory Board Committees

The Supervisory Board has formed two committees, the Presiding Committee and the
Audit Committee, on which shareholders and employees are represented equally, with
three representatives in each case. The Nomination Committee, which consists solely of
shareholder representatives, was also formed.
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The Presiding Committee prepares the Supervisory Board meetings and the resolutions
of the Supervisory Board, including the resolutions of the Supervisory Board relating to
Executive Board matters. It supports and advises the Chair of the Supervisory Board and,
together with the Chair of the Executive Board, prepares the long-term succession
planning for the Executive Board. In addition,among other things the Presiding Committee
is assigned responsibility for deciding on transactions or measures requiring approval up
to a certain value limit, in place of the Supervisory Board. The Presiding Committee also
acts as a “Remuneration Committee” and prepares the decisions of the Supervisory Board
on matters relating to Executive Board remuneration.

The Audit Committee deals in particular with preparing the decision by the Supervisory
Board regarding the adoption of the annual financial statements and the approval of the
consolidated financial statements, monitoring and the integrity of the financial reporting
process, monitoring financial reporting, the effectiveness of the internal control system,
of the risk management system, and of the internal audit system, and with financial state-
ments audit and compliance. Furthermore, the Audit Committee submits a reasoned
recommendation for the choice of external auditor to the Supervisory Board, obtains a
statement regarding the auditor's independence, deals with the additional services pro-
vided by the auditor, drafts the resolution on issuing the audit engagement letter, and
also deals with determining the areas of emphasis of the audit and agreeing the auditor’s
fees with the auditor.

The Nomination Committee identifies candidates for Supervisory Board positions and
recommends suitable candidates to the Supervisory Board for the latter’s proposals for
election to the Annual General Meeting.

Details about the composition of the Supervisory Board and the committees can be
obtained from Notes “47. Members of the Supervisory Board and their appointments”
and “48. Supervisory Board Committees” to the Consolidated Financial Statements.

Self-assessment of the Supervisory Board

In line with recommendation D.12 GCGC, the Supervisory Board assesses, at regular inter-
vals, how effectively it as a whole and its committees fulfill their tasks. As part of the
self-assessment, the members of the Supervisory Board receive in advance a detailed
questionnaire that enables them to submit their appraisal of the procedures of the Super-
visory Board and its committees, and make proposals for improvements. The results are
discussed in a following meeting of the Supervisory Board and, if necessary, in further
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individual conversations. The results are used to derive measures for improving the work
of the Supervisory Board. The most recent self-assessment of the Supervisory Board took
place in fiscal year 2023.

Long-term succession planning for the Executive Board

The Supervisory Board's Presiding Committee works with the Chairman of the Executive
Board to ensure long-term succession planning for the Executive Board. The topics dis-
cussed include the terms of the contracts and renewal options for current Executive Board
members, as well as potential internal and external candidates. In particular, the Super-
visory Board discusses the knowledge, experience, and professional and personal skills
that should be represented on the Executive Board with regard to the corporate strategy
and current challenges, and the extent to which the current composition of the Executive
Board already reflects these requirements. In addition to the statutory requirements, the
requirements of the GCGC, and the Rules of Procedure of the Supervisory Board, long-
term succession planning is based on the corporate strategy and culture and takes in
account the criteria laid down in the diversity concept resolved by the Supervisory Board
for the composition of the Executive Board.

After additionally considering the specific qualification requirements, the Presiding
Committee prepares a requirements profile in specific individual instances, on the basis
of which it then selects the most suitable candidates. After interviewing the candidates,
the Presiding Committee makes a proposal to the Supervisory Board for resolution. If
necessary, the Supervisory Board and Presiding Committee are supported by external
consultants when developing requirements profiles and selecting candidates.

Composition and diversity

In line with the Articles of Association, the Company’s Supervisory Board comprises
20 members, with equal numbers of shareholder and employee representatives. In accor-
dance with section 17 (2) of the SE-Ausfiihrungsgesetz (SEAG — German SE Implementa-
tion Act), women and men must each account for at least 30% of the Supervisory Board
of TRATON SE. As of December 31,2024, 30% of the members of the Supervisory Board of
TRATON SE on the shareholder side were women: Odgard Andersson, Dr. Julia Kuhn-Piéch,
and Nina Macpherson, and 70% were men. On the employee side, 40% women were
represented on the Supervisory Board: Daniela Cavallo, Mari Carlquist, Lisa Lorentzon,
and Karina Schnur, and 60% men on this date. The statutory quotas were therefore met
by both the shareholder and the employee representatives on the Supervisory Board.
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TRATON SE's Supervisory Board aims, in light of the purpose and size of the Company and
the proportion of its international business activities, to take the following factors into
account for its composition:

- Atleastthree members of the Supervisory Board should be persons who embody the
criterion of internationality to a particularly high degree.

- At least two Supervisory Board positions on the shareholder side are reserved for
persons with no potential conflicts of interest, and who are independent within the
meaning of the GCGC.

- Any person that sits on a governing body or is involved in an advisory capacity at one
of the Company’s major competitors should not be a member of the Supervisory Board.

- Inaddition, proposals for election should not, as a rule, include any persons who have
reached the age of 75 at the time of the election or who have been a member of the
Company's Supervisory Board for more than 15 years.

In the opinion of the Supervisory Board, all criteria have been met or taken into consid-
eration. Furthermore, the Supervisory Board of TRATON SE should collectively possess
the following skills and expertise:

- Knowledge and experience of the Company itself

- Leadership or oversight experience in other medium-sized or large companies

- Experience in industries that are of importance to the TRATON GROUP, such as the
engineering, automotive, and information technology sectors

- Knowledge of capital markets

- Human resources expertise (particularly the search for and selection of members of
the Executive Board, and the succession process) and knowledge of incentive and
remuneration systems for the Executive Board

- Expertise in the areas of financial reporting/auditing

- Expertise in the areas of law and compliance

- Expertise in the sustainability issues important for the Company

The targets defined by the Supervisory Board for its composition and the skills and exper-
tise profile of the Supervisory Board also describe the concept with which the Supervisory
Board strives to achieve a diverse composition. The diversity concept aims to encourage
a good understanding of the organizational and business affairs of TRATON SE through
diversity. This diversity is intended to enable the members of the Supervisory Board to
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constructively question the decisions of the Executive Board and to be open to innovative
ideas. All aims have been fulfilled or taken into consideration, respectively. These require-
ments governing the composition of the Supervisory Board ensure that the body as a
whole has relevant experience in the sectors, products, and geographic locations in which
the TRATON GROUP operates.

The diversity concept for the Supervisory Board comprises the following elements:

- The defined goals for the composition of the Supervisory Board

- The skills and expertise profile for the Supervisory Board

- The gender quota of 30% for the composition of TRATON SE's Supervisory Board that
is already imposed by law and must therefore be complied with in accordance with
section 17 (2) of the SEAG

The proposals to the Annual General Meeting for electing members of the Supervisory
Board take into account the requirements of the diversity concept, the specific targets
for the composition of the Supervisory Board, and the skills and expertise profile. The
Supervisory Board also recommends that employee representatives and trade unions,
who have the right to make proposals in employee elections, take into account the
diversity concept, the composition targets, and the skills and expertise profile. The same
applies to persons who have the right to make proposals in the context of any necessary
court-ordered replacement appointments.

In the opinion of the shareholder representatives on the Supervisory Board regarding
the appropriate number of independent shareholder representatives within the meaning
of recommendation C.6 of the GCGC, the Supervisory Board should have at least two
shareholder representatives who are independent overall, i.e., independent both of the
Company and of the Executive Board in accordance with recommendations C.7 and C.8
of the GCGC, and of a controlling shareholder in accordance with recommendation C.9
of the GCGC. In the opinion of the shareholder representatives on the Supervisory Board,
five shareholder representatives can currently be considered to be independent in this
respect. These are Ms. Andersson and Ms. Macpherson, as well as Dr. Kirchmann,
Dr. Schmid, and Mr. Witter.
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To ensure knowledge of current developments in the field of ESG reporting, the Super-
visory Board completed ESG training courses in 2023 and 2024, which focused in particular
on the regulatory requirements in the area of sustainability. The Executive Board received
the training documents but did not participate in the training. In addition, members of
both the Supervisory Board and the Executive Board attended further ESG-related training
sessions that covered the topics business conduct and human rights,among other things.

The current implementation status of the skills and expertise profile is shown in the
following qualification matrix:
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Knowledge and experience of the
Company itself X X X X X X X X X X X X X
Leadership or oversight experience in
other medium-sized or large companies X X X X X X X X X X X X X X X X X X
Experience in industries that are of
importance to the TRATON GROUP,
such as the engineering, automotive,
and information technology sectors X X X X X X X X X X
Knowledge of capital markets X X X X X X X X X X X
Human resources expertise (particularly the
search for and selection of members of the
Executive Board, and the succession process)
and knowledge of incentive and remuneration
systems for the Executive Board X X X X X X X X X X
Expertise in the areas of
financial reporting/auditing X X X X X X
Expertise in the areas of law and compliance X X X X X X X X X
Expertise in the sustainability issues
important for the Company X X X X X X X X X X X X X
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In line with the requirements of the AktG and the recommendation of the Code, Mr. Witter
(Chairman of the Audit Committee) and Mr. Bechstadt (Deputy Chairman of the Audit
Committee) in particular have expertise in the areas of financial reporting (including
internal control and risk management systems) and auditing. Mr. Witter has extensive
experience in the areas of financial reporting and auditing of the financial statements,
including sustainability reporting and audits, in particular by virtue of his many years of
experience as CFO of various Volkswagen Group companies and from his time as Chief
Financial Officer of Volkswagen AG (2015 to 2021). Mr. Bechstadt has extensive experience
in the areas of financial reporting and auditing of the financial statements due to his many
years of work in the Group Finance department of Volkswagen AG, and as a member of
the Examination Committee for Accountants of the Hannover Chamber of Commerce
and Industry. This also includes experience in sustainability reporting/auditing. Of the
members of the Audit Committee, Ms. Schnur also has experience in the fields of financial
reporting and auditing of the financial statements, including sustainability reporting and
their audit, by virtue of her membership of the Audit Committee.

All aims have been fulfilled or taken into consideration, respectively. The resumes of the
members of the Supervisory Board, updated each year, can be viewed at https://traton.
com/en/company/Supervisory-Board.html.

Remuneration of the Executive Board and Supervisory Board

The current remuneration system in accordance with section 87a (1) and (2) sentence 1 of
the AktG, the last resolution on remuneration in accordance with section 113 (3) of the
AktG, the remuneration report for the past fiscal year, and the audit opinion in accordance
with section 162 of the AktG can be found on our website at https://ir.traton.com/en/
corporate-governance.

Relevant disclosures on corporate governance practices

Compliance/risk management

The Governance, Risk & Compliance (GRC) function is managed by the Head of GRC/Chief
Compliance Officer of the Group, who reports directly to the Chief Executive Officer of
TRATON SE. GRC is comprised by the Corporate GRC Office at TRATON SE and the decen-
tralized GRC functions at the brands. The Corporate GRC Office of TRATON SE and the
decentralized GRC functions are jointly responsible for compliance and risk management
throughout the entire TRATON GROUP.
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The Corporate GRC Office plays a central control and support role in respect of the Group's
risk management and compliance activities. This includes defining the GRC principles
and uniform minimum standards for the entire Group. At the same time, the brands are
given the flexibility they need to implement specific GRC measures that are appropriate
for their particular organization and environment. On the one hand, the processes for
whistleblowing and internal investigations are strictly standardized, with a central Inves-
tigation Office in place at TRATON SE. By contrast, GRC communication is primarily embed-
ded at brand level. The Corporate GRC Office also coordinates IT support systems and
takes action to monitor and continuously improve the Group’s GRC activities in terms of
effectiveness and efficiency.

The Head of GRC/Chief Compliance Officer reports regularly, at least every quarter, to the
Executive Board of the TRATON GROUP on the Group's risk exposure as well as on the
current situation and on the GRC function’s main activities. The Governance & Risk Board
(GRB) as well as the Compliance Board (CB) have also been set up at TRATON level. These
enable top-level executives from the entire Group to discuss relevant GRC issues regularly
and in detail.

The GRC functions at brand level are responsible for implementing the compliance
management and risk management systems at each brand. Each brand maintains a GRC
organization, i.e., employees fully assigned to the GRC function. This organization is
supported by a network of employees in the brands’ subsidiaries, who are responsible for
certain GRC activities, in particular risk reports, internal control systems, and compliance.

For a detailed description of TRATON's risk management system as well as its risk and
opportunity position, refer to the “Report on opportunities and risks” contained in the
Combined Management Report.

The TRATON GROUP GRC functions’ (including the GRC functions within the brands) main
duties include:

- Supporting a risk management process that makes the Group's key business risks
transparent and ensures a clear line of responsibility for risks and for implementing
risk-reducing measures

- Providing a system for monitoring the effectiveness of internal controls and for taking
the appropriate remedial action where necessary
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- Providing and continuously improving a compliance program covering anti-corruption
activities, antitrust law, the prevention of money laundering, and respect for human
rights, based on a comprehensive compliance-related risk assessment

- Coordinating policy management throughout the TRATON GROUP

- Developing policies for relevant GRC issues, such as how to manage gifts, hospitality,
and invitations to events, how to manage conflicts of interest, preventing money laun-
dering and terrorist financing, and implementing internal investigations

- Tool-based integrity checks for business partners. This relates primarily, albeit not
exclusively, to business partners with sales support functions.

- Providing various training courses to foster awareness and knowledge of GRC-relevant
topics

- Arange of different communication activities to strengthen compliance and integrity
in accordance with each of the codes of conduct of the TRATON GROUP and the indi-
vidual brands

- Providing compliance-related advice to all employees at central and local levels (Com-
pliance Helpdesk)

- Providing a whistleblower system, including examining and investigating the tip-offs
received, so that any violations are identified, clarified, and remedied internally at an
early stage. Potential violations include violations that cause reputational damage or
have financial consequences, or violations of corporate values and human rights. An
investigation is launched after a careful examination of the tip-off and if there are
concrete indications of a violation. Matters are investigated accordingly and, if necessary,
appropriate measures are taken to mitigate or eliminate violations and/or risks.

Further explanations about selected GRC activities, especially in respect of human rights,
are contained in the “Sustainability Statement”.

Transparency and communication

The https://ir.traton.com/en/ page provides shareholders with access to the Company’s
Articles of Association, consolidated financial statements for the TRATON GROUP, the
financial calendar with all the relevant dates, and information about upcoming events.

The Company's ad hoc releases can also be accessed on TRATON SE's website at https://
ir.traton.com/en/financial-news/ immediately after they have been published in com-
pliance with the law.
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Notifications of voting rights pursuant to section 33ff. of the Wertpapierhandelsgesetz
(WpHG — German Securities Trading Act) can be found on the same page, and disclosures
of managers’ transactions in accordance with Article 19 of the European Market Abuse
Directive at https://ir.traton.com/en/corporate-governance. Information on the Executive
Board and Supervisory Board of TRATON SE is available on the Company’s website at
https://traton.com/en/company.html.

The above-mentioned information and documents are available in both German and
English.

Financial reporting

The year-end consolidated financial statements of the TRATON GROUP are prepared by
the Executive Board on the basis of the International Financial Reporting Standards
(IFRSs), while the single-entity financial statements of TRATON SE are prepared in accor-
dance with German GAAP. The Executive Board discusses the half-year financial report
with the Audit Committee prior to its publication.

The publication deadlines set out in recommendation F.2 of the Code are complied with.

Other corporate governance practices

TRATON has a Code of Conduct, which is the mandatory guideline on acting with integrity
at TRATON and applies equally to all employees — from the Executive Board and man-
agers down to each individual employee. The Code of Conduct focuses on integrity and
the responsibility that each individual has — responsibility as a member of society, as a
business partner,and in the workplace. With the aid of practical examples, it also explains
how each individual can live up to this responsibility and behave with integrity, especially
in conflict situations.

Furthermore, TRATON also expects its suppliers and business partners as well as their
employees to act responsibly, comply with applicable laws everywhere and at all times,
and respect core ethical values. TRATON has therefore issued its own Code of Conduct for
Suppliers and Business Partners, which details minimum ethical standards to be met by
TRATON's suppliers and business partners.
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The Code of Conduct as well as the Code of Conduct for Suppliers and Business Partners
are available at https://traton.com/en/governance-risk-compliance/compliance-
integrity-program.html.

Sustainability is an integral component of TRATON's strategy and is a firmly established
concept within the TRATON GROUP brands. For the Group and its brands sustainability
means understanding and proactively addressing global challenges and recognizing the
opportunities and risks of sustainable development. TRATON takes the expectations of
its customers, of politicians, and of society on board and provides specific answers to the
various challenges posed by sustainable mobility. Wherever TRATON operates in the world,
it aims to follow the highest standards and work together with companies that are leaders
in sustainability.

For more information on sustainability, refer to the Company’s website at https://traton.
com/en/sustainability.html.

Target for proportion of women

The Executive Board has defined the following targets for the proportion of women in
the two management levels of TRATON SE in Germany below the Executive Board for the
period from January 1,2024, to December 31,2028:

- 30% for females in the first management level of TRATON SE in Germany below the
Executive Board

- 30%forfemalesin the second management level of TRATON SE in Germany below the
Executive Board

As of December 31,2024, this target for the proportion of women at the first management
level of TRATON SE in Germany below the Executive Board had been exceeded at 33%.
At 29%, the target for the percentage of women in the second management level of
TRATON SE in Germany below the Executive Board set for year-end 2028 had not yet been
reached. The is because of the early internal transfer of a male manager to TRATON SE.
The initiatives to promote diversity in management remain a high priority. TRATON is
therefore confident that we will be able to achieve the targets set for the proportion of
women at both management levels of TRATON SE in Germany below the Executive Board
by December 31,2028.
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For the corresponding disclosures by TRATON SE subsidiaries, which are required by law to
set target percentages, refer to the MAN Truck & Bus SE website (https://www.man.eu/
corporate/en/about-man/management/management.html).

2. Dependent Company Report

The Executive Board of TRATON SE prepared a report on relationships with affiliated com-
panies (Dependent Company Report) in accordance with section 312 of the Aktiengesetz
(AktG — German Stock Corporation Act), which concluded with the following declaration:
“We declare that TRATON SE received appropriate consideration for every legal transac-
tion, or that any disadvantages have been compensated, and that it was not disadvantaged
as a result of taking any measures listed in this report on relationships with affiliated
companies in fiscal year 2024 in accordance with the circumstances known to us at the
time the legal transactions were conducted or the measures taken. There were no measures
we refrained from taking in the reporting period.”

3. Takeover-related disclosures in accordance with sections 289a and 315a

of the HGB
Composition of subscribed capital
The subscribed capital (share capital) of TRATON SE amounts to €500,000,000 and is
composed of 500,000,000 no-par value bearer shares with a notional value of €1.00 each.
All shares convey the same rights. Information on the composition of subscribed capital
can be found in the corresponding sections on equity in the annual and consolidated
financial statements.

Significant shareholdings in TRATON SE

The largest single shareholder of TRATON SE is Volkswagen International Luxemburg S.A.,
Strassen, Luxembourg, a Volkswagen Group company, which held 89.72% of the share
capital as of the December 31, 2024, reporting date. Disclosures on indirect interests in
the capital of TRATON SE that are over the threshold of 10% of voting rights attributed in
accordance with sections 34f of the Wertpapierhandelsgesetz (WpHG — German Securities
Trading Act) are explained in the overview below:
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Porsche Piech Holding GmbH,
Salzburg, Austria

Dr. Hans-Michel Piéch,
born 01/10/1942

Mag. Josef Ahorner,
born 03/26/1960

- Dr. Wolfgang Porsche, born 05/10/1943;
- Dr. Dr. Christian Porsche, born 03/21/1974;
- Dipl.-Design. Stephanie Porsche-Schroder,
born 02/11/1978;
- Ferdinand Rudolf Wolfgang Porsche,
born 04/14/1993;
- Felix Alexander Porsche, born 02/15/1996;
—Gerhard Anton Porsche, born 06/05/1938;
- Dr. Ferdinand Oliver Porsche, born 03/13/1961;
-Mag. Mark Philipp Porsche, born 09/17/1977;
- Kai Alexander Porsche, born 12/14/1964;
- Dr. Geraldine Porsche, born 07/22/1980;
- Peter Daniell Porsche, born 09/17/1973;
- Diana Porsche, born 03/03/1996

- Dr. Wolfgang Porsche, born 05/10/1943;

- Dr. Dr. Christian Porsche, born 03/21/1974;

- Dipl.-Design. Stephanie Porsche-Schroder,
born 02/11/1978;

- Ferdinand Rudolf Wolfgang Porsche, born
04/14/1993;

- Felix Alexander Porsche, born 02/15/1996

Ferdinand Porsche Familien-Privatstiftung Familie WP Holding GmbH

Ferdinand Porsche Familien-Holding GmbH

Porsche Gesellschaft m.b.H. Dr. Hans-Michel Piéch GmbH Ahorner Holding GmbH

Ferdinand Alexander Porsche GmbH

Porsche Gesellschaft mit
beschrankter Haftung

HMP Vermogensverwaltung GmbH Ahorner GmbH

Familie Porsche Beteiligung GmbH

Porsche Automobil Holding SE

Volkswagen AG

Volkswagen Finance Luxemburg S.A.

Volkswagen International Luxemburg S.A."

1 Direct shareholder of TRATON SE

TRATON SE has not been notified of, nor is it aware of, further existing direct or indirect
interests in the capital of the Company that exceed the relevant threshold of 10% or the
relevant thresholds of the WpHG. Current notifications of voting rights can be downloaded
at https://ir.traton.com/en/financial-news/. The free float was 10.28% as of the Decem-
ber 31,2024, reporting date.

Restrictions on voting rights

Each TRATON share conveys one vote at the Annual General Meeting and is relevant for
determining the shareholders’ interest in the earnings of the Company. This does not
apply to treasury shares held by the Company, which do not convey any rights for the
Company. In cases of section 136 of the Aktiengesetz (AktG — German Stock Corporation
Act), voting rights from the affected shares are excluded by law.

Statutory provisions and provisions of the Articles of Association governing

the appointment and dismissal of the Executive Board and amendments to the
Articles of Association

The appointment and dismissal of members of the Company’s Executive Board is gov-
erned by Articles 39 (2) and 46 of the SE Regulation in conjunction with sections 84 and
85 of the AktG and Article 8 of the Company’s Articles of Association. These state that the
Executive Board must consist of at least two persons. In other respects, the Supervisory
Board determines the number of members of the Executive Board. The members of the
Executive Board are appointed for a period of up to five years. If the Executive Board
consists of more than three persons, it must include at least one woman and at least one
man (section 16 (2) of the SE-Ausfihrungsgesetz (SEAG — German SE Implementation
Act)). Members of the Executive Board may be reappointed. The Supervisory Board is
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entitled to revoke the appointment of a member of the Executive Board for cause (Arti-
cle 39 (2) of the SE Regulation, section 84 of the AktG).

Amendments to the Company'’s Articles of Association are resolved by the Annual General
Meeting and are governed by Article 59 of the SE Regulation, section 51 of the SEAG,
sections 179ff. of the AktG, and the Articles of Association. Unless otherwise required by
law, amendments to the Articles of Association require a majority of two-thirds of the
valid votes cast or, if at least half of the share capital is represented, a simple majority of
the valid votes cast (Article 59(1), (2) of the SE Regulation in conjunction with section 51
of the SEAG, Article 21 (1) of the Articles of Association). If the law prescribes a capital
majority in addition to a majority of votes for resolutions of the Annual General Meeting,
a simple majority of the share capital represented at the time the resolution is adopted
is sufficient, to the extent permitted by law. The majority requirement set out in sec-
tion 103 (1) sentence 2 of the AktG remains unaffected.

In accordance with Article 13 (4) of the Company’s Articles of Association, the Supervisory
Board may pass resolutions to amend the Articles of Association that alter only its word-
ing. Additionally, in accordance with Article 5 (3) of the Company'’s Articles of Association,
the Supervisory Board is authorized to amend the wording of Article 5 of the Articles of
Association following the complete or partial implementation of the capital increase from
Authorized Capital 2023 or after the expiration of the authorization period, in line with the
scope of the capital increase.

Powers of the Executive Board, in particular to issue new shares and
repurchase shares

The powers of the Executive Board are governed by Article 39 of the SE Regulation in
conjunction with sections 77ff. of the AktG and Article 9 of the Articles of Association of
the Company. These provisions require the Executive Board to manage the Company
independently and to represent the Company both in court and otherwise.

In accordance with Article 5 (3) of the Articles of Association, the Executive Board is autho-
rized to increase the Company's share capital on one or several occasions by a total of up
to €200,000,000 by issuing up to 200,000,000 no-par value bearer shares on a cash and/
or noncash basis on or before May 31,2028, subject to the Supervisory Board's approval
(Authorized Capital 2023). The dividend entitlement of new shares can be determined
contrary to the provisions of section 60 (2) of the AktG. Shareholders must be granted
preemptive rights unless the Executive Board makes use of one of the following autho-

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

rizations to disapply preemptive rights, with the consent of the Supervisory Board. The
new shares may also be underwritten by a credit institution or an entity operating pur-
suant to section 53 (1) sentence 1of the Kreditwesengesetz (KWG — German Banking Act)
or section 53b (1) sentence 1or (7) of the KWG (financial institution) to be designated by
the Executive Board, or by a consortium of such credit or financial institutions, with the
obligation to offer them for sale to shareholders of the Company. The Executive Board is
authorized, with the consent of the Supervisory Board, to disapply shareholders’ preemp-
tive rights in the following cases:

a) To settle fractions resulting from a capital increase
b) To the extent necessary to grant holders or creditors of convertible loan agreements
or bonds with warrants, as well as convertible profit participation rights, issued by the
Company and/or its direct or indirect majority investees a preemptive right to new
shares in the amount to which they would be entitled following the exercise of their
options or conversion rights or after meeting their exercise of option or conversion
obligations
c) Ifthe new shares are issued against cash contributions and the issue price of the new
shares is not materially lower than the quoted market price of existing listed shares of
the Company at the date when the issue price is finally determined, which should be
as close as possible to the placement of the shares. However, this authorization to
disapply preemptive rights applies only to the extent that the notional amount of the
share capital attributable to the shares issued with preemptive rights disapplied in
accordance with section 186 (3) sentence 4 of the AktG does not exceed a total of 10%
of the share capital, meaning neither the share capital existing when this authorization
takes effect, nor the share capital existing at the date when this authorization is exer-
cised. Shares that (i) are sold or issued, with preemptive rights disapplied, during the
term of this authorization up to the date of its exercise on the basis of other authori-
zations in direct application, or application with the necessary modifications, of section
186 (3) sentence 4 of the AktG, or (ii) shares that were issued or will be issued, with
preemptive rights disapplied, to settle bonds or profit participation rights with con-
version or exercise rights or obligations will be counted toward this limit, to the extent
that the bonds or profit participation rights were issued during the term of this autho-
rization up to the date of its exercise, in application, with the necessary modifications,
of section 186 (3) sentence 4 of the AktG.
To the extent that the capital increase is implemented to grant shares against noncash
contributions, in particular for the purposes of acquiring companies, parts of companies,
or investments in companies, or other assets

d
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The Executive Board is also authorized to define further details of the capital increase and
its implementation, with the consent of the Supervisory Board. The Supervisory Board is
authorized to amend the wording of Article 5 of the Articles of Association following the
complete or partial implementation of the capital increase from Authorized Capital 2023
or after the expiration of the authorization period, in line with the scope of the capital
increase.

Additionally, under Article 5 (4) of the Company's Articles of Association, the Company’s
share capital may also be increased by up to €50,000,000 on a contingent basis through
the issue of up to 50,000,000 bearer shares (no-par value shares) (Contingent Capital
2023).The sole purpose of Contingent Capital 2023 is to issue new shares to the holders/
creditors of bonds which are issued by the Company or by other companies in which the
Company directly or indirectly holds a majority interest up to May 31,2028, in accordance
with a resolution passed by the shareholders under item 10.2 of the agenda for the meet-
ing of June 1, 2023, in the event that conversion and/or option rights are exercised or
conversion or option exercise obligations are settled or the Company makes use of its
right to grant shares in the Company, either in full or in part, in lieu of payment of the
respective cash amount. The shares are issued at the conversion or option price to be
determined in accordance with the aforementioned resolution. The contingent capital
increase will only be implemented to the extent that conversion rights or options are
exercised or conversion or option exercise obligations are settled, or the Company exer-
cises its right to grant shares of the Company, either in full or in part, in lieu of payment
of the cash amount due, and to the extent that other instruments are not used to settle
the conversion rights or options.

The new shares carry dividend rights from the beginning of the fiscal year in which they
are issued. To the extent permitted by law, the Executive Board may, with the consent of
the Supervisory Board, determine the dividend rights in derogation of the above and of
section 60 (2) of the AktG, including for a fiscal year that has already closed. The Executive
Board is authorized to define further details of the implementation of the contingent
capital increase, with the consent of the Supervisory Board.
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In addition, by virtue of the resolution of the Annual General Meeting on June 1,2023, the
Executive Board may, in the period up to May 31,2028, acquire treasury shares up to a
total of 10% of the share capital existing at the time of the resolution or, if this value is
lower, of the share capital existing at the time this authorization is exercised. The acquired
shares, together with other treasury shares held by TRATON SE or attributable to it in
accordance with sections 71a ff. of the AktG, may at no time account for more than 10%
of the share capital. The treasury shares acquired on the basis of the authorization resolved
by the Annual General Meeting on June 1,2023, or an earlier authorization may be used
for any permissible purpose, in particular the purposes specified in the authorization of
the Annual General Meeting, with the approval of the Supervisory Board and with pre-
emptive rights disapplied. In addition, treasury shares may be acquired through the use
of derivatives in the period up to May 31,2028, on the basis of the further authorization
resolved at the Annual General Meeting on June 1, 2023. Acquisitions of shares using
derivatives are limited to a maximum of 5% of the share capital existing at the time of the
resolution by the Annual General Meeting or, if this value is lower, at the time the autho-
rization is exercised. The acquired shares also count toward the aforementioned 10% limit
of the authorization to acquire treasury shares resolved by the Annual General Meeting.
For the relevant details of the authorization to acquire treasury shares, please refer to the
resolutions proposed by the Executive Board and Supervisory Board on agenda items 11
and 12 of our Annual General Meeting on June 1,2023, that were published in the Bundes-
anzeiger (the Federal Gazette) on April 17,2023.

Material agreements of TRATON SE that are subject to a change of control as a
result of a takeover bid

As of December 31, 2024, TRATON SE had taken out bilateral loan agreements in the
amount of €2.0 billion. The agreements grant the lenders in question the right to termi-
nate the contractin line with standard market practice in the event of a change of control.
A change of control is considered to have occurred if Volkswagen AG no longer holds
more than 50% of the shares or voting rights in TRATON SE, either directly or indirectly. A
syndicated multi-currency revolving credit facility agreement with a banking consortium
with a credit line of €4.5 billion and Schuldscheindarlehen agreements with a total volume
of €350 million are also in place. Both of these grant the lenders the right to terminate
the agreements in the event that Volkswagen AG ceases to be a controlling company of
TRATON SE within the meaning of section 17 of the Aktiengesetz (AktG — German Stock
Corporation Act).
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Under the EMTN program, TRATON Finance Luxembourg S.A. has issued bonds in various
currencies, including euro, Swedish kronor, sterling, and Swiss francs, since 2021. As of
December 31, 2024, the volume of bonds outstanding under the EMTN program totaled
a nominal amount equivalent to approximately €10.8 billion. All bonds are guaranteed
by TRATON SE. In the event of a change of control (defined as obtaining any form of direct
orindirect legal or beneficial ownership or any form of direct or indirect legal or beneficial
power of disposition (as described in section 34 of the Wertpapierhandelsgesetz
(WpHG — German Securities Trading Act) for a total of more than 50% of the shares of
TRATON SE that carry voting rights) and the subsequent deterioration of TRATON SE's
credit rating within 120 days of the change of control taking effect, creditors of the bonds
outstanding under the EMTN program have the right to demand that TRATON Finance
Luxembourg S.A. buy them back. More detailed information on the bonds and their terms
can be found on the Company's website at https://ir.traton.com/en/bonds/.

In addition, there is a revolving credit facility agreement, among others, in the overall
amount of €4.0 billion in place with Volkswagen AG. Although the agreement does not
contain a contractual provision for the event of a change of control over TRATON SE,
Volkswagen AG is authorized to terminate the revolving credit facility agreement at any
time and without cause. In the event that Volkswagen AG ceases to be a direct or indirect
controlling company of TRATON SE, it cannot be ruled out that Volkswagen AG exercises
this termination right. Moreover, there are further agreements in place, in particular guar-
anteed credit lines with banks. While these also do not contain a contractual provision
for the event of a change of control over TRATON SE, it cannot be ruled out that the con-
tractual party in question terminates the agreement in due form and/or requests addi-
tional collateral in the event of a change of control.

In addition, there is a brand license agreement with Volkswagen AG as licensor and
TRATON SE as licensee that features for a standard termination right in the event that
TRATON SE is no longer majority-owned by the Volkswagen Group. In the event that the
agreement is terminated, TRATON GROUP would no longer be able to produce and dis-
tribute under the VW brand on the basis of this brand license agreement.
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Other takeover-related disclosures, in particular compensation agreements

of the Company

Employees who hold shares in TRATON SE exercise the rights associated with these shares
in the same way as other shareholders in accordance with the statutory provisions and
the provisions of the Articles of Association. The Company has not entered into any com-
pensation agreements with members of the Executive Board or employees in the event
of a takeover bid.
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CONSOLIDATED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2024

Income Statement

of the TRATON GROUP for the period from January 1 to December 31

TRATON GROUP

€ million Note 2024 2023
Sales revenue [8] 47,473 46,872
Cost of sales [9] -37,373 -37,632
Gross profit 10,100 9,240
Distribution expenses [9] -3,813 -3,604
Administrative expenses [9] -1,710 -1,518
Net impairment losses on financial assets [34/35] -132 -89
Other operating income [10] 1,678 1,712
Other operating expenses [10] -1,915 -1,978
Operating result 4,209 3,763
Share of earnings of equity-method investments [19] 238 124
Interestincome [11] 387 341
Interest expense [11] -878 -888
Other financial result [12] -387 -89
Financial result -639 -511
Earnings before tax 3,569 3,253
Income taxes [13] -766 -802

current -978 -890

deferred 212 89
Earnings after tax 2,803 2,451

of which attributable to shareholders of TRATON SE 2,804 2,451

of which attributable to noncontrolling interests -1 0
Earnings per share in € (diluted/basic) [14] 5.61 490
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Further Information

€ million Note 2024 2023
Earnings after tax 2,803 2,451
Pension plan remeasurements recognized in other comprehensive income
Pension plan remeasurements recognized in other comprehensive income, before tax [31] 32 -95
Deferred taxes relating to pension plan remeasurements recognized in other comprehensive income -12 22
Pension plan remeasurements recognized in other comprehensive income, net of tax 20 =72
Fair value measurement of other equity investments
Fair value measurement of other equity investments, before tax [34] -132 19
Deferred taxes relating to the fair value measurement of other equity investments 18 -6
Fair value measurement of other equity investments, net of tax -114 13
Share of other comprehensive income of equity-method investments that will not be reclassified subsequently to profit or loss, net of tax [19] 1 3
Items that will not be reclassified subsequently to profit or loss -92 -56
Currency translation differences
Unrealized currency translation gains/losses -388 -15
Transferred to profit or loss 0 102
Currency translation differences, before tax -388 87
Deferred taxes relating to currency translation differences 1 -3
Currency translation differences, net of tax -387 84
Cash flow hedges
Fair value changes recognized in other comprehensive income [34] -84 9
Transferred to profit or loss [34] 24 -29
Cash flow hedges, before tax -60 -20
Deferred taxes relating to cash flow hedges 21 6
Cash flow hedges, net of tax -40 -14
_}
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€ million Note 2024 2023
Cost of hedging
Cost of hedging recognized in other comprehensive income [34] -1 —4
Transferred to profit or loss [34] -3 10
Cost of hedging, before tax -4 6
Deferred taxes relating to cost of hedging 2 -2
Cost of hedging, net of tax -3 4
Share of other comprehensive income of equity-method investments that will be reclassified subsequently to profit or loss, net of tax [19] 6 -3
Items that will be reclassified subsequently to profit or loss 424 70
Other comprehensive income, before tax -545 -4
Deferred taxes relating to other comprehensive income 29 18
Other comprehensive income, net of tax -516 14
Total comprehensive income 2,288 2,465
of which attributable to shareholders of TRATON SE 2,288 2,465
of which attributable to noncontrolling interests -1 0
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TRATON GROUP

€ million Note 12/31/2024 12/31/2023
Noncurrent assets
Goodwill [15] 6,154 6,083
Intangible assets [16] 7,389 7,114
Property, plant,and equipment [17] 9,646 8,964
Assets leased out [18] 5,168 5,658
Equity-method investments [19] 1,641 1,482
Other equity investments [20] 139 235
Noncurrent income tax receivables 130 109
Deferred tax assets [13] 2,604 2,366
Noncurrent financial services receivables [21] 9,090 7,767
Other noncurrent financial assets [22] 516 469
Other noncurrent receivables [23] 266 350
42,744 40,598
Current assets
Inventories [24] 7,532 7,447
Trade receivables [25] 3,096 3,894
Currentincome tax receivables 293 172
Current financial services receivables [21] 6,894 5,554
Other current financial assets [22] 825 918
Other current receivables [23] 1,576 1,334
Marketable securities and investment deposits 46 53
Cash and cash equivalents [26] 2,542 1,730
22,804 21,101
Total assets 65,547 61,699
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TRATON GROUP

€ million Note 12/31/2024 12/31/2023
Equity [27]
Subscribed capital 500 500
Capital reserves 12,495 13,295
Retained earnings 8,135 5,464
Accumulated other comprehensive income -3,293 -2,777
Equity attributable to shareholders of TRATON SE 17,838 16,482
Noncontrolling interests 6 6
17,844 16,488
Noncurrent liabilities
Noncurrent financial liabilities [28] 15,759 14,044
Provisions for pensions and other post-employment benefits [31] 1,909 1,847
Deferred tax liabilities [13] 672 681
Noncurrent income tax provisions 136 264
Other noncurrent provisions [32] 1,727 1,534
Other noncurrent financial liabilities [29] 1,970 2,172
Other noncurrent liabilities [30] 2,271 2,299
24,444 22,842
Current liabilities
Current financial liabilities [28] 8,517 7,660
Trade payables 5,349 5,791
Current income tax payables 304 226
Current income tax provisions 107 16
Other current provisions [32] 2,108 1,993
Other current financial liabilities [29] 2,121 2,115
Other current liabilities [30] 4,753 4,567
23,260 22,369
Total equity and liabilities 65,547 61,699
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Statement of Changes in Equity’
of the TRATON GROUP for the period from January 1 to December 31

Accumulated other comprehensive income

Items that will be reclassified subsequently to profit or loss

Equity-method
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€ million Subscribed capital Capital reserves  Retained earnings Currency translation Cash flow hedges investments
Balance as of 01/01/2023 500 13,695 2,964 -2,180 23 8

Earnings after tax - - 2,451 - - -

Other comprehensive income, net of tax - - - 84 -10 -3
Total comprehensive income - - 2,451 84 -10 -3
Dividend payout - - -350 - - -
Release of distributable capital reserves - -400 400 - - -
Other changes - - - 0 - 0
Balance as of 12/31/2023 500 13,295 5,464 -2,096 13 5
Balance as of 01/01/2024 500 13,295 5,464 -2,096 13 5

Earnings after tax - - 2,804 - - -

Other comprehensive income, net of tax - - - -387 -42 6
Total comprehensive income - - 2,804 -387 -42 6
Dividend payout - - -750 - - -
Release of distributable capital reserves - -800 800 - - -
Effect from business combinations under common control? - - -164 - - -
Other changes - - -20 1 0 0
Balance as of 12/31/2024 500 12,495 8,135 -2,482 -29 11
1 See Note “27. Equity” for more information _’

2 See Note “6. Acquisitions” for more information
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Accumulated other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Remeasurements of Equity-method Other equity

Equity attributable
to shareholders of

Noncontrolling

€ million pension plans investments investments TRATON SE interests Total
Balance as of 01/01/2023 -90 -6 -547 14,368 6 14,374

Earnings after tax - - - 2,451 0 2,451

Other comprehensive income, net of tax -72 3 13 14 0 14
Total comprehensive income -72 3 13 2,465 0 2,465
Dividend payout - - - -350 - -350
Release of distributable capital reserves - - - - - -
Other changes - - - 0 0
Balance as of 12/31/2023 -162 -3 -534 16,482 6 16,488
Balance as of 01/01/2024 -162 -3 -534 16,482 6 16,488

Earnings after tax - - - 2,804 -1 2,803

Other comprehensive income, net of tax 20 1 -114 -516 0 -516
Total comprehensive income 20 1 -114 2,288 -1 2,288
Dividend payout - - -750 0 -750
Release of distributable capital reserves - - - - - -
Effect from business combinations under common control? - - - -164 - -164
Other changes 0 0 -20 1 -20
Balance as of 12/31/2024 -142 -1 -648 17,838 6 17,844

1 See Note “27. Equity” for more information

2 See Note “6. Acquisitions” for more information
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Statement of Cash Flows'
of the TRATON GROUP for the period from January 1 to December 31

TRATON GROUP

€ million 2024 2023
Cash and cash equivalents as of 01/01

(reported in the balance sheet) 1,730 1,439
Cash and cash equivalents reported separately at the beginning

of the year (assets held for sale) - 304
Cash and cash equivalents as of 01/01 1,730 1,743

Gross cash flow

Earnings before tax 3,569 3,253

Income taxes paid -1,068 -904

Depreciation and amortization of, and impairment losses on,
intangible assets, property, plant, and equipment, and investment

property? 1,434 1,362
Amortization of, and impairment losses on, capitalized

development costs? 530 423
Impairment losses on equity investments? 1 2
Depreciation of and impairment losses on products leased out? 1,012 1,078
Change in pension obligations 7 6
Earnings on disposal of noncurrent assets and equity investments -4 91
Share of earnings of equity-method investments -79 -97
Other noncash income/expense 252 52

Change in working capital

Responsibility Statement and Sustainability Statement

Independent Auditor’'s Reports

Further Information

TRATON GROUP

Change in inventories -214 -885
Change in receivables (excluding financial services) 401 -534
Change in liabilities (excluding financial liabilities) -375 714
Change in provisions 345 255
Change in products leased out -518 -584
Change in financial services receivables -2,953 -1,647
Net cash provided by in operating activities 2,340 2,583

Investments in intangible assets (excluding capitalized development
costs), in property, plant, and equipment and in investment property -1,763 -1,522
Additions to capitalized development costs -978 -687
_}

€ million 2024 2023
Investments to acquire subsidiaries and other businesses -69 -309
Investments to acquire other investees -74 -74
Proceeds from the disposal of subsidiaries 31 128
Proceeds from the disposal of other investees 10 -
Proceeds from the disposal of intangible assets, property, plant,

and equipment, and investment property 61 79
Change in marketable securities and investment deposits 39 18
Changeinloans -69 0
Net cash used in investing activities -2,811 -2,368
Dividend payouts -750 -350
Proceeds from the issuance of bonds 5,448 3,757
Repayment of bonds -2,555 -2,358
Repayment of the Schuldscheindarlehen -350 -
Loans extended by Volkswagen companies? 1,309 669
Loan repayment to Volkswagen companies* 428 -1,720
Change in miscellaneous financial liabilities -1,006 137
Repayment of lease liabilities -276 -263
Net cash provided by/used in financing activities 1,392 -128
Effect of exchange rate changes on cash and cash equivalents -109 -100
Change in cash and cash equivalents 812 -13
Cash and cash equivalents as of 12/31 2,542 1,730

1 See Note “33. Statement of cash flows” for more information

2 Net of impairment reversals

3 Volkswagen AG, Volkswagen International Finance, Volkswagen Group of America Finance

4 Volkswagen AG, Volkswagen Financial Services AG, Volkswagen Group of America Finance,

Volkswagen International Luxemburg
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Notes to the Consolidated Financial Statements

1. Basis of preparation

Information about the Company and basis of reporting

TRATON SE, Munich, Germany (“the Company,” “TRATON") is the parent company of the
TRATON GROUP. TRATON is a European stock corporation (Societas Europaea) whose
registered office is in Munich, Germany. It is registered in the commercial register of the
Munich Local Court under the register number HRB 246068, under the address Hanauer
Strasse 26, 80992 Munich.

With its Scania, MAN, International (formerly: Navistar), and Volkswagen Truck & Bus
(VWTB) brands, the TRATON GROUP is one of the world’s leading manufacturers of com-
mercial vehicles. The Group's portfolio consists of trucks, buses, and light-duty commer-
cial vehicles, as well as the sale of spare parts and customer services. The TRATON GROUP
also offers a broad range of financial services to its commercial vehicle customers.

As of the reporting date of December 31, 2024, TRATON SE was an 89.72%-owned
direct subsidiary of Volkswagen International Luxemburg S.A., Strassen, Luxembourg
(Volkswagen International Luxemburg), which in turn is a wholly owned subsidiary of
Volkswagen Finance Luxemburg S.A., Strassen, Luxembourg (Volkswagen Finance
Luxemburg). All of the shares of Volkswagen Finance Luxemburg are held in turn by
Volkswagen Aktiengesellschaft, Wolfsburg (Volkswagen AG). In two steps, over the course
of the year, Volkswagen Finance Luxemburg transferred its 89.72% interest in the share
capital of TRATON SE to Volkswagen International Luxemburg S.A. The financial state-
ments of Volkswagen International Luxemburg are published in the Luxembourg Trade
and Company Register. TRATON SE and its subsidiaries are included in the consolidated
financial statements of Volkswagen AG, which are published in the company register.

The accompanying Consolidated Financial Statements of TRATON SE for the fiscal year
ended December 31, 2024, were prepared in accordance with section 315e (1) of the
Handelsgesetzbuch (HGB — German Commercial Code) and in compliance with the Inter-
national Financial Reporting Standards (IFRSs), as adopted in the European Union.

The fiscal year corresponds to the calendar year. All figures shown are rounded, so minor
discrepancies may arise from addition of these amounts. Comparable prior-year figures
are presented in brackets in the text alongside the figures for the fiscal year under review.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

The accompanying Consolidated Financial Statements were audited by EY GmbH & Co.
KG Wirtschaftsprtufungsgesellschaft, Munich (EY). The Consolidated Financial Statements
were prepared on February 12, 2025, and approved for submission to the Supervisory
Board by means of an Executive Board resolution. The period in which adjusting events
after the reporting period are recognized ended on that date.

Accounting policies

With the exception of certain items, such as financial instruments measured at fair value
through profit or loss or provisions for pensions and other post-employment benefits,
items are measured in the TRATON GROUP on the basis of the historical cost convention.
The significant accounting policies for the individual items in the financial statements
are explained at the beginning of the relevant sections in the notes.

New accounting pronouncements applied

TRATON has applied all accounting pronouncements adopted by the EU and required to
be applied for periods beginning on or after January 1, 2024. The changes in accounting
pronouncements do not materially affect the TRATON GROUP's net assets, financial posi-
tion, or results of operations.

Amendments to IAS 1 Presentation of Financial Statements, which revise the classification
of liabilities as current or noncurrent, are to be applied from January 1, 2024. This affects
in particular liabilities whose maturity date is tied to certain financial covenants. The
deciding factor for classification is whether there is a contractual option at the reporting
date to defer settlement for at least 12 months. The amendments also introduce additional
disclosure requirements for noncurrent liabilities with covenants. These disclosures are
meant to enable investors to assess the risk that a liability classified as noncurrent could
become repayable within 12 months. For further information, refer to Note “35. Nature
and extent of risks arising from financial instruments”.

In addition,amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instru-
ments: Disclosures have been effective since January 1,2024, requiring additional disclo-
sures on supplier finance arrangements. These amendments are designed to increase
the transparency of the supply chain financing business and its impact on an entity's
liabilities, cash flows, and liquidity risk. In this first reporting period in 2024, no disclosures
on previous years need to be made or restated. Nor was such information required to be
included in the interim reports during the year, with the result that it is being provided

Further Information
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to the required extent for the first time as of December 31, 2024. For further information,
refer to Note “35. Nature and extent of risks arising from financial instruments”.

The TRATON GROUP also takes into account the amendments to IFRS 16 Leases that
clarify how seller-lessee should carry out the subsequent valuation of sale-and-leaseback
transactions that are accounted for as a sale in accordance with IFRS 15. These amend-
ments are not relevant for the TRATON GROUP'’s consolidated financial statements.

New or amended IFRSs not applied

In its 2024 Consolidated Financial Statements, TRATON did not apply the accounting
pronouncements that have already been adopted by the IASB, but were not yet required
to be applied for the fiscal year.

The IASB published amendments to IFRS 7 Financial Instruments: Disclosures and
IFRS 9 Financial Instruments on May 30, 2024, that are effective for the first time starting
on January 1,2026. The amendments relate to the derecognition of financial liabilities
settled by electronic transfer and the classification of financial instruments. The amend-
ments also require additional disclosures on other equity investments that are recognized
at fair value through other comprehensive income (without recycling) and on financial
instruments with contractual terms that could change the timing or amount of the con-
tractual cash flows (e.g., ESG targets). The effects of the amendments are currently being
analyzed, but are not expected to be material.

The IASB published the new standard IFRS 18 Presentation and Disclosure in Financial
Statements on April 9, 2024. The new standard replaces IAS 1 and is effective for fiscal
years beginning on or after January 1, 2027. IFRS 18 amends the structure of the income
statement by introducing new categories and requiring clearly defined subtotals. IFRS 18
will expand the notes in the future to include information on management-defined
performance measures (MPMs) and corresponding reconciliations of individual MPMs
to the most directly comparable IFRS subtotals. In addition, IFRS 18 introduces new
principle-based aggregation and disaggregation requirements for presenting information
in the primary financial statements and in the notes to provide users of financial state-
ments with relevant and comparable information. In the statement of cash flows, IFRS 18
eliminates options regarding the presentation of dividends and interest received and
paid. The initial application of IFRS 18 in fiscal year 2027 is expected to have an impact,
the specific extent of which is currently being analyzed. There are no plans for early adop-
tion at this time.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

The other financial reporting standards issued by the IASB but not yet effective are not
expected to materially affect the TRATON GROUP's consolidated financial statements.

Prior-period information

To improve comparability, certain prior-period information was adjusted to reflect the
current presentation. Additionally, certain prior-period data was revised. If material, the
details of such information are contained in the relevant sections.

Currency translation

The consolidated financial statements have been prepared in the presentation currency
euros (€), TRATON SE's functional currency. The financial statements of subsidiaries and
associates from countries outside the eurozone are translated into euros in line with the
functional currency concept. For the subsidiaries, the functional currency is based on
their primary economic environment and almost always corresponds to the relevant
national currency. For individual subsidiaries, the functional currency differs from the
local currency and is the euro or US dollar,among others.

Foreign currency transactions in the single-entity financial statements of TRATON SE and
the subsidiaries included in the basis of consolidation are translated at the exchange
rates prevailing at the transaction dates. Foreign currency monetary items are recognized
at the closing date in the balance sheet. The resulting currency translation differences
are recognized in operating result or in financial result, in accordance with their substance.

Financial statements of foreign entities are translated from their functional currency into
euros using the modified closing rate method, under which balance sheet items (with
the exception of equity) are translated at the closing rate, and income statement items
are translated at weighted average exchange rates for the year. With the exception of
income and expenses recognized in equity, equity is translated at historical exchange
rates. The resulting currency translation differences are recognized as a separate itemin
equity until the disposal of the subsidiary.

Further Information
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TRATON uses exchange rates provided by an external market data provider for all currency
translation. All exchange rates are based on the corresponding euro exchange rates, from
which all non-euro exchange rate combinations are derived. For an overview of the
exchange rates on which currency translation was based and which had a material impact
on the consolidated financial statements, see the “Report on Economic Position —
2. Exchange rates” section of the Combined Management Report.

2. Basis of consolidation

Accounting policies: basis of consolidation

In addition to TRATON SE, the consolidated financial statements comprise all sig-
nificant subsidiaries, including structured entities, that are controlled directly or
indirectly by TRATON SE. The consolidated structured entities largely serve to
implement asset-backed securities transactions to refinance the financial services
business and to securitize receivables.

Material entities whose financial and operating policies TRATON SE can significantly
influence indirectly or directly (associates), or over which TRATON SE shares control
indirectly or directly (joint ventures), are measured using the equity method. Joint
ventures also include entities in which the TRATON GROUP holds a majority of the
voting rights, but whose shareholder agreements stipulate that important decisions
may only be resolved unanimously.

Subsidiaries whose business activities have been suspended or whose business
volume is minimal and that are insignificant individually and in the aggregate for
the presentation of a true and fair view of the TRATON GROUP's net assets, financial
position, and results of operations are not consolidated. They are generally recog-
nized at cost, net of any impairment losses required to be recognized, plus any
reversals of impairment losses required to be recognized. The same applies to insig-
nificant associates and joint ventures.

All other investees are financial investments.

Consolidated Financial Statements

Responsibility Statement and Sustainability Statement

Independent Auditor’'s Reports

The changes in the basis of consolidation relating to subsidiaries primarily involve the
acquisition of MAN Financial Services GesmbH, Eugendorf, Austria. See Note “6. Acqui-
sitions” for more information.

The list of the TRATON GROUP's shareholdings within the meaning of section 313 (2)
of the Handelsgesetzbuch (HGB — German Commercial Code) is presented in Note
“49, List of shareholdings”.

The following affiliated German companies included in the consolidated financial state-
ments of TRATON SE have met the criteria set out in section 264 (3) of the HGB or section
264b of the HGB and have as far as possible exercised the option not to publish annual
financial statements:

- MAN Grundstucksgesellschaft mbH & Co. Epsilon KG, Munich
- MAN Truck & Bus SE, Munich

- MAN Truck & Bus Deutschland GmbH, Munich

- TORINU Verwaltung GmbH & Co. Beta KG, Pullach i. Isartal
- TARONA Verwaltung GmbH & Co. Alpha KG, Pullach i. Isartal
- M AN Verwaltungs-Gesellschaft mbH, Munich

- MAN Service und Support GmbH, Munich

- KOSIGA GmbH & Co. KG, Pullach i. Isartal

- MAN GHH Immobilien GmbH, Oberhausen

- TB Digital Services GmbH, Munich

- MAN Marken GmbH, Munich

- MAN Brand GmbH & Co. KG, Grinwald

- Scania CV Deutschland Holding GmbH, Koblenz

- SCANIA DEUTSCHLAND GmbH, Koblenz

- SCANIA Vertrieb und Service GmbH, Koblenz

- SCANIA Real Estate Deutschland GmbH, Koblenz

Further Information
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3. Effects of climate change

In light of climate change and the associated tightening of emissions regulations, the
commercial vehicle industry is continuing its transition to electric mobility. The Executive
Board gives additional emphasis to this transition with the Company’s TRATON Way For-
ward strategy. Circularity will play a key role alongside the focus area of decarbonization.
The electrification of our product portfolio is the primary contributor to decarbonization.
Increasing resource efficiency — particularly by extending life cycles and recycling raw
materials — will play an important role for the circular economy.

The financial effect of the transition to a circular economy is currently reflected above all
in the sale of new and remanufactured genuine parts (see Note “8. Sales revenue”), which
means longer life cycles for our vehicles. In terms of decarbonization, the potential impact
of future regulatory requirements in connection with electric mobility plays a particularly
crucial role, especially in the five-year planning and hence in the derivation of future cash
flows for impairment tests. In mid of 2024, for example, the European Union set new
ambitious targets for manufacturers of heavy-duty commercial vehicles like the TRATON
GROUP to reduce CO, emissions in Europe in the course of this and the next decade in
the new Regulation (EU) 2024/1610 (CO, regulation). The existing target set for 2025 of
reducing CO, emissions from heavy-duty commercial vehicles with more than 16 tons by
15% was confirmed. However, the EU increased the reduction target from 30% to 45% by
2030 and set it to 65% by 2035 and 90% by 2040 for these vehicles, based on a benchmark
from the period from July 2019 to June 2020. In addition, these targets will be extended
to other commercial vehicle sub-groups. This concerns medium and heavy commercial
vehicles > 5t, including interurban buses and coaches, although some special vehicles
will continue to be exempt. To stimulate faster deployment of zero-emission city buses,
the EU has further decided that all new city buses must be zero-emission starting in 2035,
with an interim target of 90% in 2030. If these emissions targets are not met, there are to
be penalties of €4,250 for every gram of CO, emitted per ton-kilometer (tkm) that exceeds
the limits starting in 2025. The new Euro 7 emissions standards to limit harmful pollutants
such as nitrous oxide (NOXx) or particulate matter from vehicle exhaust gases have been
agreed in the EU and the law was published in May 2024. The final text is still very chal-
lenging in terms of both limit values and testing methods. Many technical details remain
to be setin so-called secondary legislation. In addition to the regulatory requirements in
Europe, TRATON is also being impacted by tighter emissions regulations in North America
and China.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

We have set ourselves the target of around half of our annual new sales in the relevant
regions (EU27+3 region, USA, and Canada) to be zero-emission vehicles by 2030. This
target is subject to the conditions needed to achieve it, such as the expansion of the
corresponding charging infrastructure and the various grid connections, as well as a sup-
portive regulatory environment, being in place. The BEV unit sales ratio (excluding
MAN TGE vans) across all regions was still 0.5% (previous year: 0.6%) in 2024. Howevet,
TRATON is preparing to ramp up production by focusing its development activities on
battery electric vehicles. TRATON is also safeguarding supplies of bought-in components
for battery electric vehicles through long-term orders.

We are contributing to the expansion of the charging infrastructure in particular through
Commercial Vehicle Charging Europe B.V, Amsterdam, Netherlands (Milence) a joint
venture with Daimler Truck and Volvo Group. TRATON had committed an investment
volume of €167 million for Milence when it was established in 2021.€38 million (previous
year: €39 million) was invested in Milence in this context in the reporting period (see Note
“39. Other financial obligations”).

It is technically challenging and costly to adapt commercial vehicles to new emissions
standards. Investments in electric mobility of more than €2,100 million are planned for
theyears from 2025 to 2029. The focus here is on rolling out BEV vehicles. These includes
the development of the necessary components, vehicle integration, and batteries. By
contrast, development expenditures on the further development of combustion engine
technology will be scaled back. The restructuring of the product portfolio continues to
involve capital expenditures on production facilities. No impact on the useful lives of
capitalized development costs or items of property, plant, and equipment was identified
in light of the observation period of regulatory requirements and as a result of the par-
allel production of battery electric vehicles and vehicles with combustion engines in the
next few years. Liabilities resulting from emission limits being exceeded do not currently
play a major role. However, the increased development activity in the field of electric
mobility resulted in a corresponding increase in capitalized (intangible assets) and non-
capitalized (cost of sales) development costs. There are also long-term purchase obliga-
tions to procure batteries (see Note “39. Other financial obligations” and Note
“40. Related party disclosures”).

Further Information
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4, Estimates and management’s judgment

Preparation of consolidated financial statements in accordance with IFRSs requires
assumptions to be made with regard to certain items that affect the carrying amountsin
the balance sheet orincome statement and the related other disclosures. All estimates
and assumptions represent the best of management’s knowledge and belief in order to
convey a true and fair view of the Group’s net assets, financial position, and results of
operations. TRATON applies parameters that were available when the consolidated finan-
cial statements were prepared. Nevertheless, actual developments may differ significantly
from expected developments due to uncertainties over which the Group does not have
complete control. This may result in the carrying amounts of the assets and liabilities
concerned having to be adjusted accordingly in subsequent periods. Estimates and man-
agement's judgment relate primarily to the following matters:

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement Further Information

Accounting matter

Note

Assumptions/Sources of estimation uncertainty

Income taxes

13

Measurement of tax provisions: uncertainty
resulting from possible changes in tax legislation,
jurisdiction, and how these are interpreted by the

financial authorities

Goodwill

15

Recoverability of cash-generating units:
estimates of expected cash flows and discount rate

Amortization of intangible assets:

Intangible assets 16 estimates of useful lives
Property, plant, and Depreciation of property, plant, and equipment:
equipment 17 estimates of useful lives
TRATON as lessee — measurement of right-of-use

assets: estimates of contractual termin the event

of extension and termination

TRATON as lessor — measurement of assets

leased out/financial services receivables:

estimates of residual value at the end of

Leases 17,18,21 contractual term
Financial services receivables 21 Measurement: estimates of expected credit losses

Provision for pensions and
other post-employment

benefits 31 Measurement: estimates of actuarial assumptions
Recognition and measurement of provisions:

estimates of the amount and probability

of occurrence of the obligation as well as of the

Other provisions 32 discount rate
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5. Segment reporting

Consolidated Financial Statements

Accounting policies: segment reporting

The TRATON GROUP's production and marketing activities are divided into the
Scania Vehicles & Services, MAN Truck & Bus, International Motors (formerly: Navistar
Sales & Services), and Volkswagen Truck & Bus segments. The classification corre-
sponds to the internal organizational and reporting structure. In order to make
decisions about the allocation of resources and the assessment of performance,
the results of the units are regularly reviewed by the Executive Board of TRATON SE
in its role as chief operating decision maker. As an additional reference, we include
the TRATON Operations business area in the reporting, which corresponds to the
consolidated value of the four vehicle segments allocated to it.

The TRATON GROUP offers financing solutions for the purchase of commercial
vehicles in the TRATON Financial Services segment.

The Reconciliation column shows the activities and services of TRATON Holding
(TRATON SE and other investees not allocated to segments), consolidation between
the segments and with TRATON Holding, and the earnings effects of purchase price
allocations in the event of the acquisition of an individual segment.

In the TRATON GROUP, segment result is calculated on the basis of operating result
(adjusted). Operating result (adjusted) is calculated to ensure the greatest possible
transparency of our business performance by making adjustments to our operating
result. These adjustments concern certain items in the financial statements that,
in the opinion of the Executive Board, can be presented separately to enable a more
appropriate assessment of financial performance. They include, in particular, costs
of restructurings and structural measures as well as one-time events with a mate-
rial impact on the TRATON GROUP's earnings.

Segment financial information is generally presented in accordance with the dis-
closure and measurement policies applied in the preparation of the consolidated
financial statements. As a departure from IFRS 16 Leases, subleasing of buyback
vehicles in the Financial Services segment is always accounted for as an operating
lease.

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Sales revenue between the segments is transacted on an arm'’s length basis. Depre-
ciation, amortization, and impairment losses relate to intangible assets, property,
plant, and equipment, and assets leased out allocated to the individual divisions.
They also include the depreciation of and impairment losses on right-of-use assets
under IFRS 16. Investments in intangible assets, property, plant, and equipment,
and investment property are reported exclusive of additions to right-of-use assets
under IFRS 16.

Allocation of sales revenue to the regions follows the destination principle. Sales
revenue from hedging transactions is allocated to “Other regions.”

The four vehicle segments develop, produce, and distribute trucks and buses, and offer
related services and spare parts.

With its Scania brand, Scania Vehicles & Services is a leader in premium transport solu-
tions, specializing in heavy-duty trucks and offering an array of tailored services and appli-
cations. With a global footprint, Scania serves markets across Europe, North and South
America, Asia, Africa, and Oceania.

With the MAN brand, MAN Truck & Bus offers an extensive range of transport solutions,
from light commercial options to durable construction vehicles and heavy-duty trucks.
MAN is a strong German heritage brand, operating internationally across Europe, Asia,
the Middle East, Africa, and South America.

With the International brand, International Motors offers comprehensive mobility solu-
tions for North and South America through its vast dealer network.

Volkswagen Truck & Bus solutions focus on value for money — efficient, robust, and
reliable vehicles tailored to meet the unique conditions of emerging growth markets and
the specialized applications required there. Volkswagen Truck & Bus has a strong presence
in South America, Mexico, Africa and Asia.

With its own financial brands, the TRATON Financial Services segment offers financing,
leasing, insurance, and modular solutions in 67 countries worldwide, and supports vehicle
sales in close cooperation with all brands of the TRATON GROUP. Until the end of 2023,
Volkswagen Financial Services AG and Volkswagen Financial Services Overseas AG, both

Further Information
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located in Braunschweig, and their subsidiaries (Volkswagen Financial Services), provided
similar financing solutions outside the TRATON GROUP for customers of MAN and
Volkswagen Truck & Bus. At present, key aspects of this financing business are being
integrated into the TRATON GROUP, for which a framework agreement for the gradual
acquisition of these aspects had been entered into (see Note “6. Acquisitions”) in 2023.
As a result of the integration, financing solutions from the TRATON Financial Services seg-
ment will also be successively offered to customers of MAN and Volkswagen Truck & Bus.

2024 Reporting segments

Responsibility Statement and

Independent Auditor’'s Reports

Sustainability Statement

Further Information

Scania TRATON of which
Vehicles & MAN  International Volkswagen Financial Total TRATON TRATON
€ million Services Truck & Bus Motors' Truck & Bus Services segments Reconciliation GROUP Operations
Total sales revenue 18,907 13,732 11,116 2,918 1,932 48,605 -1,133 47,473 46,182
Intragroup sales revenue -513 -626 -32 -3 -170 -1,343 1,343 -674
External sales revenue 18,394 13,106 11,084 2,916 1,762 47,262 210 47,473 45,508
Cost of sales -14,693 -10,630 -9,287 -2,352 -1,315 -38,277 904 -37,373 -36,499
Depreciation and amortization -1,058 -1,150 -376 -74 -440 -3,098 128 -2,970 -2,658
Impairment losses -14 0 -3 -1 -3 -20 0 -20 -17
Operating result (adjusted) 2,666 985 791 349 205 4,995 -611 4,384 4,776
Financial result -284 -91 -301 -102 7 -769 130 -639 =777
of which share of earnings of equity-method
investments -6 61 2 57 180 238 56
Investments? 1,487 631 571 92 68 2,848 36 2,884 2,780
Equity-method investments 172 216 0 0 6 394 1,247 1,641 387

1 The International Motors segment corresponds to the segment previously reported as “Navistar Sales & Services”.

2 The aggregate addition to noncurrent assets (including right-of-use assets under IFRS 16) amounting to €3,187 million was distributed as follows in fiscal year 2024:

Scania Vehicles & Services: €1,654 million; MAN Truck & Bus: €726 million; International Motors: €604 million; Volkswagen Truck & Bus: €95 million; TRATON Financial Services: €72 million, reconciliation: €36 million.
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@ 2023 Reporting segments

Scania TRATON of which
@ Vehicles & MAN  International Volkswagen Financial Total TRATON TRATON
€ million Services Truck & Bus Motors' Truck & Bus Services segments Reconciliation GROUP Operations
Total sales revenue 17,878 14,811 11,042 2,477 1,589 47,797 -924 46,872 45,736
e Intragroup sales revenue -471 -270 16 -7 -139 -871 871 - -313
External sales revenue 17,407 14,541 11,059 2,469 1,450 46,926 -54 46,872 45,423
e Cost of sales? -14,256 -11,729 -9,325 -2,042 -1,060 -38,412 780 -37,632 -36,900
Depreciation and amortization -1,047 -1,083 -286 -81 -397 -2,895 85 -2,810 -2,496
Impairment losses -55 - - -2 -2 -58 - -58 -57
@ Operating result (adjusted) 2,266 1,075 734 217 269 4,561 -527 4,034 4,272
Financial result 934 -28 -113 -167 3 630 -1,140 -511 626

of which share of earnings of equity-method
investments 1 39 - - 1 41 84 124 40
Investments? 1,127 564 488 91 415 2,685 -93 2,592 2,270
Equity-method investments 112 174 - - 4 290 1,192 1,482 286

1 The International Motors segment corresponds to the segment previously reported as “Navistar Sales & Services”.
2 From fiscal year 2024, the cost of sales is shown separately. The previous year has been adjusted accordingly.

3 The aggregate addition to noncurrent assets (including right-of-use assets under IFRS 16) amounting to €2,867 million was distributed as follows in fiscal year 2023:
Scania Vehicles & Services: €1,239 million; MAN Truck & Bus: €637 million; International Motors: €570 million; Volkswagen Truck & Bus: €94 million; TRATON Financial Services: €420 million, reconciliation: €-93 million.

The reconciliation of the segment amounts to the corresponding Group amounts is shown Reconciliation to the TRATON GROUP’s cost of sales
in the following tables:

€ million 2024 2023
Reconciliation to the TRATON GROUP’s sales revenue Total cost of sales, total segments 38,277 38,412
Cost of sales, TRATON Holding 25 19
€ million 2024 2023 Effects from purchase price allocation not allocated to the segments 21 24
Total sales revenue, total segments 48,605 47,797 Consolidation _950 _824
External sales revenue of the TRATON Holding 27 15 Cost of sales, TRATON GROUP 37,373 37,632
Effects from purchase price allocation not allocated to the segments -6 -11
Consolidation -1,154 -929
Sales revenue of the TRATON GROUP 47,473 46,872
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Reconciliation to the TRATON GROUP's earnings before tax
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Further Information

€ million 2024 2023
Operating result (adjusted), total segments 4,995 4,561
Adjustments in connection with the war in Ukraine - -102
Adjustments related to legal proceedings and related measures -162 -89
Adjustments related to restructurings -14 -80
Operating result of the TRATON Holding -157 -135
Earnings effects from purchase price allocation not allocated
to the segments -280 -290
Consolidation -174 -102
Operating result of the TRATON GROUP 4,209 3,763
Financial result -639 -511
Earnings before tax of the TRATON GROUP 3,569 3,253
Segment reporting by regions
EU27+3 North America South America
(excluding (excluding (excluding
€ million Germany Germany) USA USA) Brazil Brazil) Other regions Total
2024
Noncurrent assets (excluding financial instruments,
equity investments, and deferred taxes) as of 12/31/2024 4,883 12,535 7,734 847 1,549 244 1,186 28,980
Sales revenue 5,647 17,557 8,831 3274 5571 1,413 5181 47,473
2023
Noncurrent assets (excluding financial instruments,
equity investments, and deferred taxes) as of 12/31/2023 5,006 12,420 7,266 809 1,805 170 801 28,278
Sales revenue 5,995 18,035 9,578 2,435 4,173 1,333 5323 46,872
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6. Acquisitions

Accounting policies: business combinations

Business combinations are accounted for using the acquisition method of account-
ing. In the course of initial consolidation, assets and liabilities are recognized at
their acquisition-date fair values. The carrying amounts are adjusted in the subse-
quent periods. Goodwill arises if the consideration paid for the acquisition exceeds
the fair value of the identified assets less liabilities. If the economic consideration
paid for the acquisition is less than the identified net assets, the difference is rec-
ognized in profit or loss in the year of acquisition. Unless otherwise stated, the share
of equity directly attributable to noncontrolling interests at the acquisition date is
measured at the fair value of the net assets (excluding goodwill) attributable to
such noncontrolling interests. Any difference arising due to the acquisition of addi-
tional shares of a subsidiary that has already been consolidated is charged directly
to equity.

Business combinations involving entities under common control are accounted
for using the book-value method of accounting. In applying the book-value method
of accounting, the assets acquired and liabilities assumed are carried at the existing
Group carrying amounts from the perspective of Volkswagen AG at the acquisition
date. Any difference between the consideration and the acquired net assets at their
carrying amounts at the acquisition date is recognized in equity.

On July 12,2023, companies of the TRATON GROUP and companies of the Volkswagen
Group signed a framework agreement on the acquisition of key aspects of the global
financial services business of MAN and Volkswagen Truck & Bus (VWTB) with the aim of
expanding the TRATON Financial Services segment into a global captive financial services
unit. The TRATON Financial Services segment gradually acquires the rights to the future
financial services business for MAN and VWTB customers in 14 countries that was most
recently managed by Volkswagen Financial Services. The existing portfolio will remain
with Volkswagen Financial Services. The transfer of these activities is expected to be
completed by mid-fiscal year 2025. On July 19, 2023, TRATON Financial Services AB,
Sodertalje, Sweden, paid €275 million into an account at Volkswagen Bank GmbH,
Braunschweig (VW Bank) for the acquisition, which was reported in net cash provided
by/used in investing activities in 2023. Effective August 1,2023, 50% of the shares in the
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jointventure MAN Financial Services (SA) (RF) (Pty) Ltd.,Johannesburg, South Africa, were
acquired for a purchase price of €4 million. The rights to MAN's future financial services
business were acquired in several countries in fiscal year 2024, primarily in Germany
effective June 1, 2024, in South Korea effective July 1, 2024, and in the United Kingdom
effective November 1, 2024. Additionally, in Austria, 100% of the shares of MAN Financial
Services GesmbH, Eugendorf, Austria were acquired as of July 1, 2024.

Also effective November 1,2024, and in the context of the expansion of its financial services
business, the TRATON GROUP acquired the business operations of EURO-Leasing GmbH,
Sittensen, in France (EURO-Leasing France).

The consideration transferred in these transactions amounts to €254 million and breaks
down as follows:

Transferred
€ million Consideration
Germany 100
United Kingdom 48
Austria 30
South Korea 24
EURO-Leasing France 21
Other countries 31
Total consideration 254

An amount of €199 million was used for this from the account at VW Bank and a further
€58 million was settled with cash and cash equivalents. Accordingly, there was a net cash
outflow of €54 million after the acquisition of the Austrian company’s cash and cash
equivalents of €4 million. The transferred consideration takes into account minor, subse-
quent purchase price adjustments that were recognized in other financial assets and
other financial liabilities and which will be settled in 2025. In November, consideration of
€32 million was paid in advance from the account at VW Bank to acquire the rights in
Brazil, which is planned for 2025.

Further Information
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Transfer of the business operations and shares in Austria is accounted for as a business
combination under common control using the book-value method. The following mate-
rial assets and liabilities were acquired at their carrying amounts at the acquisition date:

Amortized

carrying

amounts on

the acquisi-

€ million tion date
Noncurrent financial services receivables 124
Current financial services receivables 73
Other assets 11
Total assets 208
Noncurrent financial liabilities 161
Current financial liabilities 85
Other liabilities 21
Total liabilities 267

In addition, liabilities of €101 million that existed in the TRATON GROUP prior to the
transaction were settled as a result of the acquisition. These mainly relate to buy-back
transactions and are attributable to other financial liabilities and other liabilities. The
assets acquired and liabilities assumed relate primarily to the acquisition in Austria and,
to a small extent, to the acquisitions in the other countries.

The difference between the consideration transferred and the acquired net assets at their
carrying amounts acquired at the acquisition dates amounts to €213 million and is rec-
ognized in equity, net of deferred taxes of €49 million, as “Effect from business combina-
tions under common control” under retained earnings. The transfers in the remaining
countries had not yet been completed as of the reporting date.
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7. Noncurrent assets and disposal groups held for sale

Accounting policies: noncurrent assets and disposal groups held for sale

Noncurrent assets held for sale include both individual noncurrent assets and
groups of assets, together with liabilities directly associated with those assets (dis-
posal groups), if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use. They are measured at the lower of
their carrying amount and fair value less costs to sell and are no longer depreciated
or amortized. Amounts of accumulated other comprehensive income allocated to
the disposal group attributable to items that will be reclassified subsequently to
profit or loss and primarily relate to currency translation differences, cash flow
hedges, or cost of hedging, are only recognized in profit or loss upon disposal.

Disposals completed in the previous year

Negative accumulated other comprehensive income of €102 million relating to currency
translation effects had been reclassified to other operating expenses in fiscal year 2023
forthe sale of 100% of the interest in Scania Finance LLC, Scania Insurance LLC,and Scania
Leasing LLC, all with registered offices in the Russian Federation (collectively “Scania
Finance Russia”), to companies in the Volkswagen Group for a sale price of €400 million
to companies in the Volkswagen Group, which was completed in fiscal year 2023. The sale
resulted in a net inflow of cash amounting to €96 million in 2023, which was reported in
the “Proceeds from the disposal of subsidiaries” item in the statement of cash flows. For
further information about the disposal, refer to the TRATON GROUP'’s Consolidated Finan-
cial Statements as of December 31,2023.

Further Information
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8. Sales revenue

Consolidated Financial Statements

Accounting policies: sales revenue

As a rule, sales revenue is only recognized after performance of the work, i.e., on
delivery to and acceptance by the customer, or when the customer has obtained
control over the goods or services. In the case of long-term contracts for services
and service guarantees, sales revenue is recognized on a straight-line basis over
the term of the contract or, if services are not rendered on a straight-line basis,
based on the expected expense trend using the cost-to-cost method. In the case
of prepayments received for these services, the allocated transaction price is rec-
ognized as a prepayments received on customer contracts at the date of the orig-
inal sale transaction and recognized as sales revenue over the period of the service.
If payments are made for contracts for services to satisfy the performance obliga-
tions, the sales revenue recognized corresponds to the payments.

If a contract contains multiple performance obligations, the transaction price is
allocated to the relevant performance obligations. In the case of contracts in which
service elements are insignificant compared with the sales revenue from the sale
of the vehicle, the residual approach is used to allocate the transaction price. This
does not result in any material differences compared with sales revenue based on
relative standalone selling prices. In other cases, the transaction price is allocated
based on the relative standalone selling prices.

Furthermore, certain parts are repurchased at a later date for reconditioning at
TRATON. These result in the recognition of a right-of-return obligation to the cus-
tomer, which is calculated using the expected value method, and of a receivable
under “Other receivables” for the underlying part. Sales revenue is not recognized
in this case.

A range of measures such as residual value guarantees are offered to third-party
finance providers and end customers in order to support sales. Residual value guar-
antees result in a refund liability and are normally calculated on the basis of the
most likely amount.

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Discounts, customer rebates, and other sales allowances reduce the transaction
price. Variable consideration is only included in the transaction price to the extent
that it is extremely probable that a subsequent reversal of the sales revenue can
be ruled out.

TRATON uses the practical expedient of accounting for a financing component only
if it is material and if a period of more than one year is expected between the
transfer of the product or service to the customer and the customer payment. No
financing components are accounted for because of the application of this practi-
cal expedient.

If the TRATON GROUP retains control in addition to the risks and rewards, vehicles
sold with a buyback obligation are accounted for as operating leases. The sale price
obtained on sale of the vehicle is recognized ratably in profit or loss over the term
of the lease, net of the present value of the buyback price. Sales transactions for
which a buyback obligation is not agreed from the outset, with the customer alone
deciding whether to sell the vehicle back at a pre-arranged price, are also accounted
for as operating leases. Based on contractual arrangements and our experience
with such sales, we assume that customers will always make use of their put option.

By contrast, if the significant risks and rewards are transferred to the lessee, the
transaction is accounted for as a finance lease. The vehicle is derecognized from
the TRATON GROUP's assets leased out and recognized in cost of sales. Additionally,
a receivable is recognized in the amount of the net investment in the lease, which
results in sales revenue being recognized in the amount of the discounted lease
payments. Further information on accounting for operating leases is contained in
Note “18. Assets leased out”. Further information on accounting for finance leases
can be found in Note “21. Financial services receivables”.

Income from customer or dealer finance is recognized over the term of the agree-
ment using the effective interest rate method and reported in sales revenue. When
interest-free or low-interest vehicle finance is awarded, sales revenue is reduced
by the interest savings granted.

Further Information
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Structure of sales revenue
Reporting period from January 1to December 31,2024
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New vehicles 12,883 8,383 8,263 2,698 - -76 32,151 32,202 11,672 9,527 7,859 2,258 - -30 31,286 31,224
Vehicle Services Business 3,839 2,902 1,860 179 - -32 8,747 8,751 3,701 2,808 2,045 165 - -28 8,691 8,693
thereof genuine parts 2,770 2,033 1,860 161 - -31 6,793 6,795 2,703 1,984 2,045 148 - -27 6,853 6,854
thereof workshop services 1,069 868 - 18 - -1 1,954 1,955 998 824 - 17 - -1 1,838 1,839
Other sales revenue 2,185 2,447 994 42 1,932 -1,025 6,574 5,230 2,505 2,476 1,138 53 1,589 -865 6,896 5,819
thereof used vehicles and third-party
products 911 707 638 1 30 -9 2,277 2,256 1,051 682 823 3 25 -1 2,583 2,560
thereof engines, powertrains, and
parts deliveries 441 787 - - - -300 929 929 447 835 - - - =272 1,010 1,010
thereof rental and leasing business 603 784 42 - 503 -402 1,529 1,428 678 842 55 - 473 -364 1,684 1,575
thereof interest and similarincome 0 - 0 - 1,399 -168 1,231 0 0 - - - 1,092 -137 956 0
thereof other sales revenue 230 170 314 41 - -146 608 617 328 117 260 50 - -92 664 674
18,907 13,732 11,116 2,918 1,932 -1,133 47,473 46,182 17,878 14,811 11,042 2,477 1,589 -924 46,872 45,736

Information about the Group’s performance obligations
The Group's performance obligations primarily comprise sales of trucks, heavy-duty
special-purpose vehicles, buses, light commercial vehicles, and related spare parts, as
well as the provision of repair and maintenance services. In addition to standard statutory
warranties, the TRATON GROUP also offers service guarantees.

In line with standard business practice, payment terms are 30 days, although a payment
term of up to 140 days is granted in certain markets. Customers can decide to purchase
a vehicle by means of financing solutions from the TRATON Financial Services segment

or Volkswagen Financial Services. If a third party outside the TRATON GROUP is used,
TRATON normally receives the payment from that party shortly after the customer has
received the vehicle.

Other sales revenue includes revenue from product-related royalties. The reconciliation
contains the TRATON Holding, the effects of purchase price allocations in the event of the
acquisition of an individual segment, and the consolidation adjustments between the
reporting segments and the TRATON Holding.

Further Information
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Sales revenue recognized in the reporting period that was included in prepayments
received on customer contracts at the beginning of the reporting period (see Note
“30. Other liabilities”) amounted to €1,339 million (previous year: €1,338 million). Sales
revenue includes €14 million (previous year: €22 million) relating to the satisfaction of
performance obligations in previous years.

Order backlog

€ million 2024 2023

Expected timing of revenue recognition

Within one year 15,671 21,517
1to 5years 2,559 2,382
More than 5 years 229 216

18,459 24,115

The order backlog under IFRS 15 Revenue from Contracts with Customers resulting in
revenue recognition within one year relates primarily to the delivery of vehicles. Revenue
recognition expected after more than one year relates primarily to long-term service
agreements and extended warranties. Due to a decline in truck orders in North America
and the EU27+3 region, the order backlog decreased compared to the previous year.

9. Functional expenses

Accounting policies: operating expenses

Operating expenses are recognized when the underlying products or services are
used. Costs of advertising and other distribution expenses are recognized as
incurred.

The production cost incurred to generate sales revenue and the purchase costs of
merchandise are recognized in cost of sales. This item also includes the cost of
additions to warranty provisions for statutory or contractual guarantee obligations
that are recognized when products are sold. Cost of sales includes nonstaff over-
heads and personnel costs, as well as depreciation and amortization applicable to
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production. Research & development costs not eligible for capitalization and amor-
tization of capitalized development costs are also reported in cost of sales.

Corresponding to the presentation of interest and commission income in sales
revenue, interest and commission expenses attributable to the financial services
business are presented in cost of sales.

Distribution expenses relate primarily to nonstaff overheads and personnel
expenses, as well as depreciation and amortization applicable to distribution.
Administrative expenses primarily contain nonstaff overheads and personnel
expenses, as well as depreciation and amortization applicable to administration.

Cost of sales

Cost of sales of €37,373 million (previous year: €37,632 million) was incurred in the fiscal
year ended December 31, 2024. This includes expenses of €1,315 million (previous year:
€1,060 million) attributable to the TRATON Financial Services segment.

Research & development costs contained in cost of sales are broken down as follows:

€ million 2024 2023

Primary R&D costs 2,471 2,184
of which capitalized development costs 978 687

Capitalization ratio (in %) 40% 31%

Amortization of, and impairment losses on, capitalized

development costs 530 423

Research & development costs recognized in the income statement 2,022 1,921

Further Information
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Human Resources
The personnel expenses contained in the functional expenses rose by €503 million year-
on-year. This is due primarily to the increase in the number of employees and higher
wages and salaries.

Personnel expenses

€ million 2024 2023
Wages and salaries 5,924 5,555
Social security, post-employment, and other benefit costs 1,569 1,435
Personnel expenses 7,493 6,990

Post-employment benefit costs amounted to €361 million (previous year: €312 million).

Average annual number of employees

2024 2023

Performance-related wage-earners 49,321 49,036
Salaried staff 56,558 53,584
Total number of employees 105,879 102,620
of which in the passive phase of partial retirement 797 661
Vocational trainees 3,216 3,054
Total workforce 109,095 105,674

The increase is primarily attributable to the higher number of employees at Scania and
International.

Consolidated Financial Statements
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10. Other operating income and expenses

2024 2023
Net in- Net in-
Other Other come (+)/ Other Other come (+)/
operating operating net operating operating net
€ million income expenses expense (-) income expenses expense (-)
Effects from exchange rate
movements 1,225 -1,151 73 1,268 -1,318 -51
Income from reversal of
provisions and accruals 60 - 60 100 - 100
Effects from derivatives
notincluded in hedge
accounting 61 -154 -93 100 -93 7
Rental and lease income 17 - 17 19 - 19
Effects from disposal of
noncurrent assets 28 -11 17 25 -10 15
Expenses for litigation
and legal risks - -308 -308 - -230 -230
Miscellaneous income
and expenses 287 -290 -3 200 -326 -126
1,678 -1,915 -237 1,712 -1,978 -266

Foreign exchange gains mainly comprise gains from exchange rate movements between
the dates of recognition and payment of receivables and liabilities denominated in foreign
currencies, as well as exchange rate gains resulting from measurement at the closing
rate. Exchange rate losses from these items are included in other operating expenses.

The effects of changes in exchange rates largely canceled each other out within other
operating income and expense.

Litigation and legal risks include expenses of €162 million (previous year: €89 million)
attributable to civil lawsuits against Scania Vehicles & Services and MAN Truck & Bus in
connection with the EU truck cases in individual countries.
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Gains or losses from derivatives not included in hedge accounting are primarily comprised
of exchange rate gains or losses from the fair value measurement of foreign currency
derivatives not included in hedge accounting.

Miscellaneous income includes claims for damages amounting to €100 million (€54 million),
particularly warranty costs from external suppliers.

In the previous year, miscellaneous expenses included €102 million in connection with
the disposal of Scania Finance Russia (see Note “7. Noncurrent assets and disposal
groups held for sale").

11. Netinterestincome/net interest expense

Reporting period from January 1to December 31

€ million 2024 2023
Interest and similarincome 387 341
Interest and similar expenses -666 -703
Interest expenses for lease liabilities ~44 -42

Net interest on the net liability for pensions and other

post-employment benefits -80 -87

Unwinding of discount and effect of change in discount rate

on liabilities and other provisions -87 -55
-490 -546

Interest income for the current fiscal year includes interest income from tax refunds, which
accounts for a significant proportion of the increase.

The decline in interest and similar expenses is primarily attributable to the decrease in
general interest rates, which exceeds the increase in interest and similar expenses due
to the higher financing volume.

Interest income and expenses contain realized income and expenses from interest rate
derivatives on net liquidity positions.
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12. Other financial result

Reporting period from January 1to December 31

€ million 2024 2023

Otherincome from equity investments 2 4

Other expenses from equity investments -1 -2

Income and expenses from profit and loss transfer agreements 2 2

Realized income and expenses from loan receivables and payablesin

foreign currency 356 -85

Income and expenses from remeasurement of primary financial in-

struments -524 -86

Income and expenses from changes in the fair value of derivatives

notincluded in hedge accounting -120 89

Income and expenses from changes in the fair value of derivatives in-

cluded in hedge accounting -5 -10

Expenses related to arbitration proceedings for the MAN SE merger

squeeze-out -96 -
-387 -89

The fair value changes from derivatives not included in hedge accounting offset the
currency translation effects of realization and measurement on net financial debt. There
was a residual expense in fiscal year 2024 that is mainly due to the appreciation of the
euro against the Brazilian real. In the previous year, the residual expense was primarily
attributable to the devaluation of Argentinian currency.

13. Income taxes

Accounting policies: income taxes

Tax provisions contain obligations under current taxes. A liability is recognized for
other provisions resulting from supplementary tax payments that are due in this
context.

Deferred tax assets for tax loss carryforwards are usually measured on the basis of
future taxable income over a planning period of five fiscal years. Deferred tax assets
that are unlikely to be realized within a clearly predictable period are reduced by
valuation allowances.
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The exception introduced in May 2023 by the amendments to IAS 12 and applied
for the first time in fiscal year 2023 means that deferred taxes in connection with
income taxes resulting from enacted or announced tax law provisions to implement
the Model Rules on Global Minimum Taxation (Pillar 2) published by the OECD are
neither recognized nor reported in the TRATON GROUP.

Consolidated Financial Statements

Estimates and management’s judgment: income taxes

TRATON SE and its subsidiaries operate all over the world and are continuously
audited by the local financial authorities. Changes in tax legislation, jurisdiction,
and how these are interpreted by the financial authorities in the different countries
may result in tax payments that differ from the estimates made in these financial
statements. The measurement of the tax provision is based on the most probable
estimate that this risk materializes. Depending on the individual case, whether
tax-related uncertainties are recognized individually or as part of a group at TRATON
depends on which presentation is better suited to forecasting whether the tax-
related risk materializes. In the case of contracts entailing cross-border goods and
services supplied within the Group, determining the price of the individual products
and services is particularly complex because no market prices are available for the
Company’s own products in many cases or because using the market prices of
similar products entails a degree of uncertainty due to lack of comparability. In
these cases, the products and services are priced using recognized standard valu-
ation methods, including for tax purposes.
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Components of tax income and expense

€ million 2024 2023
Current tax expense (+)/income (), Germany -65 54
Current tax expense (+)/income (-), outside Germany 1,043 836
Current income taxes 978 890

of which prior-period expense (+)/income (-) -97 -15
Deferred tax expense (+)/income (-), Germany 121 210
Deferred tax expense (+)/income (-), outside Germany -333 -298
Deferred tax expense (+)/income (-) -212 -89

The statutory corporate income tax rate in Germany for the 2024 assessment period was
15%. Including trade tax and the solidarity surcharge, this produces an aggregate tax rate
of 31.9% (previous year: 31.9%).

The measurement of deferred taxes in the German consolidated tax group as of Decem-
ber 31,2024, was based on a tax rate of 31.9% (previous year: 31.9%).

The local income tax rates applied to foreign companies vary between 0 and 45% (0 and
46%). In cases of split tax rates, the tax rate applicable to undistributed profits was
applied. The deferred tax expense/income resulting from changes in tax rates amounted
to €7 million (previous year: €-4 million) at Group level in 2024.

The realization of tax loss carryforwards from previous years reduced current income taxes
in 2024 by €165 million (previous year: €363 million).

The actual income tax expense in the reporting period decreased by €1 million (previous
year: €35 million) due to the utilization of previously unrecognized tax losses and tax
credits from previous periods. Previously unrecognized tax losses and tax credits con-
tributed to a €29 million (previous year: €164 million) reduction in deferred tax expense
in 2024.

Further Information
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Deferred taxes are recognized for interest carryforwards to the extent that it is probable
that the interest carryforward can be used in the future. Unused interest carryforwards
amount to €718 million (previous year: €574 million). Interest carryforwards of €528 million
(previous year: €409 million) can be used for an indefinite period, while €191 million (pre-
vious year: €165 million) must be used within the next ten years.

Tax loss carryforwards

€ million 12/31/2024 12/31/2023
Available for an indefinite period 1,622 1,789
Limit on utilization within the next 10 years 1,347 666
Limit on utilization between 11 and 20 years 1,119 1,885

Total currently unused tax loss carryforwards 4,088 4,341
Indefinite tax loss carryforwards 237 291
Expire within the next 10 years 128 95
Expire between 11and 20 years 252 196

Total unusable tax loss carryforwards 617 581

Write-downs of deferred tax assets

€ million 12/31/2024 12/31/2023
Deferred tax expense resulting from the write-down
of a deferred tax asset 8 22

Deferred tax income resulting from the reversal
of a write-down of a deferred tax asset -2 -45

Tax credits granted by various countries amounted to €177 million (previous year:
€155 million) as of December 31, 2024.

Nonrecognition of deferred tax assets

€ million 12/31/2024 12/31/2023

for deductible temporary differences - -

for tax credits that would expire in the next 20 years 84 103

for tax credits that will not expire 0 0

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

No deferred taxes were recognized for the retained earnings of €39,494 million (previous
year: €37,228 million) at foreign subsidiaries because these profits are largely expected
to be reinvested in the operations of the companies concerned. As a general rule, distri-
bution would lead to additional income tax expense.

For companies that incurred a loss in the current or prior period, the TRATON GROUP
recognized deferred tax assets as of December 31, 2024, that exceeded the deferred tax
liabilities by €284 million (previous year: €527 million). Of this amount, €275 million is
attributable to companies in the TRATON SE consolidated tax group, and the amounts
mainly include deductible temporary differences and loss carryforwards. In Germany,
recognition is based on the availability of sufficient taxable profits in the following fiscal
years,among other things. These are substantiated by the business plans.

The overall analysis concludes that the companies in question will generate sufficient
taxable income that can be used to offset the previously unused tax losses and deductible
temporary differences.

In fiscal year 2024, total deferred taxes of €-40 million (previous year: €-11 million) were
recognized directly in other comprehensive income. Changes in deferred taxes classified
by balance sheet item are presented in the statement of comprehensive income.

Global minimum taxation

The introduction of the global minimum tax (Pillar 2) does not result in any substantial
burdens for the TRATON GROUP. The current tax expense in connection with Pillar 2
income taxes amounts to €2 million.

Further Information
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The following recognized deferred tax assets and liabilities were attributable to recogni-

tion and measurement differences in the individual balance sheet items and to tax loss

carryforwards:

Deferred tax assets and liabilities

Deferred tax assets

Deferred tax liabilities

€ million 2024 2023 2024 2023
Intangible assets 213 139 1,731 1,682
Property, plant, and equipment,
and assets leased out 109 102 1,570 1,697
Noncurrent financial assets 2 1 10 6
Inventories 61 53 77 55
Receivables and other assets
(including financial services
receivables) 324 313 415 271
Pensions and other
post-employment benefits 542 521 2 -
Liabilities and other provisions 3,204 2,573 554 153
Loss allowances on deferred tax
assets from temporary differences - -2 - -

Temporary differences, net of loss

allowances 4,456 3,700 4,358 3,864

Tax loss/interest carryforwards,

net of loss allowances 1,084 1,118 - -

Tax credits, net of loss allowances 92 53 - -

Value before consolidation

and offset 5,633 4,871 4,358 3,864
of which attributable to
noncurrent assets and liabilities 4,271 3,822 3,846 3,540

Offset -3,781 -3,300 -3,781 -3,300

Consolidation 752 796 94 116

Amount recognized 2,604 2,366 672 681

Responsibility Statement and
Independent Auditor’'s Reports

Reconciliation of expected to effective income tax expense

Sustainability Statement

Further Information

€ million 2024 2023
Earnings before income tax 3,569 3,253
Expected income tax expense (+)/income (-)
(tax rate: 31.9%; previous year: 31.9%) 1,138 1,037
Reconciliation:
Effect of different tax rates outside Germany -239 -143
Proportion of taxation relating to:
tax-exemptincome -285 -93
expenses not deductible for tax purposes 214 255
effects of loss carryforwards and tax credits -84 -233
Prior-period tax expense and tax risks -42 -22
Effect of tax rate changes 7 -4
Other taxation changes 57 5
Effective income tax expense (+)/income (-) 766 802
Effective tax rate (in %) 21 25

14. Earnings per share

Accounting policies: earnings per share

Earnings per share are calculated by dividing consolidated earnings after tax attrib-
utable to TRATON SE shareholders by the average number of shares outstanding.

The computation of diluted earnings per share is identical to that of basic earnings
per share because TRATON SE has not issued any financial instruments that could
result in dilutive effects. Dilution may arise in the future if TRATON SE's contingent

capital is exercised.
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€ million 2024 2023
Earnings after tax (attributable to shareholders of TRATON SE) 2,804 2,451
Number of shares outstanding 500,000,000 500,000,000
Earnings per share (€) 5.61 4,90

TRATON SE's share capital amounts to €500 million and is composed of 500 million
(previous year: 500 million) no-par value bearer shares.

15. Goodwill and impairment losses on assets

Accounting policies: goodwill and impairment losses on assets

Goodwill from business combinations is tested for impairment at least once a year.
The goodwill impairment test is usually conducted at segment level on the basis
of value in use. The same applies to indefinite-lived intangible assets (especially
brand names) and intangible assets not yet available for use (in particular capital-
ized development costs prior to the start of series production).

In the case of other intangible assets and property, plant,and equipment, an impair-
ment test is performed if there are indications of impairment at the reporting date.

As a rule, value in use is the present value of the expected future cash flows from
the asset concerned. If no recoverable amount can be measured for an individual
asset, the recoverable amount is determined for the smallest identifiable group of
assets that generate cash flows (cash-generating unit) to which the asset belongs.
If the recoverable amount is less than the carrying amount, an impairment loss is
recognized in profit or loss for the period.

Estimates and management’s judgment: recoverability of
cash-generating units

The impairment testing of nonfinancial assets — especially goodwill, brand names,
capitalized development costs, other intangible assets, and property, plant, and
equipment — and equity-method investments, or investments accounted at cost,

Responsibility Statement and Sustainability Statement
Independent Auditor’'s Reports

require assumptions to be made about future market trends, the future cash flows
to be derived on that basis, and the discount rate to be applied.

To derive cash flows, management inputs its mid-range expectations into the
planning on the basis of estimates of changes in the development of the economic
environment, market volume, market share, and cost and price trends. Assumptions
about macroeconomic trends (currency, interest rate, and commodity price devel-
opments) and historical developments are considered. The planning period is
generally five years.

The cash flows are derived from the detailed sales and revenue planning for com-
mercial vehicles, profitability (gross margin) projections for products, and trends
in the service business. They also reflect the transition to electric mobility and the
associated regulatory timetables (see also Note “3. Effects of climate change”).
Estimated cash flows after the end of the five-year planning period are based on
an annual growth rate of 1% (previous year: 1%) per annum, which also reflects the
switch toward electric mobility.

Our planning is based on the assumption that global economic output will grow
overall in 2025 at a similar pace to 2024. The declining inflation in major economic
regions and the resulting monetary easing should positively impact consumer
spending. We continue to believe that risks will arise from the growing fragmen-
tation of the global economy, protectionist tendencies, turbulence in the financial
markets, and structural deficits in individual countries. Growth prospects are also
being adversely affected by ongoing geopolitical tensions and conflicts; risks arise
in particular from the Russia-Ukraine conflict, the hostilities in the Middle East, as
well as uncertainties surrounding the political direction of the USA. We assume that
both the advanced economies and the emerging markets will show similar momen-
tum to the reporting period on average. We also expect the global economy to
continue growing at stable rates of change in the period to 2029.

This macroeconomic environment also results in an increased level of uncertainty
affecting the calculation of values in use. Inflation continued to normalize over the
course of fiscal year 2024, prompting central banks to cut key interest rates again.
For fiscal years from 2025, we believe that the increases in material and personnel
costs will return to levels normally seen in the past, depending on the region.
Increases in sales revenue were also projected because of the rise in costs. The current

Further Information
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geopolitical risks and their impact on the macroeconomic situation could mean
additional challenges for the development of the commercial vehicle markets.

In the commercial vehicle markets relevant to the TRATON GROUP, the Executive
Board is anticipating a slight overall market decline in the period from 2025 to 2029,
with varying regional trends. We are anticipating a stable commercial vehicle mar-
ketin the EU27+3 region at the level of the previous years, whereas a slight decline
is expected in North America. Market volatility is likely to occur in the years before
and after the introduction of new emissions standards in the EU27+3 region and in
North America. Following noticeable market growth in South America in 2024, we
are expecting a slight increase in the planning period. More details on expected
industry developments and the forecast for fiscal year 2025 can be found in the
“Report on expected developments” in the Combined Management Report.

Based on volume and price effects, we are projecting an increase in sales revenue
over the planning period. An expansion in electric mobility is also projected in all
segments in the five-year planning (see also Note “3. Effects of climate change”).
The costs from the transition to electric mobility were included in the cash flows.

At Scania Vehicles & Services, increasing unit sales volumes and a higher average
selling price for electric vehicles, as well as the expansion of the Vehicle Services
business, will also have a positive impact on projected cash flows.

At MAN Truck & Bus, the higher unit sales volume, the transition to electric mobility,
and the realignment program launched in 2021 are positively impacting cash flow.

Another goal is to guide International Motors to new strength. The measures for
doing this range from using the powerful component and technology setup within
the TRATON GROUP and expanding the financial services business, all the way to
further leveraging one of the largest independent dealer and service networks in
the North American market, to which International Motors already has access.

We are also expecting Volkswagen Truck & Bus to strengthen its market position
in Brazil as well as enter new markets by expanding its global footprint.

Overall, these assumptions led to an expected improvement in operating return
on sales (adjusted) up to 2029 across all cash-generating units to which goodwiill
is allocated.

Consolidated Financial Statements
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Sustainability Statement

The planning assumptions are adjusted to reflect the current state of knowledge.

When determining the value in use for the impairment test, the following pretax
weighted average cost of capital (WACC) rates are used, modified if necessary to
reflect country-specific risks:

WACC 2024 2023
Scania Vehicles & Services 10.4% 12.1%
MAN Truck & Bus 10.4% 12.1%
International Motors 11.2% 12.6%
Volkswagen Truck & Bus 14.6% 17.5%

The WACC rates are calculated based on the interest rate for risk-free investments,
the market risk premium, and the cost of debt. Additionally, specific peer group
information on beta factors and the cost of debt are considered. The composition
of the peer groups used to determine beta factors is continuously reviewed and

Further Information

adjusted if necessary.

Changes in goodwill

€ million 2024 2023
Cost

Balance as of 01/01 6,154 6,254
Currency translation differences 71 -102
Additions from business combinations 0 3
Balance as of 12/31 6,225 6,154
Depreciation and amortization

Balance as of 01/01 70 70
Other changes 0 1
Balance as of 12/31 70 70
Carrying amount as of 12/31 6,154 6,083
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The allocation of goodwill to the segments is shown in the following table:

Consolidated Financial Statements

€ million 12/31/2024 12/31/2023

Goodwill by segment

Scania Vehicles & Services 2,478 2,560

MAN Truck & Bus 222 222

International Motors 3,181 2,989

Volkswagen Truck & Bus 273 312
6,154 6,083

It was not necessary to charge impairment losses on our goodwill. Goodwill and brand
names are not impaired even if the growth forecast for the perpetuity or the discount rate
varies by - /+ 1.0 percentage points. As a result of the transition of the commercial vehicle
industry to electric mobility and the associated uncertainty, the projected cash flows were
also tested for sensitivity in light of the changes considered possible, and their recover-

ability was established.

16. Intangible assets

Accounting policies: intangible assets

Responsibility Statement and
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Sustainability Statement

The amortization periods for intangible assets are broken down as follows:

Expected useful lives

Software and licenses 3-5years
Capitalized development costs 3-15years
Customer relationships 5-20years
Brand names indefinite

The indefinite useful life of brand names acquired under business combinations
generally arises from the continued use and maintenance of a brand. Brand names
from business combinations and intangible assets that are not yet available for use
(in particular capitalized development costs prior to the start of series production)
are also tested for impairment at least once a year in accordance with the principles
of goodwill impairment testing (for further information, refer also to Note “15. Good-
will and impairment losses on assets”).

Amortization charges and impairment losses in a reporting period are allocated to
the corresponding functions in the income statement and are included in partic-
ular in cost of sales and distribution expenses.

Purchased intangible assets are recognized at cost. The cost of capitalized devel-
opment projects consists of all direct and overhead costs that are directly attribut-
able to the development process. They are amortized using the straight-line method
from the start of use (e.g., start of production) over the expected life of the models
or technologies developed.

Estimates and management’s judgment: useful life of intangible assets
Estimates of the useful life of finite-lived intangible assets are based on experience
and reviewed regularly. Where estimates are modified, the residual useful life is

adjusted and an impairment loss is recognized, if necessary.

For further information, see Note “15. Goodwill and impairment losses on assets”.

Further Information
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Changes in intangible assets in the period from January 1to December 31,2024
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2024 2023
Capitalized Other Capitalized Other
Brand Customer development intangible Brand Customer development intangible

€ million names relationships costs assets Total names relationships costs assets Total
Cost
Balance as of 01/01 1,705 2,918 6,937 734 12,293 1,732 2,994 6,249 676 11,651
Currency translation differences 15 99 -125 -24 -35 -27 -76 1 2 -101
Additions - 2 978 32 1,012 - - 687 29 717
Transfers - - - 68 68 - - 0 37 37
Disposals - - 0 -9 -9 0 - 0 -10 -10
Balance as of 12/31 1,720 3,020 7,789 801 13,329 1,705 2,918 6,937 734 12,293
Amortization and impairment
Balance as of 01/01 43 1,101 3,564 471 5,179 41 859 3,138 418 4,456
Currency translation differences -7 5 -68 -17 -87 -11 3 3 -2
Additions to cumulative amortization - 252 527 71 850 0 253 393 58 703
Additions to cumulative impairment losses - 1 3 3 6 - - 31 1 32
Reversal of impairments - - - -1 -1 - - - - -
Disposals - - 0 -7 -7 0 - 0 -9 -9
Changes in basis of consolidation - - - 0 0 - - - -1 -1
Balance as of 12/31 36 1,359 4,026 519 5,940 43 1,101 3,564 471 5,179
Carrying amount as of 12/31 1,684 1,661 3,763 281 7,389 1,661 1,817 3,373 263 7,114

Impairment losses on capitalized development costs of €31 million had been recognized
in cost of sales in the previous year in connection with the realignment of the bus business
and the discontinuation of body production for Scania bus chassis at the plant in Stupsk,

Poland. These had been attributable to Scania Vehicles & Services.

The allocation of the brand names to the segments is shown in the following table:

€ million 12/31/2024 12/31/2023
Brand names by segment 1,684 1,661
Scania Vehicles & Services 850 878
International Motors 809 760
TRATON Financial Services 25 24
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Accounting policies: property, plant, and equipment, right-of-use assets
under IFRS 16, and lease liabilities

Items of property, plant, and equipment are measured at cost and reduced by
depreciation and, if necessary, impairment losses (for further information, refer also
to Note “15. Goodwill and impairment losses on assets”).

Items of property, plant, and equipment are depreciated using the straight-line
method ratably over their estimated useful lives. The useful lives of items of prop-
erty, plant, and equipment are periodically reassessed and adjusted if necessary.
Depreciation and amortization is based primarily on the following useful lives:

Useful lives in years

Buildings 10-50 years
Land improvements 5-33 years
Technical equipment and machinery 3-12 years

Other equipment, operating and office equipment, including
special equipment 3-15years

The right-of-use assets from contracts in which the TRATON GROUP is a lessee are
reported under “Property, plant, and equipment” in the balance sheet and gener-
ally depreciated over the term of the lease using the straight-line method.

The lease liability is measured by reference to the outstanding lease payments,
discounted using the lessee's incremental borrowing rate. The lease liability is sub-
sequently measured using the effective interest rate method reflecting the lease
payments made. Interest expenses from unwinding the discount on lease liabilities
are presented in interest expense in the income statement and in net cash provided
by/used in operating activities in the statement of cash flows. In addition, the

Responsibility Statement and
Independent Auditor’'s Reports
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TRATON GROUP exercises the options under IFRS 16 not to recognize leases for
intangible assets and low-value assets, as well as short-term leases, as leases and
instead to recognize the corresponding lease payments as expenses in the income
statement.

Estimates and management’s judgment: useful lives of noncurrent assets
and measurement of right-of-use assets and lease liabilities

Estimates of the useful life of items of property, plant, and equipment are based
on experience and are reviewed regularly. Where estimates are modified, the resid-
ual useful life is adjusted and an impairment loss is recognized, if necessary.

Measurement of right-of-use assets from leases and the associated lease liabilities
is based on a best estimate of the exercise of extension and termination options.
This estimate is updated in the event of material changes in the operating environ-
ment or the contract.

Further Information
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Changes in property, plant, and equipment in the period from January 1to December 31
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2024 2023
Land, Land,
land rights, land rights,
and buildings, Other Paymentson and buildings, Other Paymentson
including Technical equipment, account including Technical equipment, account
buildings on equipment operating and assets buildings on equipment operating and assets
third-party and and office under third-party and and office under
€ million land machinery equipment  construction Total land machinery equipment  construction Total
Cost
Balance as of 01/01 6,438 4,554 4,570 1,391 16,953 5,936 5,099 3,276 1,311 15,623
Currency translation differences -43 -131 -114 9 -279 -23 2 9 6 -6
Additions 284 175 308 1,265 2,032 268 137 377 984 1,766
Transfers 157 358 180 -763 -68 317 -565 1,108 -897 -37
Disposals -103 -96 -164 -19 -382 -113 -119 -200 -13 -445
Changes in basis of consolidation’ 0 -4 1 0 -3 53 1 -1 (] 53
Balance as of 12/31 6,733 4,858 4,781 1,882 18,254 6,438 4,554 4,570 1,391 16,953
Depreciation and impairment
Balance as of 01/01 2,275 2,551 3,159 4 7,989 2,009 3,180 2,077 7,269
Currency translation differences -17 -86 -84 -1 -188 -3 4 11 13
Additions to cumulative depreciation 340 366 401 - 1,107 325 329 372 - 1,027
Additions to cumulative impairment losses 2 - 8 1 11 8 10 5 2 25
Transfers 0 4 -4 - 0 -3 -866 868 - 0
Disposals =77 -85 -135 - -296 -60 -106 -173 - -339
Reversals of impairment losses -6 -4 -1 -2 -12 0 -1 - -2 -3
Changes in basis of consolidation’ 0 -4 0 - -3 -1 - -1 - -2
Balance as of 12/31 2,518 2,743 3,345 2 8,608 2,275 2,551 3,159 4 7,989
Carrying amount as of 12/31 4,215 2,115 1,436 1,880 9,646 4,162 2,004 1,411 1,387 8,964

1 Changes in basis of consolidation include additions from business combinations. The prior-year period was adjusted to reflect the current presentation.
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Property, plant,and equipment with a carrying amount of €466 million (previous year: -)

serves as collateral for loan liabilities.

Additional Impairment losses on property, plant,and equipment amounting to €2 million
(previous year: €22 million) were recognized in cost of sales in fiscal year 2024 in connec-
tion with the realignment of the bus business and the discontinuation of body production
for Scania bus chassis at the plant in Stupsk, Poland. These were attributable to Scania

Vehicles & Services.

Right-of-use assets from leases reported in property, plant, and equipment changed as

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement
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follows:
2024 2023
Right-of-use assets Right-of-use assets
Right-of-use assets  contained in technical Right-of-use assets  contained in technical
contained in land, land equipment and contained in land, land equipment and
rights, and buildings, machinery, other rights, and buildings, machinery, other
including buildingson  equipment, operating Total right-of-use including buildingson  equipment, operating Total right-of-use
€ million third-partyland  and office equipment assets third-party land and office equipment assets
Cost
Balance as of 01/01 1,601 305 1,906 1,530 291 1,822
Currency translation differences -5 -2 -8 -11 -2 -14
Changes in basis of consolidation 0 0 1 18 0 18
Additions 205 98 303 165 110 274
Disposals -76 -70 -146 -100 -94 -194
Balance as of 12/31 1,725 331 2,056 1,601 305 1,906
Depreciation and impairment
Balance as of 01/01 619 145 764 491 147 638
Currency translation differences -2 -1 ~4 -4 -1 -6
Changes in basis of consolidation 0 0 1 -1 - -1
Additions to cumulative depreciation 195 89 283 188 85 273
Disposals -62 -64 -126 -55 -86 -141
Balance as of 12/31 750 169 919 619 145 764
Carrying amount as of 12/31 975 162 1,137 982 160 1,142
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On a gross basis (before discounting), the maturity structure of the lease liabilities
reported in financial liabilities is as follows:

€ million 12/31/2024 12/31/2023
Within one year 292 279
In two to five years 821 789
In more than five years 245 311

1,359 1,380

Overall, there was a cash outflow of €389 million (previous year: €359 million) from lessee
relationships in the fiscal year, of which €276 million (previous year: €263 million) was
attributable to the repayment of lease liabilities within net cash used in financing activ-
ities and €113 million (previous year: €96 million) to net cash used in operating activities.
This includes leasing expenses for low-value assets and short-term leases, expenses for
variable lease payments not included in the measurement of lease liabilities, and interest
expenses from unwinding discounted lease liabilities.

The following table shows an overview of potential future cash outflows that were not
included in the measurement of lease liabilities:

€ million 12/31/2024 12/31/2023

Potential future cash outflows due to

extension options 682 661
leases not yet commenced (contractual obligation) 10 7
variable lease payments 5 -

Consolidated Financial Statements
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18. Assets leased out

Accounting policies: assets leased out

The “Assets leased out” line item reports assets for which the TRATON GROUP is the
lessor. These include in particular vehicles and real estate marketed in the context
of short-term rentals or operating leases, as well as vehicles that continue to be
attributable to the TRATON GROUP as a result of buyback agreements. The under-
lying asset is measured at amortized cost, recognized in the TRATON GROUP's assets
leased out, and depreciated to the calculated residual value over the estimated
useful life using the straight-line method. The useful lives underlying depreciation
generally correspond to those of items of property, plant, and equipment used by
the entity. Changes to the calculated residual value are taken into account by adjust-
ing the future depreciation rates. Impairment losses identified as a result of an
impairment test in accordance with IAS 36 Impairment of Assets are recognized.
The lease payments received in the period are recognized as income in the income
statement on a straight-line or other systematic basis. Depreciation and impairment
losses are included in functional expenses. Further information on accounting for
operating leases is contained in Note “8. Sales revenue”.

As a general rule, the fair value of investment property is calculated using an income
capitalization approach based on internal data, using internal calculations, or by
external experts (Level 3 of the fair value hierarchy).

Further Information
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Estimates and management’s judgment: recoverability of assets
leased out

The recoverability of the Group's assets leased out depends in particular on the
residual value of vehicles leased out after the end of the lease term, since this con-
stitutes a significant portion of the expected cash flows, as well as on the current
market situation, which is continuously monitored. Forecasting residual values
requires management to make assumptions about the future supply of and
demand for vehicles, as well as vehicle price trends. These assumptions are based
either on qualified estimates or on information published by expert third parties.
Where available, qualified estimates are based on external data and also reflect
additional information available internally, such as values derived from past expe-
rience and current sales data.

®@00060¢©C

Changes in assets leased out in the period from January 1to December 31

2024 2023
Vehicles Investment  Other assets Vehicles Investment  Other assets

€ million leased out property leased out Total leased out property leased out Total
Cost
Balance as of 01/01 8,405 100 40 8,545 9,139 99 41 9,279
Currency translation differences 20 1 -1 20 -17 0 0 -18
Additions 1,564 0 0 1,565 1,875 1 0 1,877
Disposals -2,293 -5 0 -2,298 -2,592 0 0 -2,593
Balance as of 12/31 7,696 97 39 7,831 8,405 100 40 8,545
Depreciation and impairment
Balance as of 01/01 2,812 38 36 2,887 3,045 37 36 3,117
Currency translation differences 14 0 -1 14 -9 0 0 -9
Additions to cumulative depreciation 1,011 2 0 1,013 1,078 2 0 1,080
Additions to cumulative impairment losses 3 - - 3 2 - - 2
Disposals -1,248 -3 0 -1,251 -1,301 0 0 -1,301
Reversals of impairment losses -2 - - -2 -2 - - -2
Balance as of 12/31 2,590 38 35 2,663 2,812 38 36 2,887
Carrying amount as of 12/31 5,106 59 4 5,168 5,593 61 4 5,658
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Since new business cannot compensate for expiring contracts, a year-on-year decline was
recorded in vehicles leased out. This reflects the reduced share of business with buyback
agreements in total unit sales.

The “Investment property” item contains land and buildings held for rental or capital
appreciation with a fair value of €96 million (previous year: €100 million). Lease income
from investment property amounted to €4 million (previous year: €5 million) in the report-
ing period.

Additional information on operating leases
The following payments are expected in the years shown from outstanding undiscounted
lease payments arising from operating leases:

€ million 12/31/2024 12/31/2023
Within one year 449 417
In one to two years 310 269
In two to three years 236 194
In three to four years 150 118
In four to five years 75 72
In more than five years 23 35
Total lease payments 1,243 1,104

Income from operating leases came to €1,550 million (previous year: €1,683 million).

19. Equity-method investments

Accounting policies: equity-method investments

Equity-method investments include associates and joint ventures. Associates and
joint ventures are initially measured at cost. In subsequent periods, the TRATON
GROUP's share of earnings generated after acquisition is recognized in the income
statement. Effects from the increase in the share of the equity (for example capital
increases) of entities in which the TRATON GROUP does not participate, or only has
a disproportionately low participation, are also recognized in the share of earnings
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of equity-method investments in the income statement. If an additional interest is
acquired in an investment already accounted for using the equity method, and if
this does not change the significant influence, the additional interest is measured
at cost; the interest already held is not remeasured. Other changes in the equity of
associates and joint ventures, such as currency translation differences, are recog-
nized in other comprehensive income.

Intercompany profits or losses from transactions by Group companies with asso-
ciates and joint ventures are eliminated ratably in the profit or loss of the Group
companies. If there are indications that the carrying amount may be impaired,
equity-method investments are tested for impairment; any impairment loss is rec-
ognized in the income statement (see Note “15. Goodwill and impairment losses
on assets”). If the reason for impairment ceases to exist at a later date, the impair-
ment loss is reversed to the carrying amount that would have been determined
had no impairment loss been recognized.

Goodwill arising from the acquisition of an associate or a joint venture is included
in the carrying amounts of investments in associates or joint ventures.

Sinotruk

The associate, Sinotruk (Hong Kong) Limited, Hong Kong, China (Sinotruk) is one of the
largest truck manufacturers in the Chinese market. Sinotruk’s principal place of business
isin Hong Kong, China. Due to the application of the equity method, taking into account
local capital market regulations relating to the disclosure of financial information for the
investee, a reporting period that differs from the TRATON GROUP's fiscal year is used to
account for Sinotruk.

The market price of the Sinotruk shares held by TRATON was €1,947 million (previous year:
€1,222 million) as of December 31,2024.
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Summarized financial information for Sinotruk (on a 100% basis and thus not adjusted for
the equity interest held by TRATON) and a reconciliation to the carrying amounts are
presented in the following tables:

Statement of Comprehensive Income

€ million 2024! 2023
Salesrevenue 11,893 9,836
Earnings after tax from continuing operations 874 425
Other comprehensive income -4 -2
Total comprehensive income 870 423
Dividend received? 138 25

1 Amounts shown relate to the period from July 1 of the previous year to June 30 of the year in question.

2 Dividends net of withholding tax

Balance Sheet

€ million 12/31/2024*  12/31/2023*
Noncurrent assets 4,922 4,072
Current assets 12,144 10,165
Noncurrent liabilities and provisions 174 154
Current liabilities and provisions 10,708 8,414
Net assets 6,183 5,669

Consolidated Financial Statements

Reconciliation of the financial information to the carrying amount
of the equity-accounted investments

Net assets 6,183 5,669
Noncontrolling interests 990 920
Net assets attributable to shareholders 5,193 4,749
Interest held by TRATON (in %) 25 25
Net assets attributable to the TRATON GROUP 1,311 1,187
Goodwill, effects of purchase price allocation, currency translation

differences, and other changes -119 -30
Carrying amount as of 12/31 1,192 1,158

1 Amounts shown relate to the reporting period ended June 30 of the year in question.
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Rheinmetall MAN Military Vehicles GmbH (RMMV)

The associate, Rheinmetall MAN Military Vehicles GmbH (RMMV), headquartered in
Munich, develops, manufactures, and sells logistics wheeled vehicles for military use. The
TRATON GROUP holds a 49% equity interest, which is reported in the MAN Truck & Bus
segment. Due to the application of the equity method, taking into account local capital
market regulations relating to the disclosure of financial information, a reporting period
that differs from the TRATON GROUP's fiscal year by three months is used to account for
this company.

Summarized financial information for RMMV (on a 100% basis and thus not adjusted for
the equity interest held by TRATON) and a reconciliation to the carrying amounts are

presented in the following tables:

Statement of Comprehensive Income

€ million 20241 2023
Salesrevenue 1,405 918
Earnings after tax from continuing operations 126 78
Other comprehensive income 1 2
Total comprehensive income 127 80
Dividend received 13 -

1 Amounts shown relate to the period from October 1 of the previous year to September 30 of the year in question.
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Balance Sheet

€ million 12/31/2024*  12/31/2023*
Noncurrent assets 134 126
Current assets 856 744
Noncurrent liabilities and provisions 72 70
Current liabilities and provisions 506 474
Net assets 412 326

Reconciliation of the financial information to the carrying amount
of the equity-accounted investments

Net assets 412 326
Net assets attributable to shareholders 412 326
Interest held by TRATON (in %) 49 49
Net assets attributable to the TRATON GROUP 202 160
Goodwill 10 10
Carrying amount as of 12/31 212 170

1 Amounts shown relate to the reporting period ended September 30 of the year in question.

Summarized financial information on individually immaterial associates of the
TRATON GROUP based on its proportionate interest

The carrying amounts of other associates amounted to €96 million (previous year:
€42 million) as of December 31,2024. The following table contains summarized financial
information on the other associates; the disclosures relate to the Group'’s share of the
associates in all cases:

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Summarized financial information on individually immaterial joint ventures of
the TRATON GROUP based on its proportionate interest

The carrying amounts of the joint ventures were €141 million (previous year: €114 million)
as of December 31,2024. The following table contains summarized financial information
on the joint ventures; the disclosures relate to the Group's share of the joint ventures in

all cases:

€ million 2024 2023
Earnings after tax from continuing operations -16 -5
Total comprehensive income -16 -5

20. Other equity investments

€ million 2024 2023
Earnings after tax from continuing operations -5 -13
Total comprehensive income -5 -13

Accounting policies: other equity investments

Other equity investments include shares in unconsolidated immaterial subsidiaries,
associates and joint ventures not accounted for using the equity method due to
insignificance, and financial investments. The TRATON GROUP has exercised the
option under IFRS 9 Financial Instruments to recognize investments in equity
instruments that are not held for trading and are measured under IFRS 9 at fair
value through other comprehensive income (no recycling) because recognition of
gains and losses on these instruments at fair value through profit or loss would not
provide any information about the entity’s performance for the TRATON GROUP.
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The following table contains financial information about other equity investments at fair
value through other comprehensive income:

Fair value

€ million 12/31/2024 12/31/2023
Stegra AB' 15 15
OneH2, Inc. 13 12
vialytics GmbH 11 8
Northvolt AB - 78
Other investees 33 27
71 140

1 formerly H2GS AB

The Swedish company Northvolt AB, Stockholm, Sweden (Northvolt), in which the
TRATON GROUP is invested, filed for creditor protection under US law in November 2024.
This had been preceded by reports of financial difficulties at the company. As a result, the
fair value of the TRATON GROUP’s investment in Northvolt decreased by 100% compared
to the previous year. For more information on the calculation of the fair value, see Note
“34. Significance of financial instruments for net assets, financial position, and results
of operations,” section “Recognition, derecognition, and classification of financial instru-
ments.”

21. Financial services receivables

Accounting policies: financial services receivables

The TRATON Financial Services segment offers a wide range of financing solutions,
normally with maturities of between three and five years, in which the vehicles
serve as collateral. The type of financing solution offered often depends on market
conditions as well as civil and tax law rules in the country concerned.
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Customer finance receivables primarily comprise loans granted to direct customers.
These loans are collateralized by the underlying vehicles or other liens. Dealer
finance receivables mainly include working capital loans to dealers. The loans are
collateralized by the underlying vehicles or other liens.

Additionally, the TRATON Financial Services segment also acts as lessor in finance
leases. The resulting finance lease receivables relate to leases of commercial vehi-
cles. The receivables are recognized at the amount of the net investment in the
lease. The lease payments received in the reporting period subsequently reduce
the principal and the unearned finance income. Credit risk from lease receivables
is accounted for in accordance with IFRS 9. Further information on accounting for
finance leases can be found in Note “8. Sales revenue”.

Some companies in the TRATON GROUP sell revolving current trade receivables as
well as contractually agreed cash flows from leases. Further sales are agreed in
specific cases. Asset-backed securities transactions are also carried out in the
TRATON Financial Services segment, in which future cash flows from financial
services receivables are assigned to structured entities, which then securitize them.
If substantially all the risks and rewards of ownership remain with the TRATON
Financial Services segment, the financial asset is not derecognized. Instead, a finan-
cial liability is recognized in the case of asset-backed securities transactions. In all
other cases, other financial liabilities are recognized in the amount of the consid-
eration received.

For further information on the recognition and measurement principles applicable
to financial services receivables and on accounting for credit risk from lease
receivables, refer to Notes “34. Significance of financial instruments for net assets,
financial position, and results of operations” and “35. Nature and extent of risks
arising from financial instruments”.
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Estimates and management’s judgment: measurement of expected
credit losses

The TRATON GROUP is exposed to risks from contractual payments. In all major
respects, the Group has the right to recover the vehicles underlying the contracts
as collateral. The Group has an exposure to loss if the fair value of the collateral does
not fully cover the risk exposure to the customer and the customer is unable to
fulfill its contractual payment obligations. If possible, the estimates of this loss
exposure are derived from past experience, taking into account current market
data and rating classes, as well as scoring information.

Financial services receivables

Carrying amount Carrying amount

non- non-
€ million current current 12/31/2024 current current 12/31/2023
Receivables from the
financing business
Customer
financing 2,481 4,807 7,288 2,162 4,322 6,484
Dealer financing 2,267 7 2,274 1,498 5 1,504
4,747 4,814 9,562 3,661 4,327 7,988
Receivables from
operating leases 23 - 23 23 - 23
Receivables from
finance leases 2,123 4,276 6,400 1,870 3,440 5,310
6,894 9,090 15,984 5,554 7,767 13,321
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The increase in customer finance receivables resulted primarily from a significant year-
on-year increase in the sales volume in Brazil on the back of the continued stable eco-
nomic development in Brazil and the expansion of financing business at TRATON Finan-
cial Services for International in 2024. In addition, the TRATON GROUP acquired the rights
to manage future financial services business for MAN in several countries in the reporting
year (see Note “6. Acquisitions”), which also contributed to the increase in customer
finance receivables. The year-on-year increase in dealer finance receivables is mainly due
to anincrease in deliveries in the second half of 2024 at International.

The increase in finance lease receivables is primarily attributable to the increased port-
folio volume in many markets. In addition, MAN Financial Services commenced operations
in several new markets, which led to a further increase in finance lease receivables by
€385 million compared with the previous year.

Reconciliation of lease payments from finance leases

€ million 12/31/2024 12/31/2023
Undiscounted lease payments 7,400 6,064
Unearned interest income -776 -618
Net investment in the lease 6,623 5,447
Loss allowance for lease receivables 224 -137
Carrying amount 6,400 5,310

Interestincome from the net investment in the leases amounted to €401 million (previous
year: €303 million) and is reported in sales revenue. Finance leases resulted in a disposal
gain of €544 million (previous year: €445 million) in the fiscal year under review. The
increase is attributable to a higher volume and improved profitability of finance leases,
among other things. In addition, MAN Financial Services started operating in several new
markets during the fiscal year, which also led to an increase.
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The following payments are expected in the years shown from expected outstanding
undiscounted lease payments arising from finance leases:

€ million 12/31/2024 12/31/2023
Within one year 2,487 2,157
In one to two years 1,842 1,535
In two to three years 1,392 1,124
In three to four years 905 713
In four to five years 531 349
In more than five years 243 186
Total lease payments 7,400 6,064

As of the reporting date, asset-backed securities transactions implemented to refinance
the TRATON Financial Services segment are included in receivables at a carrying amount
of €2,418 million (previous year: €1,122 million). The carrying amount of corresponding
financial liabilities is €1,813 million (previous year: €997 million). The expected payments
were assigned to structured entities during the transaction, and collateral with a total
amount of €2,418 million (previous year: €1,122 million) was provided. The asset-backed
securities transactions did not result in the receivables being derecognized, as the
TRATON GROUP retains nonpayment and late payment risks. In certain cases, it is also able
to retransfer receivables from the asset-backed securities structure. The difference between
the amount of financial services receivables and the associated liabilities is the result of
different terms and conditions within the structures, including overcollateralization.

Under certain conditions, parts of the asset-backed securities transactions implemented
may be repaid early (clean-up call). In cases where receivables from the asset-backed
securities structure are transferred back to the TRATON Financial Services segment, the
receivables can be assigned a second time or used as collateral in any other way. The
claims by bondholders and financing banks are limited to the assigned receivables, and
the cash inflows arising from these receivables are intended for the settlement of the
corresponding liability. As of December 31,2024, the fair value of the assigned receivables
that continue to be recognized in the balance sheet was €2,418 million (previous year
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€1,122 million). The fair value of the associated liabilities amounted to €1,813 million
(previous year: €1,000 million) as of that date. The resulting net position is €605 million
(previous year: €122 million).

22. Other financial assets

€ million 12/31/2024 12/31/2023
Positive fair value of derivatives 415 337
Restricted cash 120 333
Receivables from loans (excluding interest) 182 85
Miscellaneous financial assets 624 633

1,341 1,387

Other financial assets include positive fair values of derivative financial instruments,
primarily for hedging interest rate and currency risks. The increase in positive fair values
in the current year is mainly due to interest rate hedging transactions and, in this context,
to falling interest rates in the eurozone. Further information on derivatives as a whole can
be found in Notes “34. Significance of financial instruments for net assets, financial
position, and results of operations” and “35. Nature and extent of risks arising from
financial instruments.”

Restricted cash included €41 million (previous year: €271 million) for the gradual acqui-
sition of key aspects of the global financial services business of MAN and VWTB (see Note
“6. Acquisitions”). Miscellaneous restricted cash is mainly used as collateral in asset-
backed securities transactions.

The increase in receivables from loans was due, among other things, to a loan of €49 million
granted to Northvolt.

Miscellaneous financial assets include receivables from customers who purchased parts
from dealers using a credit card program, claims for refunds, receivables from insurance
management, and warranty credits.
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As of December 31, 2024, other financial assets contained related party receivables of
€170 million (previous year: €396 million). Of this amount, €84 million (previous year:
€84 million) is attributable to receivables from loans.

23. Other receivables

€ million 12/31/2024 12/31/2023
Recoverable taxes 1,025 1,044
Miscellaneous receivables 818 640

1,842 1,684

Miscellaneous receivables include prepaid expenses in the amount of €471 million (pre-
vious year: €464 million). Sales with a right of return account for a further €66 million
(€70 million), mainly from sold vehicles for which TRATON will repurchase certain parts
at a later date for reconditioning. Moreover, miscellaneous receivables contain assets to
finance pension obligations in the amount of €50 million (previous year: €36 million).

As of December 31,2024, other receivables contained related party balances of €78 million
(previous year: €24 million).

24. Inventories

Accounting policies: inventories

Inventories are measured at the lower of cost and net realizable value. Production
cost comprises directly attributable production costs and proportionate fixed and
variable production overheads. Overheads are allocated on the basis of normal
capacity of the production facilities. Borrowing costs are not capitalized. Distribu-
tion expenses and general and administrative expenses are not included in pro-
duction cost. As a general principle, similar items of inventories are measured using
the weighted average method or the FIFO method.
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€ million 12/31/2024 12/31/2023
Raw materials, consumables, and supplies 1,683 1,731
Work in progress 859 734
Finished goods and purchased merchandise 4,966 4,957
Prepayments 25 24

7,532 7,447

In the year under review, inventories of €34,111 million (previous year: €34,653 million)
were recognized in cost of sales at the same time as the sales revenue. Valuation allow-
ances recognized as expenses in the fiscal year under review amounted to €124 million
(previous year: €115 million).

25. Trade receivables

Accounting policies: trade receivables
Trade receivables are initially recognized at the transaction price.

Some companies in the TRATON GROUP sell revolving current trade receivables;
for further information, refer to Note “21. Financial services receivables”. For infor-
mation on the sale of receivables to companies in the Volkswagen Group (nonre-
course factoring), refer to Note “40. Related party disclosures”. For further infor-
mation on the measurement principles applicable to trade receivables, refer to
Note “34. Significance of financial instruments for net assets, financial position,
and results of operations”.
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Trade receivables

€ million 12/31/2024 12/31/2023

Trade receivables from
third parties 2,973 3,635
related parties 123 258
3,096 3,894

The decrease in trade receivables was primarily attributable to a lower business volume
and increased factoring activities at MAN Truck & Bus.

26. Cash and cash equivalents

Accounting policies: cash and cash equivalents

Cash and cash equivalents include bank balances and highly liquid financial
investments of a temporary nature that are exposed to no more than minor risks
of fluctuation in value.

The TRATON GROUP's financial management manages cash pool structures at
brand level, wherever legally and economically appropriate and feasible. The
TRATON segments manage operational cash themselves. Excess cash in the TRATON
segments is managed at TRATON SE level. Cash pool receivables from affiliated
companies are reported in cash and cash equivalents.

The TRATON GROUP deposits a portion of its excess cash with Volkswagen AG under
interest rates in keeping with standard market conditions. Demand deposits are
reported in cash and cash equivalents. By contrast, deposits classified as invest-
ments are recognized as marketable securities and investment deposits (current)
or as other financial assets (noncurrent). Correspondingly, loans and short-term
borrowings from Volkswagen AG are recognized as financial liabilities. Deposits
with globally positioned banks are also a standard practice.
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For further information on the measurement principles, refer to Note “34. Signifi-
cance of financial instruments for net assets, financial position, and results of
operations”.

Cash and cash equivalents

€ million 12/31/2024 12/31/2023
Bank balances 2,129 1,441
Checks, bills, and cash 70 34
Cash pool receivables from unconsolidated affiliated companies 1 1
Receivables from affiliated companies of the Volkswagen Group 342 255

2,542 1,730
27. Equity

Subscribed capital (share capital)
The subscribed capital (share capital) of TRATON SE amounts to €500,000,000 and is
composed of 500,000,000 no-par value bearer shares with a notional value of €1.00 each.

All shares are fully paid up and have the same dividend rights. Under Article 6 (2) sentence
1 of the Articles of Association, shareholders may not claim delivery of physical share
certificates.

Authorized capital

In accordance with Article 5 (3) of the Articles of Association, the Executive Board is autho-
rized to increase the Company’s share capital on one or several occasions by a total of up
to €200,000,000 by issuing up to 200,000,000 no-par value bearer shares on a cash and/
or noncash basis on or before May 31, 2028, subject to the Supervisory Board's approval
(Authorized Capital 2023). The dividend entitlement of new shares can be determined
contrary to the provisions of section 60 (2) of the AktG.
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Shareholders must be granted preemptive rights unless the Executive Board makes use
of one of the following authorizations to disapply preemptive rights, with the consent of
the Supervisory Board. The new shares may also be underwritten by a credit institution
or an entity operating pursuant to section 53 (1) sentence 1 of the Kreditwesengesetz
(KWG — German Banking Act) or section 53b (1) sentence 1 or (7) of the KWG (financial
institution) to be designated by the Executive Board, or by a consortium of such credit or
financial institutions, with the obligation to offer them for sale to shareholders of the
Company. The Executive Board is authorized, with the consent of the Supervisory Board,
to disapply shareholders’ preemptive rights in the following cases:

a) To settle fractions resulting from a capital increase

b) To the extent necessary to grant holders or creditors of convertible loan agreements
or bonds with warrants, as well as convertible profit participation rights, issued by the
Company and/or its direct or indirect majority investees a preemptive right to new
shares in the amount to which they would be entitled following the exercise of their
options or conversion rights or after meeting their exercise of option or conversion
obligations

c) Ifthe new shares are issued against cash contributions and the issue price of the new
shares is not materially lower than the quoted market price of existing listed shares of
the Company at the date when the issue price is finally determined, which should be
as close as possible to the placement of the shares. However, this authorization to
disapply preemptive rights applies only to the extent that the notional amount of the
share capital attributable to the shares issued with preemptive rights disapplied in
accordance with section 186 (3) sentence 4 of the AktG does not exceed a total of 10%
of the share capital, meaning neither the share capital existing when this authorization
takes effect, nor the share capital existing at the date when this authorization is exer-
cised. Shares that (i) are sold or issued, with preemptive rights disapplied, during the
term of this authorization up to the date of its exercise on the basis of other authori-
zations in direct application, or application with the necessary modifications, of section
186 (3) sentence 4 of the AktG, or (ii) shares that were issued or will be issued, with
preemptive rights disapplied, to settle bonds or profit participation rights with con-
version or exercise rights or obligations will be counted toward this limit, to the extent
that the bonds or profit participation rights were issued during the term of this autho-
rization up to the date of its exercise, in application, with the necessary modifications,
of section 186 (3) sentence 4 of the AktG.
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d) Tothe extent that the capital increase isimplemented to grant shares against noncash
contributions, in particular for the purposes of acquiring companies, parts of compa-
nies, or investments in companies, or other assets

The Executive Board is also authorized to define further details of the capital increase and
its implementation, with the consent of the Supervisory Board. The Supervisory Board is
authorized to amend the wording of Article 5 of the Articles of Association following the
complete or partial implementation of the capital increase from Authorized Capital 2023
or after the expiration of the authorization period, in line with the scope of the capital
increase.

Contingent capital

Additionally, under Article 5 (4) of the Company’s Articles of Association, the Company’s
share capital may also be increased by up to €50,000,000 on a contingent basis through
the issue of up to 50,000,000 bearer shares (no-par value shares) (Contingent Capital
2023). The sole purpose of Contingent Capital 2023 is to issue new shares to the holders/
creditors of bonds which are issued by the Company or by other companies in which the
Company directly or indirectly holds a majority interest up to May 31,2028, in accordance
with a resolution passed by the shareholders under item 10.2 of the agenda for the meet-
ing of June 1, 2023, in the event that conversion and/or option rights are exercised or
conversion or option exercise obligations are settled or the Company makes use of its
right to grant shares in the Company, either in full or in part, in lieu of payment of the
respective cash amount. The shares are issued at the conversion or option price to be
determined in accordance with the aforementioned resolution. The contingent capital
increase will only be implemented to the extent that conversion rights or options are
exercised or conversion or option exercise obligations are settled, or the Company exer-
cises its right to grant shares of the Company, either in full or in part, in lieu of payment
of the cash amount due, and to the extent that other instruments are not used to settle
the conversion rights or options.

The new shares carry dividend rights from the beginning of the fiscal year in which they
are issued. To the extent permitted by law, the Executive Board may, with the consent of
the Supervisory Board, determine the dividend rights in derogation of the above and of
section 60 (2) of the AktG, including for a fiscal year that has already closed.

The Executive Board is authorized to define further details of the implementation of the
contingent capital increase, with the consent of the Supervisory Board.
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Capital reserves

TRATON SE's capital reserves of €12,495 million (previous year: €13,295 million) constitute
the contributions by Volkswagen AG to TRATON SE, in particular from the contribution of
MAN SE and Scania AB.

The entire capital reserves of €12,495 million are distributable capital reserves within the
meaning of section 272 (2) no. 4 of the Handelsgesetzbuch (HGB — German Commercial
Code). €800 million (previous year: €400 million) was released in the reporting period
and transferred to retained earnings.

Retained earnings and accumulated other comprehensive income

The retained earnings of €8,135 million (previous year: €5,464 million) reported as of
December 31,2024, constitute amounts recognized as earnings after tax in prior periods.
They also contain the difference between the value of MAN SE shares at the date of their
contribution to TRATON SE and the recognized carrying amount of the corresponding
assets and liabilities. In addition, the effects of business combinations under common
control are recognized in retained earnings; for further information, see Note “6. Acqui-
sitions”. TRATON SE paid its shareholders a dividend of €1.50 (previous year: €0.70) per
share in 2024. This resulted in a total payout of €750 million (previous year: €350 million).

As of December 31,2024, the accumulated other comprehensive income of €-3,293 million
(previous year: €-2,777 million) contains the accumulated amounts of transactions rec-
ognized in other comprehensive income, in particular currency translation differences,
differences from pension plan remeasurements, and the measurement of equity invest-
ments. Further information can be found in the Statement of comprehensive income.

For fiscal year 2024, TRATON SE's Executive and Supervisory Boards are proposing to the
Annual General Meeting to be held on May 14, 2025, to pay a dividend of €1.70 (previous
year: €1.50) per share. This proposal corresponds to a total payout of €850 million (previ-
ous year: €750 million).
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28. Financial liabilities
The details of noncurrent and current financial liabilities are presented in the following
table:

€ million 12/31/2024 12/31/2023
Bonds! 13,024 10,710
Bonds from asset-backed securities transactions’ 1,639 972
Liabilities to banks 5441 5,920
Lease liabilities 1,171 1,181
Loans and short-term borrowings from Volkswagen AG 943 797
Loans from Volkswagen International Finance 691 -

Loans and short-term borrowings from Volkswagen Group

of America Finance 478 359
Schuldscheindarlehen 350 700
Commercial paper program’ 246 1,014
Loans from Volkswagen Financial Services AG 201 -
Loans and miscellaneous liabilities 93 50

24,277 21,704

1 Prior-period amounts adjusted to reflect the current presentation

Financial liabilities from bonds mainly relate to European Medium Term Notes (EMTNs).

TRATON has a €12,000 million European Medium Term Notes program (EMTN program)
in place. TRATON Finance Luxembourg S.A., Strassen, Luxembourg (TRATON Finance) is
using the issuance program to raise capital for general corporate purposes, and the cap-
ital raised will be used as needed within the TRATON GROUP. Under the program, TRATON
Finance issued bonds totaling €3,973 million (previous year: €3,235 million) in 2024 and
made repayments of €1,499 million (previous year: €614 million). Liabilities with a carrying
amount of €10,686 million (previous year: €8,131 million) were reported under this EMTN
program as of December 31,2024. These were partly hedged using interest rate derivatives.
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Scania has a €5,000 million EMTN program in place. Liabilities with a carrying amount of
€1,574 million (previous year: €2,326 million) were reported under this program as of
December 31,2024. In contrast to issuances of €134 million in the previous year, no bonds
were issued and €692 million (previous year: €1,658 million) was repaid in the reporting
period.

TRATON had launched a €2,500 million commercial paper program on September 12,2023,
of which liabilities with a carrying amount of €188 million (previous year: €990 million)
were disclosed as of the reporting date. These were therefore repaid in the amount of
€801 million in the reporting period, whereas €990 million had been issued in the previ-
ous year.

Along-term loan of €691 million (previous year: €- million) was taken out from Volkswagen
International Finance N.V.,, Amsterdam, Netherlands, in the reporting period. Financial
liabilities to Volkswagen Group of America Finance, LLC, Herndon, Virginia, USA (Volkswagen
Group of America Finance) increased due to a long-term loan of €383 million (previous
year: €-million) and, conversely, a short-term credit line was partially repaid in the amount
of €263 million, whereas €359 million had been drawn down in the previous year. In
addition, a long-term loan of €250 million was taken out from Volkswagen AG, whereas
€1,220 million was repaid in the previous year and, conversely, current financial liabilities
to Volkswagen AG decreased by €104 million, whereas they had increased by €297 million
in the previous year.

The acquisition of key aspects of MAN's financial services business included the assump-
tion by the TRATON Financial Services segment of a loan from Volkswagen Financial
Services AG with a volume of €201 million (previous year: €- million) as of December 31,
2024.

TRATON SE repaid liabilities from Schuldscheindarlehen in the amount of €350 million
(previous year: €- million).

For information on the measurement principles, refer to Note “34. Significance of finan-
cial instruments for net assets, financial position, and results of operations”. The item
“Bonds from asset-backed securities transactions” includes both new and existing ABS
bond transactions. In addition to the bonds, ABS liabilities are also included in the line
item “Liabilities to banks.” For information on the derecognition of financial assets, refer
to Note “21. Financial services receivables”.

Consolidated Financial Statements

Responsibility Statement and Sustainability Statement

Independent Auditor’'s Reports

29. Other financial liabilities

€ million 12/31/2024 12/31/2023
Liabilities from buyback obligations 2,168 2,672
Negative fair value of derivatives 683 579
Interest rate liabilities 252 172
Liabilities of arbitration proceedings on the MAN SE merger
squeeze-out 98 -
Factoring liabilities 64 86
Security deposits/financial services 54 43
Miscellaneous financial liabilities 772 735
4,091 4,288

The liabilities from buyback obligations originate from sales of commercial vehicles
accounted for as operating leases because of a buyback agreement. For further informa-
tion on the accounting policies, see Note “18. Assets leased out”.

Other financial liabilities include negative fair values of derivative financial instruments
for hedging interest rate and currency risks. These instruments, which are mainly used
to hedge currency risk in customer orders and net liquidity, are matched by offsetting
gains and losses of the underlyings. Further information on derivatives as a whole can be
found in Notes “34. Significance of financial instruments for net assets, financial posi-
tion, and results of operations” and “35. Nature and extent of risks arising from financial
instruments”.

In some cases, the contractual rights to cash flows from leases are transferred to an exter-
nal bank. The carrying amount of the lease assets that have been transferred but not
derecognized was €50 million (previous year: €83 million) as of the reporting date. The
assets did not qualify for derecognition due to a general recourse clause. The correspond-
ing other financial liability had a carrying amount of €64 million (previous year: €86 million)
as of the reporting date. The difference between the amount of assets and liabilities is
mainly the result of the asset capturing only the portion currently resulting from oper-
ating leases, whereas the liability includes the discounted present value of all future cash
flows that have been transferred. As of the reporting date, the fair value of the transferred
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but not derecognized assets amounted to €50 million (previous year: €80 million), the
fair value of the corresponding liability amounted to €64 million (previous year:
€85 million), and the net position thus equaled €-14 million (previous year: €-5 million).
For information on the accounting policies in connection with derecognition of financial

assets, refer to Note “21. Financial services receivables”.

Miscellaneous financial liabilities contain deferrals for outstanding supplier invoices,

among other items.

30. Other liabilities

€ million 12/31/2024 12/31/2023
Contract liabilities 2,569 2,195
Deferred purchase price payments for assets leased out 2,021 2,250
Payroll liabilities 1,188 1,107
Miscellaneous tax payables 512 587
Liabilities related to social security contributions 342 325
Miscellaneous other liabilities 391 401

7,024 6,866

Deferred purchase price payments for assets leased out relate to liabilities from buyback

transactions.

The following table explains the change in contract liabilities in the reporting period:

€ million 2024 2023
Contract liabilities as of 01/01 2,195 1,985
Additions and disposals 377 214
Currency translation adjustments -3 -4
Contract liabilities as of 12/31 2,569 2,195

Responsibility Statement and Sustainability Statement
Independent Auditor’'s Reports

31. Provisions for pensions and other post-employment benefits

Further Information

Accounting policies: provisions for pensions and other
post-employment benefits

Obligations for post-employment benefits under defined benefit plans are deter-
mined by independent actuaries using the projected unit credit method in accor-
dance with IAS 19 Employee Benefits. Under this method, the future obligations
(“defined benefit obligation”) are measured on the basis of the proportionate ben-
efit entitlements acquired as of the balance-sheet date, discounted to their present
value, and reduced by the fair value of the plan assets available to cover the pension
obligations. Measurement takes into account both the pensions and vested bene-
fits known at the balance sheet date and actuarial assumptions for discount rates,
salary and pension trends, staff turnover rates, life expectancy, and increases in
healthcare costs, which are calculated for the Group companies depending on their
economic environment.

The service cost, which represents the entitlements of active employees accruing
in the fiscal year in accordance with the plan, is reported in functional expenses.
Net interest income and expenses are reported in interest expense and calculated
by multiplying the net asset or liability by the discount rate.

Remeasurements of the net asset or liability comprise actuarial gains and losses
resulting from differences between the actuarial assumptions made and what has
actually occurred, and changes in actuarial assumptions, as well as the return on
plan assets, excluding amounts included in net interest income or expenses.
Remeasurements are recognized in other comprehensive income, net of deferred
taxes, in the period in which they arise. The remeasurements from pension plans
recognized in other comprehensive income also include the relevant currency
translation differences.
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Estimates and management’s judgment: provisions for pensions and
other post-employment benefits

Measurement of the pension provisions was based on the following actuarial
assumptions:

Germany USA Sweden Other countries
In % 2024 2023 2024 2023 2024 2023 2024 2023
Discount rate
asof12/31 3.4 58] 55 5.0 585 58] 52 4.8
Payroll trend 3.2 3.2 0.5 0.5 245 2.3 1.8 1.5
Pension trend 2.0 2.2 - - 1.8 1.5 0.8 0.8
Staff turnover rate 2.5 2.5 3.5 3.7 4.8 4.8 3.1 2.8

These amounts are averages that were weighted using the present value of the
defined benefit obligation. With regard to life expectancy, the most recent mortal-
ity tables in each country are used. For Germany, the 2005 G mortality tables devel-
oped by Professor Klaus Heubeck were adapted, most recently in 2017, to MAN-
specific experience for the MAN Truck & Bus companies and the TRATON Holding,
and thus describe mortality in the TRATON GROUP better than the RT2018G mor-
tality tables. For the US retirement plans, the mortality rates from standard mortality
tables published by the Society of Actuaries are used and adjusted for plan expe-
rience if necessary. A study is conducted every five years to determine the best
estimate of current mortality levels. In Sweden, the DUS2023 standard mortality
tables are applied. As a general principle, the discount rates are defined to reflect
the yields on highly-rated (AA) corporate bonds with matching maturities and
currencies. The payroll trends cover expected wage and salary trends, which also
include increases due to career development. The pension trends either reflect the
contractually defined guaranteed pension adjustments or are based on the rules
for pension adjustments in force in each country. The staff turnover rates are based
on past experience and future expectations.

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Depending on the situation in specific countries, the TRATON GROUP grants its employees
pension benefits in the form of defined benefit or defined contribution pension plans.

Defined contribution plans in the TRATON GROUP

Under defined contribution plans, contributions are paid to public or private pension
providers on the basis of legislative or contractual requirements. There are no benefit
obligations over and above the payment of contributions. Current contribution payments
are recognized as an expense in the period in which they are incurred; in the TRATON GROUP,
they amounted to a total of €451 million (previous year: €407 million) in 2024. €127 million
(previous year: €119 million) was paid for contributions to the statutory pension insurance
system in Germany. Additionally, these primarily relate to defined contribution pension
plans in Sweden and the USA and to defined benefit multi-employer pension plans that
are accounted for as defined contribution pension plans.

Multi-employer plans in the TRATON GROUP

In the TRATON GROUP, there are multi-employer pension plans in the United Kingdom,
Sweden, and the Netherlands (see the “Scania’s plans in Sweden” and “Plans in other
countries” sections). The majority of these plans are defined benefit plans. A small pro-
portion of these multi-employer pension plans are accounted for as defined contribution
plans because the TRATON GROUP is unable to obtain the information required to account
for them as defined benefit plans. Under the terms of the multi-employer plans, the
TRATON GROUP only has a very limited liability for the obligations of the other employers.

Defined benefit plans in the TRATON GROUP
Most of the pension entitlements in the TRATON GROUP are classified as defined benefit
plans under IAS 19, which are funded by external plan assets to a considerable extent.

Due to their similarity to pensions, the obligations in particular of the US, Canadian, and
Brazilian Group companies for their employees’ post-retirement healthcare benefits are
also reported in provisions for pensions and other post-employment benefits. The
expected long-term trend in healthcare costs is taken into account for these post-
employment benefits. The associated present value of the obligation amounted to
€535 million (previous year: €377 million) as of December 31,2024. The increase is mainly
due to a rise in forecast costs related to the OPEB plans in the USA on account of higher
insurance premiums resulting from a forecast of lower government funding.
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The significant pension plans are described in the following.

Scania’s plans in Sweden

Scania’s employees in Sweden are covered through post-employment benefit plans that
offer benefits in the form of retirement pensions, early retirement pensions, surviving
dependents’ pensions, and severance payments.

Employees born before 1979 are covered by the joint defined benefit ITP2 pension plan,
which is funded by recognized provisions and, since 2019, also partly by plan assets, and
is secured by credit insurance taken out with Férsakringsbolaget PRI Pensionsgaranti, a
mutual insurance company that also administers the plan. External funding of plan assets
uses a foundation (Pensionsstiftelsen). The fair value of plan assets was €331 million (pre-
vious year: €300 million) as of December 31, 2024. Another part of ITP2 is secured by
contributions to Alecta, a pensions insurer, and is accounted for as a defined contribution
plan (see the “Multi-employer plans in the TRATON GROUP” section).

In addition to these obligations, there is also a defined benefit obligation for employees
entitled to early retirement who have reached the age of 62 and were employed by the
company for 30 years, or who have reached the age of 63 and were employed by the
company for 25 years, as well as for a limited number of former executives.

For obligations that are funded entirely by recognized provisions, the company bears the
risks associated with lifelong pension benefits.

International’s plans in the USA

International offers employees in the USA a range of defined benefit pension plans that
provide retirement benefits in the form of life annuities. The benefits of the pension plan
for salaried employees are generally based on salary and length of service, while benefits
under the two pension plans for wage-earning staff are generally based on a negotiated
amount for each year of service.

The pension plans for wage-earning staff and salaried employees have been closed to
new entrants since 2008 and 1996, respectively, and, with the exception of one of the
plans for wage-earning staff, are also closed to the accrual of further benefit entitlements.

Effective September 13, 2023, the obligations for around 2,500 participants were trans-
ferred to a qualified insurer.
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These plans are funded pension plans subject to the US Employee Retirement Income
Security Act (ERISA) and are eligible for tax benefits as qualified pension plans under
US law. Under internal guidelines, the minimum required contribution pursuant to ERISA
and the Internal Revenue Code is funded in each case, and additional discretionary con-
tributions are paid in from time to time.

The pension plans are exposed to interest rate, market, and longevity risks, which are
regularly monitored and assessed.

The plan assets are invested as part of a diversified strategy by experienced fund man-
agers in equities, real estate, hedge funds, credit products, and assets in order to hedge
liabilities, and diversified by an external investment advisor to avoid concentrations in
type, sector, issuer, market, or country. Each pension plan has an investment policy that,
among other things, defines strategic asset allocation depending on the funding level.
As the funding level increases, investments are reallocated to asset classes that reduce
interest rate risk at the expense of higher-yielding asset classes that are also more volatile.
No derivative products are currently used to hedge longevity or interest rate risk.

For executives, US law provides for nonqualified defined benefit plans that are not subject
to the ERISA and provide retirement benefits in the form of a life annuity, a lump sum, or
installments. These are financed solely by provisions.

In addition, other post-employment benefits (OPEBSs) in the form of medical benefits,
prescription drugs, and life insurance, some of which are funded, are provided to a closed
group of participants for life in the USA.

The funded plan benefits in place at the time of the acquisition of International resulted
from a 1993 Settlement Agreement between International, International’s employees,
pensioners, and collective bargaining organizations, and stipulated cost sharing between
the company and the participants in the form of premiums, copayments, and deductibles.
As part of this agreement, plan assets (a “Base Program Trust”) were established to fund
part of the healthcare and life insurance obligations. International was required to make
annual contributions. In addition, the cost of the benefits was shared between Interna-
tional, the beneficiaries, and the plan assets.
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Effective January 1,2022, the funded OPEB plan was adjusted with regard to the contri-
butions that participants are required to pay for pensioner healthcare under the terms of
the plan. This saw pensioner contributions being reduced by the government subsidies
from the employer group waiver plan agreement. In June 2022, the competent court
approved the final agreement to adjust the plan.

TRATON Holding and MAN’s plans in Germany

Once their active working life is over, the German companies of MAN Truck & Bus and the
TRATON Holding grant their employees in Germany benefits provided by an occupational
pension system that constitutes one of the key elements of their remuneration policy.
Occupational pensions provide additional retirement benefits as well as risk protection
in the event of invalidity or death.

Under the current pension plans, all active employees receive employer contributions
that are tied to their remuneration and can also make additional provisions through
deferred compensation — which is employer-subsidized for staff subject to collective
bargaining agreements. The employer- and employee-funded contributions plus returns
on capital market investments allow staff to accumulate plan assets during their active
employment that are paid out as a lump sum or in installments on retirement, or that
can be annuitized in certain cases. The risk of the investments is gradually reduced as
employees get older (life cycle concept). The performance of the plan assets is based on
the return on capital investments. The total amount of contributions paid in for the
employee is paid out as a minimum when the employee retires.

Former employees, pensioners, or employees with vested benefits who have left also have
benefit entitlements from discontinued pension plans, which are designed to provide
lifelong pension payments. These commitments are exposed to the standard longevity
and inflation risks, which are regularly monitored and assessed.

German pension assets are managed by MAN Pension Trust e.V. and WTW Pensions-
fonds AG. These assets are irrevocably protected from recourse by the Group companies
and may only be used to fund current pension benefit payments or to settle claims by
employees in the event of insolvency. Proper management and utilization of the trust
assets is supervised by independent trustees. Additionally, WTW Pensionsfonds AG is
regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin — German
Federal Financial Supervisory Authority).
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The pension assets are invested by professional investment managers in accordance with
investment rules laid down by TRATON SE’s Investment Committee. Strategic allocation
of the pension assets is based on regular asset/liability management studies.

The acquisition of securities issued by Volkswagen Group companies and investments
in owner-occupied real estate are generally not permitted.

Plans in other countries
Employees in the United Kingdom, Switzerland, Canada, and Brazil receive pension ben-
efits under defined benefit funded pension and healthcare plans.

The pension plans granting lifelong pensions in the United Kingdom have been closed
to new entrants, and existing members cannot acquire additional entitlements. Trustee
boards, which have appointed professional administrators and advisors, are responsible
for administering the pension plans, including investing the assets. Regular asset/liabil-
ity management studies form the basis of investment and risk management. The invest-
ment risk at MAN Truck & Bus is being gradually reduced as part of a defined derisking
strategy as funding ratios improve.

Employees in Switzerland accrue entitlements through employer and employee contri-
butions to multi-employer (MAN Truck & Bus) or occupational (Scania) pension providers
that are converted into a lifelong pension at retirement at the terms in force at that time.
The pension institutions are managed conservatively on the basis of standards imposed
by the government. If the plan assets are insufficient to meet the pension entitlements
because of adverse market developments, the member employers and their employees
may be required to make “stabilization contributions.”

In Canada, there are two registered and funded defined benefit pension plans, one for
wage-earning staff and one for salaried employees, as well as an Other Post-Employment
Benefits (OPEB) plan. The pension plans provide lifetime annuities and are closed to new
entrants. The pension plan for salaried employees (the defined benefit component) is
also closed for the acquisition of additional entitlements. The Canadian OPEB plan pro-
vides health, dental, and life insurance benefits to eligible pensioners.
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Employees in Brazil are entitled to benefits under defined benefit pension plans funded
largely by plan assets and have entitlements under healthcare plans funded by provisions.

Furthermore, other countries have pension plans with a low level of benefits or grant
mandatory post-employment benefits. Some of these benefits are funded by plan assets,
either in full (the Netherlands) or in part (Belgium, France, India), or are only funded by

provisions (Austria, TUrkiye, Poland, Italy).

The following amounts were recognized in the balance sheet for defined benefit plans:

€ million 12/31/2024 12/31/2023
Present value of funded obligations 4,831 4,654
Fair value of plan assets 3,627 3,500
Funded status (net) 1,204 1,154
Present value of unfunded obligations 639 637
Amount not recognized as an asset because of the ceiling in IAS 19 17 20
Net liabilities recognized in the balance sheet 1,859 1,811

of which provisions for pensions and other post-employment

benefits 1,909 1,847

of which other receivables 50 36
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The following table shows changes in the net defined benefit liability recognized in the

balance sheet:

€ million 2024 2023
Net liabilities recognized in the balance sheet as of 01/01 1,811 1,760
Current service cost’ 84 75
Net interest expense! 79 87
Actuarial gains (-)/losses (+) arising from changes

in demographic assumptions -1 10
Actuarial gains (-)/losses (+) arising from changes

in financial assumptions 55 102
Actuarial gains (-)/losses (+) arising from experience adjustments 58 91
Income/expenses from plan assets not included in interest income -90 -111
Change in amount not recognized as an asset because

of the ceiling in IAS 19 ~4 -18
Employer contributions to plan assets -66 -59
Employee contributions to plan assets 5 17
Pension payments from company assets -87 -106
Past service cost (including plan curtailments)’ 8 6
Gains (-)/losses (+) arising from plan settlements’ -5 -13
Changes in basis of consolidation 9 -
Other changes -3 -3
Currency translation differences from foreign plans 5 -25
Net liabilities recognized in the balance sheet as of 12/31 1,859 1,811

1 Amounts recognized in the income statement
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The change in the present value of the defined benefit obligation is attributable to the
following factors:

€ million 2024 2023
Present value of obligations as of 01/01 5,291 5,402
Current service cost 84 75
Interest expense 212 236

Actuarial gains (-)/losses (+) arising from changes
in demographic assumptions -1 10

Actuarial gains (-)/losses (+) arising from changes

in financial assumptions 55 102
Actuarial gains (-)/losses (+) arising from experience adjustments 58 91
Employee contributions to plan assets 8 20
Pension payments from company assets -87 -106
Pension payments from plan assets -231 -297
Past service cost (including plan curtailments) 8 6
Disposals arising from plan settlements -21 -177
Changes in basis of consolidation 9 -
Other changes 2 -3
Currency translation differences from foreign plans 85 -67
Present value of obligations as of 12/31 5,469 5,291

At the reporting date, €2,188 million (previous year: €2,060 million) of the defined bene-
fit obligation is attributable to the International plans in the USA, €1,577 million (previous
year: €1,548 million) to the plans of the TRATON Holding and the German MAN Truck &
Bus companies, and a further €1,001 million (previous year: €988 million) to Scania’s plans
in Sweden.
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At International in the USA, the obligations for about 2,500 participants in the pension
plan for salaried employees amounting to €179 million were transferred to a qualified
insurer effective September 13, 2023. In 2023, this had resulted in the disposal of plan
assets in the amount of €167 million and thus to a plan settlement gain of €12 million,
which is contained in the personnel expenses of the functions.

Changes in the relevant actuarial assumptions would have the following effects on the
defined benefit obligation:

12/31/2024 12/31/2023
Present value of defined Changein Changein
benefit obligation if € million % € million %
is 0.5 percentage
Discount rate points higher 5,199 -5.0 5,022 -5.1
is 0.5 percentage
points lower 5,768 5.5 5,588 5.6
is 0.5 percentage
Pension trend points higher 5591 2.2 5410 2.3
is 0.5 percentage
points lower 5,357 -2.1 5,182 -2.1
is 0.5 percentage
Payroll trend points higher 5,530 1.1 5,349 1.1
is 0.5 percentage
points lower 5413 -1.0 5238 -1.0
increases by
Life expectancy  oneyear 5,666 3.6 5,482 36

The sensitivity analyses shown above consider the change in one assumption at a time,
leaving the other assumptions unchanged versus the original calculation, i.e., any cor-
relation effects between the individual assumptions are ignored. To examine the sensi-
tivity of the present value of the defined benefit obligation to a change in assumed life
expectancy, the age of the beneficiaries was reduced by one year as part of a comparative
calculation. The average duration of the defined benefit obligation weighted by the
present value of the defined benefit obligation (Macaulay duration) is ten years (previous
year: ten years).
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The present value of the defined benefit obligation is spread across the members of the
plan as follows:

€ million 12/31/2024 12/31/2023
Active members with entitlements from defined benefits 1,813 1,752
Members who have left the company with vested entitlements 657 638
Pensioners 2,999 2,901

5,469 5,291

The maturity profile of payments attributable to the defined benefit obligation is pre-
sented in the following table by classifying the present value of the obligations by the
maturity of the underlying payments:

€ million 12/31/2024 12/31/2023
Payments due within the next fiscal year 314 303
Payments due in two to five years 1,314 1,193
Payments due in more than five years 3,841 3,794

5,469 5,291

Changes in plan assets are shown in the following table:

€ million 2024 2023
Fair value of plan assets as of 01/01 3,500 3,678
Interestincome from plan assets determined using the discount rate 133 150
Income/expenses from plan assets not included in interest income 90 111
Employer contributions to plan assets 66 59
Employee contributions to plan assets 3 3
Pension payments from plan assets -231 -297
Disposals arising from plan settlements -16 -164
Currency translation differences from foreign plans 80 -41
Other changes 2 -

Fair value of plan assets as of 12/31 3,627 3,500
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As of the reporting date, €1,378 million (previous year: €1,369 million) of the fair value of
plan assets was attributable to the International plansin the USA, €1,438 million (previous
year: €1,364 million) to the plans of the TRATON Holding and the German MAN Truck &
Bus companies, and a further €331 million (previous year: €300 million) to Scania’s plans
in Sweden.

In the next fiscal year, employer contributions to plan assets are expected to amount to
€123 million (previous year: €123 million).

The investment of plan assets to cover future pension obligations resulted in total com-
prehensive income of €223 million (previous year: €261 million).

Plan assets are invested in the following asset classes:

12/31/2024 12/31/2023
Quoted No quoted Quoted No quoted
prices prices prices prices
in active in active in active in active
€ million markets markets Total markets markets Total
Cash and cash
equivalents 96 - 96 110 - 110
Equity instruments 175 - 175 151 - 151
Debt instruments 138 4 142 148 4 152
Direct investments
in real estate - 56 56 - 54 54
Equity funds 1,116 2 1,118 1,011 2 1,013
Bond funds 1,279 82 1,362 1,059 87 1,146
Real estate funds 217 23 240 242 24 266
Other instruments 4 207 211 18 184 202
Other 85 141 227 73 333 406
Fair value of
plan assets 3,111 516 3,627 2,811 689 3,500
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Accounting policies: other provisions

Under IAS 37 Provisions, Contingent Liabilities and Contingent Assets, provisions
are recognized for a present obligation to a third party arising from a past event
thatis likely to result in an outflow of resources and whose amount can be measured
reliably. The amount of the provision is determined based on estimates of the
amount of the loss and the probability of utilization.

Provisions that do not result in an outflow of resources within the year are recog-
nized at the settlement amount discounted at the reporting date. Discounting uses
market rates of interest. The settlement amount also reflects expected cost
increases at the reporting date. Provisions are not offset against recourse rights.

Estimates and management’s judgment: recognition and measurement
of provisions

Recognition and measurement of provisions are based on estimates of the amount
and probability of future events, and estimates of the discount rate. If possible,
experience or external appraisals are used in these cases. Warranty claims arising
from unit sales are determined on the basis of estimated future costs and ex gratia
arrangements. In addition, assumptions must be made about the nature and extent
of future guarantee and ex gratia claims. The measurement of restructuring provi-
sions is based on estimates and assumptions regarding the amount of severance
payments, the effects of onerous contracts, the timeline for the implementation of
measures, and, consequently, the timing of the expected payments. Litigation and
other court proceedings lead to complex legal issues and entail numerous uncer-
tainties. The current status of negotiations and estimates by local management
and TRATON SE's Executive Board as well as by external lawyers are taken into
account for the measurement.

Obligations
arising Obligations  Litigation Miscel-
from to and legal Restruc- laneous

€ million unitsales employees risks turing provisions Total
Balance as of
01/01/2024 2,074 362 365 68 658 3,527
Currency translation
differences -12 0 3 0 -29 -37
Utilization -1,226 -84 -41 -43 -246 -1,640
Additions/
new provisions 1,535 130 208 5 277 2,155
Unwinding of
discount/effect
of changein
discount rate 38 5 3 - 0 46
Reversals -113 -12 -27 -3 -62 -217
Balance as of
12/31/2024 2,297 402 512 27 597 3,835

of which current 1,397 111 160 27 413 2,108

of which

noncurrent 900 291 352 - 184 1,727

Obligations arising from unit sales contain provisions that cover all risks attributable to
the sale of vehicles and spare parts. These primarily relate to provisions for warranties and
statutory or contractual guarantee obligations. They also include provisions for discounts,
bonuses, and similar allowances incurred after the reporting date, but for which there is
alegal or constructive obligation attributable to sales revenue before the reporting date.

Provisions for obligations to employees are recognized for long-service awards, partial
retirement arrangements, severance payments, and similar obligations, among other

things.
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As of December 31, 2024, there were provisions for civil lawsuits against Scania Vehicles
& Services and MAN Truck & Bus in connection with the EU antitrust proceedings. The
provisions for litigation and legal risks also contain amounts related to a large number of
legal disputes and official proceedings in which TRATON GROUP companies become
involved in Germany and internationally in the course of their operating activities. In
particular, such legal disputes and other proceedings may occur in relation to suppliers,
dealers, customers, and employees. Refer to Note “38. Litigation/legal proceedings” for
a discussion of the legal risks.

Miscellaneous provisions relate to a large number of identifiable specific risks and uncertain
obligations arising from operating activities that are measured at the expected settlement
amount. Miscellaneous provisions also contain provisions for litigation in connection with
indirect and other taxes.

33. Statement of cash flows

Accounting policies: statement of cash flows

The cash and cash equivalents presented in the statement of cash flows correspond
to the “Cash and cash equivalents” balance sheet item (see Note “26. Cash and
cash equivalents”). Current account overdraft facilities are not presented as a com-
ponent of cash and cash equivalents in the statement of cash flows, but are reported
in net cash used in/provided by financing activities if they are used.

In 2024, net cash provided by/used in operating activities contained interest received of
€1,484 million (previous year: €1,213 million) and interest paid of €1,510 million (previous
year: €1,300 million). Net cash provided by/used in operating activities in 2024 also con-
tained dividends received from joint ventures and associates amounting to €159 million
(previous year: €27 million) and dividends received from other equity investments of
€1 million (previous year: €4 million). Other noncash income and expenses result primar-
ily from measurement effects relating to financial instruments denominated in foreign
currencies and fair value changes relating to derivatives.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

We report the acquisition and disposal of subsidiaries in investing activities. Payments
from the disposal of subsidiaries are reported net of cash and cash equivalents disposed
at the date of disposal. Payments of €1 million (previous year: €400 million) were offset
against cash and cash equivalents disposed of €1 million (previous year: €304 million) in
2024. A further €31 million (previous year: €31 million) was received in the reporting period
in the context of purchase price adjustments from the disposal of MWM in 2022. When
subsidiaries are acquired, cash and cash equivalents acquired are deducted from the
purchase price paid. In the year under review, €4 million (previous year: €5 million) of
cash and cash equivalents acquired was therefore deducted from the purchase prices
paid in the total amount of €73 million (previous year: €43 million). In the reporting period,
this includes a purchase price payment of €58 million, less €4 million in cash and cash
equivalents received, for the expansion and acquisition of rights to MAN's financial services
business. The “Investments to acquire subsidiaries and other businesses” line item had
contained €271 million in 2023 that was paid into an account at VW Bank under the terms
of the framework agreement to gradually acquire key aspects of the global MAN and
VWTB financial services business. For further information on this transaction, see Note
“6. Acquisitions”.

Further Information
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The following reconciliation shows the changes in financial liabilities, classified by changes

affecting cash flows and noncash changes.

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Further Information

Noncash changes

Noncash changes

Foreign Changes Foreign Changes
Changes exchange in basis Changes exchange in basis
affecting differ- of consoli- Other affecting differ- of consoli- Other

€ million 01/01/2024 cash flows ences dation changes 12/31/2024 01/01/2023 cash flows ences dation changes 12/31/2023
Bonds' 11,682 2,893 75 - 13 14,663 10,236 1,399 47 - - 11,682
Schuldscheindarlehen 700 -350 - - - 350 700 0 - - - 700
Other third-party borrowings' 8,141 -43 -238 246 -13 8,092 8,986 -823 -42 27 -7 8,141
Lease liabilities? 1,181 -276 -5 0 272 1,171 1,209 -263 -7 18 223 1,181
Total third-party borrowings 21,704 2,224 -169 246 272 24,277 21,131 314 -2 45 215 21,704
Derivatives in connection with financing activities® 115 -82 -4 - -52 -23 203 -92 -109 - 112 115
Financial assets and liabilities in financing activities 21,818 2,142 -173 246 219 24,253 21,334 222 -111 45 328 21,818

1 Prior-period amounts adjusted to reflect the current presentation

2 Other changes in lease liabilities largely contain noncash additions to lease liabilities.

3 Other changes in foreign exchange derivatives in connection with financing activities result from changes in fair value.

34. Significance of financial instruments for net assets, financial position,
and results of operations
Recognition, derecognition, and classification of financial instruments

Accounting policies: recognition, derecognition, and classification of
financial instruments

Primary financial instruments are accounted for at the settlement date in the case
of regular way purchases or sales — that is, the date on which the asset is delivered.
Financial instruments are recognized at the time when TRATON becomes a party
to the contract. A financial asset is derecognized if the rights to receive cash flows
have expired or have been transferred, and TRATON has transferred substantially
all the risks and rewards of ownership, in particular the bad debt and payment date
risk. A financial liability is derecognized when the obligations specified in the con-
tract are fulfilled or canceled.

Classification of financial assets depends on the contractual cash flow character-
istics and TRATON's business model for managing financial assets. Since generally
all cash flows from primary financial instruments of the TRATON GROUP, with the
exception of other equity investments, consist exclusively of payments of principal
and interest on the principal amount outstanding, and since TRATON's intention is
to collect these contractual cash flows, financial assets in the form of a debt instru-
ment are exclusively allocated to the “at amortized cost” measurement category.
If, in individual cases, the cash flows from primary financial instruments do not
consist exclusively of principal and interest payments on the principal amount out-
standing, these financial assets are assigned to the “at fair value” measurement
category.
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In the case of derivatives and other equity investments, the cash flows do not
consist exclusively of payments of principal and interest on the principal amount
outstanding. They are therefore allocated to the “at fair value” measurement cate-
gory. For further information on derivative financial instruments included in hedge
accounting, see the “Derivatives and hedge accounting” section in this chapter.

With the exception of derivatives, all financial liabilities are allocated to the “at
amortized cost” measurement category.

Investments in associates and joint ventures as well as lease receivables and liabil-
ities are allocated to “no measurement category”. Financial instruments that form
part of a disposal group continue to be allocated to their original IFRS 9 measure-
ment category.

®@00060¢©C

Reconciliation of balance sheet items to classes of financial instruments

The following table shows the reconciliation of the balance sheet items to the relevant
classes of financial instruments, broken down by the carrying amount and fair value of
the financial instruments. For reasons of materiality, the fair value of current balance sheet
items is generally considered to be their carrying amount.

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Further Information
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Reconciliation of balance sheet items to classes of financial instruments

Consolidated Financial Statements

Responsibility Statement and

Independent Auditor’'s Reports

Sustainability Statement

Further Information

Derivative Derivative
financial financial
instru- Notallo- instru-  Notallo-
ments  catedto Balance ments  cated to Balance
within any mea- sheetitem within any mea- sheetitem
Measured at Measured at hedge ac- surement as of Measured at Measured at hedge ac- surement as of
fair value amortized cost counting category 12/31/2024 fair value amortized cost counting category 12/31/2023
Through Through
other other
compre- Through compre-  Through
hensive  profitor Carrying Carrying Carrying hensive  profitor Carrying Carrying Carrying
€ million Note income loss amount Fair value amount amount income loss amount Fair value amount amount
Noncurrent assets
Other equity investments [20] 71 - - - - 68 139 140 - - - - 95 235
Financial services receivables [21] - - 4,814 4,740 - 4,276 9,090 - - 4,327 4,331 - 3,440 7,767
Other financial assets [22] - 294 219 218 3 - 516 - 287 165 165 17 - 469
Current assets
Trade receivables [25] - - 3,096 3,096 - - 3,096 - - 3,894 3,894 - - 3,894
Financial services receivables [21] - - 4,747 4,747 - 2,146 6,894 - - 3,661 3,661 - 1,893 5,554
Income tax receivables' - - 34 34 - - 34 - - 5 5 - - 5
Other financial assets [22] - 119 691 691 15 - 825 - 83 813 813 22 - 918
Marketable securities and
investment deposits - - 46 46 - - 46 - - 53 53 - - 53
Cash and cash equivalents [26] - - 2,542 2,542 - - 2,542 - - 1,730 1,730 - - 1,730
Noncurrent liabilities
Financial liabilities [28] - - 14,842 14,991 - 917 15,759 - - 13,102 13,045 - 942 14,044
Other financial liabilities [29] - 252 1,599 1,599 119 - 1,970 - 275 1,733 1,687 164 - 2,172
>
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@ Reconciliation of balance sheet items to classes of financial instruments
Derivative Derivative
@ financial financial
instru- Notallo- instru-  Notallo-
ments  cated to Balance ments  cated to Balance
e within any mea- sheetitem within any mea- sheetitem
Measured at Measured at hedge ac- surement as of Measured at Measured at hedge ac- surement as of
fair value amortized cost counting category 12/31/2024 fair value amortized cost counting category 12/31/2023
e Through Through
other other
compre- Through compre-  Through
hensive  profitor Carrying Carrying Carrying hensive  profitor Carrying Carrying Carrying
€ million Note income loss amount Fair value amount amount income loss amount Fair value amount amount
Current liabilities
Financial liabilities [28] - - 8,263 8,263 - 254 8,517 - - 7,421 7,421 - 239 7,660
Trade payables - - 5,349 5,349 - - 5,349 - - 5,791 5,791 - - 5,791
Other financial liabilities [29] - 273 1,809 1,809 38 - 2,121 - 124 1,975 1,975 16 - 2,115
Income tax payables' - - 5 5 - - 5 - - 8 8 - - 8

1 Income tax receivables/liabilities as a result of tax allocation to Volkswagen Group companies

The “Financial liabilities” item contains liabilities from bonds with a carrying amount of
€2,571 million (previous year: €2,147 million) and a fair value of €2,527 million (previous
year: €2,137 million) that are included in hedge accounting as a fair value hedge. They
were allocated to the “at amortized cost” measurement category.
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Carrying amount of financial instruments by measurement categories Level 3 inputs: Level 3 inputs are inputs for the asset or liability that are not based

on observable market data (unobservable inputs). The fair value of these assets
€ million 12/31/2024 12/31/2023

Assets measured at amortized cost 16,188 14,646

and liabilities is determined on the basis of previous transactions, option pricing

models, or discounted cash flow models.

Other equity investments measured at fair value through other

®@00060¢©C

comprehensive income 71 140

Assets measured at fair value through profit or loss 413 371 The financial instruments that are categorized within fair value Level 2 primarily comprise
Total financial assets 16,673 15,157 derivative financial instruments.

Liabilities measured at amortized cost 31,868 30,030 The other equity investments measured at fair value are categorized within Level 3 of
Liabilities measured at fair value through profit or loss 525 399 the fair value hierarchy. These equity investments largely comprise shares in unlisted
Total financial liabilities 32,393 30,429 companies for which there is no active market. Due to the small carrying amount of these

investments, a change in unobservable inputs would not result in a significantly lower or
higher fair value of the instruments. These include shares of TuSimple Holdings Inc., San
Diego, USA, which were delisted in February 2024. As market prices are no longer available,
the shares with a value of €13 million were reclassified from Level 1 of the fair value hier-

Financial assets and liabilities measured at fair value

Accounting policies: financial assets and liabilities measured
at fair value

archy into Level 3. In the current fiscal year, the value change of €-13 million (€-11 million)
is recognized in other comprehensive income in the “Fair value measurement of other
equity investments”, with the shares at Level 3 of the fair value hierarchy accounting for

As a rule, fair value corresponds to the market or stock exchange price. If no active
market exists, fair value is determined using observable inputs as far as possible. If
no observable inputs are available, fair value is determined using valuation tech-
niques.

Measurement and presentation of the fair value of financial instruments are based
on a fair value hierarchy that reflects the significance of the inputs used for mea-
surement and is categorized as follows:

Level 1inputs: Level 1Tinputs are quoted prices (unadjusted) in active markets for
identical assets and liabilities.

Level 2 inputs: Level 2 inputs are inputs other than quoted prices included within
Level 1that are observable for the asset or liability, either directly or indirectly. The
fair value of Level 2 financial instruments is determined on the basis of the condi-
tions prevailing at the end of the reporting period, such as interest rates or exchange
rates, and using recognized models, such as discounted cash flow or option pricing
models.

€-13 million (€0 million).

The “Other financial assets” item includes a receivable relating to contingent consider-
ation from the disposal of MWM. The receivable is measured at fair value through profit
or loss and categorized within Level 3 of the fair value hierarchy, since it was measured
using probability and usage assumptions. In addition, the “Other financial assets” item
also includes receivables from associates arising from convertible loan agreements. The
receivables are measured at fair value through profit or loss and categorized within Level 3
of the fair value hierarchy, as assumptions are made regarding the various conversion
scenarios and their probability of occurrence. The loan was converted into shares in
December 2024. This transaction was accounted for as a non-cash transaction and had
no impact on cash and cash equivalents. Any change in the unobservable inputs would
not result in any significant change in the fair value of any of the instruments.

166



To Our Shareholders

®@00060¢©C

Combined Management Report

The following table shows changes in other equity investments and other financial assets
measured at fair value and categorized within Level 3:

Changes in balance sheet items measured at fair value based on Level 3

2024 2023

Otherequity  Otherfinan- Otherequity Otherfinan-

investments cial assets  investments cial assets
categorized categorized categorized categorized
€ million within Level 3 within Level 3 within Level 3 within Level 3
Balance as of 01/01 127 73 110 14

Fair value changes in “Fair value

measurement of other equity

investments” recognized in other

comprehensive income -88 - 6 -

Fair value changesin
“Other financial result”

recognized in profit or loss - 9 - 11
Additions/acquisitions 14 0 11 47
Reclassification from Level 1 13 - - -
Currency translation differences -3 -5 0 1
Changes in basis of consolidation 7 - - -
Sales and settlements - -61 - -
Balance as of 12/31 71 16 127 73

The major part of the fair value changes in “Fair value measurement of other equity invest-
ments” recognized in other comprehensive income relates to the decrease in fair value
of the other equity investment in Northvolt AB due to the filing for creditor protection
under US law in November 2024. The decline in fair value was calculated using unobserv-
able inputs and based on the best information available.

Reclassifications between the levels of the fair value hierarchy are accounted for at the
relevant reporting dates. The reclassification from Level 1into Level 3 in 2024 relates to
the investment in TuSimple, for which no market price data is available due to the delist-
ing in February 2024. There were no reclassifications between levels of the fair value
hierarchy in 2023.

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Net gains and losses on financial instruments measured at fair value

€ millions 2024 2023

Net gains and losses:

Financial instruments measured at fair value through profit or loss -410

Financial assets and liabilities measured at amortized cost

Net gains and losses on financial assets and liabilities measured at fair value through
profit or loss mainly comprise derivatives not included in hedge accounting.

Accounting policies: financial assets and liabilities measured at
amortized cost

As arule, primary financial assets and liabilities are initially recognized at cost, plus
or minus transaction costs. Primary financial assets and liabilities are subsequently
measured at amortized cost. Amortized cost is the amount at which financial assets
or liabilities are measured at initial recognition, minus any principal repayments,
plus or minus the cumulative amortization of any difference between the original
amount and the amount repayable at maturity, amortized using the effective
interest method. In the case of financial assets, the amount is adjusted for any loss
allowances.

If fair value is disclosed for financial instruments measured at amortized cost, it is
calculated by discounting, using a market rate of interest for a similar risk and
matching maturity.

In all cases, the TRATON GROUP recognizes lifetime expected credit losses (ECLS)
for trade receivables and lease receivables (referred to in the following as the “sim-
plified approach”). For trade receivables, expected credit losses are estimated using
a provision matrix unless there is objective evidence of individual impairment. The
provision matrix is based on the Group's historical loss experience, adjusted for
debtor-specific factors, general economic factors, and an estimate of both current

Further Information
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and expected changes in variables as of the reporting date, including the time value
of money. The provision rates depend on the number of days a receivable is past
due:

- Not impaired and not past due: 1.0% of the receivable
Up to 30 days past due: 1.5% of the receivable

- 31to 90 days past due: 2.0% of the receivable

- More than 91 days past due: 3.0% of the receivable

For other financial instruments, the TRATON GROUP recognizes lifetime ECLs if there
has been a significantincrease in credit risk since initial recognition (referred to in
the following as the “general approach”). By contrast, if the credit risk of the finan-
cial instrument has not increased significantly since initial recognition, a loss allow-
ance is measured for that financial instrument at an amount equal to 12-month
ECLs. To the extent that the internal risk management and control systems do not
indicate a significant increase in credit risk at an earlier point in time, there is gen-
erally a rebuttable presumption in the TRATON GROUP that a significant increase
in credit risk has arisen if payments are more than one day past due.

Financial instruments are allocated to one of four loss stages:

Stage 1: financial instruments at initial recognition and whose credit risk has not
increased significantly

Stage 2: financial instruments with a significant increase in credit risk since recog-
nition of the instrument, based on expected credit losses over the lifetime
of the underlying contract

Stage 3: credit-impaired financial instruments

Stage 4: purchased or originated credit-impaired financial instruments

Allocation to a stage is reviewed in each reporting period. A financial asset is credit-
impaired if one or more events have occurred that negatively impact future
expected cash flows. These events include delayed payment over a certain period,
the institution of enforcement measures, the threat of insolvency or overindebted-
ness, the application for or opening of bankruptcy proceedings, or the failure of

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

reorganization measures. The amount of expected credit losses is based on the
probability of default, the loss given default, and the exposure at default. The loss
given default takes into account collateral received and other credit enhancements.
For financial assets, expected credit losses are calculated as the present value of
the difference between all contractual cash flows payable to the TRATON GROUP
under the terms of the contract and all cash flows that the Group expects to receive.
This difference is discounted using the original effective interest rate (or the credit-
adjusted effective interest rate for Stage 4 financial instruments). If, based on the
internal risk management and control systems, there are no grounds for assuming
that there will be an increase in credit risk at an earlier point in time, there is a
rebuttable presumption in the TRATON GROUP that default has occurred if pay-
ments are more than 90 days past due. Appropriate groupings are made when
determining the expected credit losses. The financial asset is always derecognized
if there are no longer any reasonable expectations that it is collectible.

The loss allowance for the subsequent measurement of Stage 4 financial instru-
ments is measured as the cumulative change in lifetime expected credit loss. These
instruments are not reclassified from Stage 4.

Further Information
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The following tables contain an overview of the financial assets and liabilities measured
at amortized cost by level:

Fair values of financial assets and liabilities measured at amortized cost by level

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Further Information

€ million Level 1 Level 2 Level 3 12/31/2024 Level 1 Level 2 Level 3 12/31/2023
Financial services receivables - - 9,488 9,488 - - 7,992 7,992
Trade receivables - 3,096 - 3,096 - 3,894 - 3,894
Income tax receivables - 34 - 34 - 5 - 5
Other financial assets 0 860 49 909 1 976 0 977
Marketable securities and investment deposits - 46 - 46 - 53 - 53
Cash and cash equivalents 2,542 - - 2,542 1,730 - - 1,730
Fair values of financial assets measured at amortized cost 2,542 4,035 9,537 16,114 1,731 4,928 7,992 14,650
Trade payables - 5,349 - 5349 - 5,791 - 5,791
Financial liabilities 9,418 13,837 - 23,255 6,075 14,390 - 20,465
Other financial liabilities 18 3,389 0 3,408 19 3,643 0 3,662
Income tax payables - 5 - 5 - 8 - 8
Fair values of financial liabilities measured at amortized cost 9,436 22,581 0 32,017 6,094 23,832 (] 29,926

The lease receivables have a carrying amount of €6,423 million (previous year:
€5,333 million) and a fair value (Level 3 of the fair value hierarchy) of €6,414 million (pre-
vious year: €5,295 million).

Total interest income and expenses from financial instruments measured at amortized cost

€ million 2024 2023
Interestincome 901 707
Interest expenses -1,178 -961
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Net gains and losses on financial instruments measured at amortized cost

€ million 2024 2023

Net gains and losses:

Financial assets measured at amortized cost -491 418

Financial liabilities measured at amortized cost -1,989 -980

Net gains and losses on financial assets and liabilities measured at amortized cost com-
prise interest income and expenses measured using the effective interest method under
IFRS 9, including currency translation effects. In addition, net gains and losses on financial
assets include impairment losses as well as related reversals.

For further information on credit risk, refer to Note “35. Nature and extent of risks arising
from financial instruments”.

Derivatives and hedge accounting

Accounting policies: derivatives and hedge accounting

Derivatives are initially recognized and accounted for at each subsequent reporting
date at their fair value. They are generally recognized at the trade date.

The recognition of gains and losses from fair value measurement depends on the
designation of the derivative. Derivatives that do not meet the IFRS 9 hedge
accounting criteria are measured at fair value through profit or loss (also referred
to in the following as “derivatives or hedging instruments not included in hedge
accounting”). These gains and losses from measurement and realization are recog-
nized in other operating income/expense (for example, foreign currency derivatives
for customer orders) or in financial result (for example, foreign currency hedges for
net liquidity items), depending on the underlying risk.

A condition for applying hedge accounting is that the hedging relationship
between the hedged item and the hedging instrument is clearly documented and
that there is an economic relationship between the hedged item and the hedging
instrument that is not dominated by the effect of the credit risk. The hedging

Responsibility Statement and Sustainability Statement
Independent Auditor’'s Reports

instruments are selected so that they are essentially affected by the same risk as
the underlying transactions, namely foreign exchange risk or interest rate risk.

In the case of cash flow hedges, gains or losses from the remeasurement of the
effective designated portion of the derivative are recognized in the cash flow
hedge reserve in other comprehensive income. If the forward element and the
cross-currency basis spread are not designated, the resulting gains and losses are
recognized in the reserve for cost of hedging. The amounts recognized in other
comprehensive income are reclassified to the income statement as soon as the
hedged future cash flows are recognized in profit or loss. The reclassification of
both the cash flow hedge reserve and the reserve for cost of hedging is recognized
in the item to which the hedged item is allocated. If a cash flow hedge subsequently
results in the recognition of a nonfinancial asset, the cash flow hedge reserve and
the reserve for cost of hedging are included in the initial cost of the nonfinancial
asset; this does not constitute any reclassification adjustment. The ineffective por-
tion of a cash flow hedge is recognized in profit or loss for the period.

When hedging against the risk of changes in the value of balance sheet items (fair
value hedges), both the hedging instrument and the hedged effective risk portion
of the underlying transaction are measured at fair value. Changes in the fair value
of hedging instruments and hedged items are recognized in profit or loss. The
hedged items in the TRATON GROUP relate to bonds that are measured at amortized
cost. Changes in amortized cost because of hedging gains and losses are amortized
at the latest when hedge accounting is discontinued.

For further information on the risk strategy, refer to Note “35. Nature and extent
of risks arising from financial instruments”.

Further Information
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The following table contains an overview of the TRATON GROUP'’s derivative financial
instruments, broken down by whether or not they are included in hedge accounting and

by the hedged risk.

Overview of the TRATON GROUP's derivative financial instruments

Combined Management Report

Consolidated Financial Statements

Responsibility Statement and

Independent Auditor’'s Reports

Sustainability Statement

Further Information

2024 2023
Derivative Of which: Of which: Derivative Of which: Of which:
financial Derivative hedging of hedging of financial Derivative hedging of hedging of
instruments financial currencyrisk interestrate instruments financial currencyrisk interestrate
Derivative notincluded instruments through  risk through Derivative notincluded instruments through  risk through
financial inhedge within hedge hedge hedge financial inhedge within hedge hedge hedge
€ million instruments accounting accounting accounting accounting  instruments accounting accounting accounting accounting
Noncurrent assets
Other financial assets 290 287 3 0 3 244 227 17 15 2
Current assets
Other financial assets 125 110 15 14 1 93 71 22 22 -
Noncurrent liabilities
Other financial liabilities 371 252 119 27 92 439 275 164 1 163
Current liabilities
Other financial liabilities 312 273 38 31 7 140 124 l6 16 -

Hedging of currency risk through hedge accounting

The TRATON GROUP partly hedges currency risk arising from order backlog, receivables
and liabilities, and planned unit sales. Companies that enter into hedging transactions
choose the hedge ratio for expected sales revenue on the basis of past experience in order
to avoid ineffectiveness. Nevertheless, ineffectiveness can result from changes in counter-
party credit risk or if the spot component of a forward is not separated from the forward

element. There are no fair value hedges relating to currency risk.
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The following tables show details of derivatives included in hedge accounting in terms
of the currency risk:

Amount, timing, and uncertainty of cash flows

Responsibility Statement and
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Sustainability Statement
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2024 2023
Maturity Maturity
Total Total
nominal nominal
€ million <lyear 1-5years >5years amount <lyear 1-5years >5years amount
Currency risk
Currency forwards BRL/USD 178 199 - 377 119 120 - 239
Currency forwards EUR/GBP 232 - - 232 454 - - 454
Currency forwards EUR/CHF 82 5 - 87 135 - - 135
Currency forwards EUR/ZAR 74 - - 74 70 - - 70
Currency forwards EUR/DKK 46 - - 46 72 - - 72
Currency forwards EUR/USD 24 18 - 42 37 1 - 37
Currency forwards EUR/CZK 20 4 - 25 - - - -
Currency forwards EUR/NOK 23 - - 23 31 - - 31
Currency forwards — other currencies 42 5 - 47 81 - - 81
722 231 - 953 999 121 - 1,120
Currency risk was hedged by cash flow hedges at the following average hedging exchange Information on hedged items included in hedge accounting
rates for the major currency pairs: 6.06 BRL/USD; 0.85 EUR/GBP; 0.93 EUR/CHF.
€ million 2024 2023
Information on hedging instruments included in hedge accounting Currency risk
Fair value change to determine hedge ineffectiveness 50 -11
€ million 2024 2023 Reserve for active cash flow hedges -50 11

Currency risk

Fair value change to determine hedge ineffectiveness -50 11

Nominal value 953 1,120
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Information about the effects of hedge accounting on the statement of comprehensive income
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Reconciliation of the reserve for cost of hedging

Sustainability Statement

Further Information

€ million 2024 2023
Balance as of 01/01 10 3
Gains or losses from effective hedges 2 -5
Reclassification to profit or loss

because the hedged future cash flows are no longer expected

to materialize 1 -

due to recognition of hedged item in profit or loss -5 10
Other changes (foreign exchange effects) -3 1
Balance as of 12/31 5 10

€ million 2024 2023
Currency risk
Hedging instruments included in hedge accounting
Unrealized gains and losses on hedging instruments -58 6
Reclassification of realized gains and losses to profit or loss 15 -20
Cost of hedging
Unrealized gains and losses relating to cost of hedging 1 -3
Reclassification of realized gains and losses to profit or loss -3 7
Reclassified to profit or loss because future cash flows are no longer
expected to materialize 1 -
Reconciliation of cash flow hedge reserve
€ million 2024 2023
Balance as of 01/01 11 31
Gains or losses from effective hedges -87 9
Reclassification to profit or loss

because the hedged future cash flows are no longer expected

to materialize 2 -

due to recognition of hedged item in profit or loss 22 -29
Other changes (foreign exchange effects) 3 0
Balance as of 12/31 -50 11

Hedging of interest rate risk through hedge accounting

Of the outstanding total amount of €10,819 million (previous year: €8,330 million) issued
by TRATON Finance, €2,050 million (previous year: €2,050 million) is included in hedge
accounting as of December 31,2024; interest rate swaps are used to hedge against inter-
est rate changes. In addition, the TRATON GROUP entered into interest rate swaps with a
nominal value of €624 million (previous year: €271 million) to hedge the interest rate risk
of International Financial's fixed-rate asset-backed securities debt. The interest rate swaps
and the hedged items have the same material conditions, which is why an offsetting
economic relationship can be assumed. Nevertheless, ineffectiveness arises mainly
because of TRATON's nondesignated own credit risk, which is reflected in the measure-
ment of the swaps. The hedging relationships are accounted for as a fair value hedge.
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The following tables show details of the derivatives:

Amount, timing, and uncertainty of cash flows

Responsibility Statement and Sustainability Statement Further Information

Independent Auditor’'s Reports

2024 2023
Maturity Maturity
€ million <lyear 1-5 years >5years Total <lyear 1-5 years >5years Total
Interest rate risk
Interest rate swaps 42 105 - 147 102 143 8 253

The average rate for interest rate swaps used to hedge interest rate risk in fair value hedges
was 1.72% (previous year: 0.54%).

Information on hedging instruments included in hedge accounting

€ million 2024 2023

Interest rate risk

Accumulated fair value change to determine hedge ineffectiveness -101 -168

Nominal amount 2,674 2,321

Information on hedged items included in hedge accounting

€ million 2024 2023

Interest rate risk

Carrying amount of financial liabilities 2,572 2,147
Accumulated amount of hedge adjustments -98 -172
Accumulated fair value change to determine hedge ineffectiveness 928 172

Ineffectiveness recognized in profit or loss and reported in other
financial result -5 -10

Offsetting financial assets and liabilities

Accounting policies: offsetting financial assets and liabilities

Financial assets and financial liabilities are generally reported at their gross carry-
ing amounts. They are only offset if the TRATON GROUP currently has a legally
enforceable right to offset the recognized amounts and intends to do so.

The following table presents information about the effects of offsetting on the consoli-
dated balance sheet and the potential financial effects of offsetting in the case of instru-
ments that are subject to a legally enforceable master netting arrangement or a similar
agreement. With the exception of the offset amounts presented below, the gross amounts
correspond to the net amounts because they were not offset in the consolidated balance
sheet.
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Offsetting financial assets and liabilities

Combined Management Report

Consolidated Financial Statements

Responsibility Statement and
Independent Auditor’'s Reports

Sustainability Statement

Further Information

Gross amount

Net amount

Amounts that are not offset in the balance sheet

offset in the presented in the Financial Net amount as of
€ million Gross amount balance sheet balance sheet instruments Collateral pledged 12/31
2024
Financial assets
Derivative financial instruments 415 - 415 -217 - 198
Trade receivables 3,147 -51 3,096 - - 3,096
Financial liabilities
Derivative financial instruments 683 - 683 -217 - 465
Financial liabilities 24,277 - 24,277 - -1,124 23,153
Trade payables 5,400 -51 5,349 - - 5,349
2023
Financial assets
Derivative financial instruments 337 - 337 -260 - 77
Trade receivables 3,928 -35 3,894 - - 3,894
Financial liabilities
Derivative financial instruments 579 - 579 -260 - 320
Financial liabilities 21,704 - 21,704 - -957 20,747
Trade payables 5,826 -35 5,791 - - 5,791

The “Financial instruments” column shows the amounts that are subject to a master
netting arrangement but that have not been offset in the consolidated balance sheet

because they do not meet the offsetting criteria.

The “Collateral pledged” column contains financial receivables that were pledged as
collateral for leases. Vehicles were also pledged as collateral in addition to these leases.
It also contains payments for receivables that were pledged as collateral in order to obtain
more favorable financing conditions.
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35. Nature and extent of risks arising from financial instruments

Principles of financial risk management

Due to the TRATON GROUP's business activities and international focus, its assets, liabil-
ities, and forecast transactions are exposed to credit, liquidity, currency, interest rate, and
commodity price risk.

The Group's currency, interest rate, and commodity price risks are hedged with banks on
the basis of internally defined limits. The TRATON GROUP uses suitable financial instru-
ments such as derivatives to do this. Financial risks from balance sheet items, the order
backlog, and other projected transactions are hedged. Such 